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Article

Tuesday, February 17, 2015 4:06 AM PT % Exclusive

'‘God knows what is underground': A timeline of PG&E-
CPUC interactions

By Sarah Smith

Tens of thousands of emails exchanged between employees of the California Public Utilities Commission and PG&E Corp. were publicly released,
confirming long-standing suspicions and raising new questions about the closeness of the two entities.

Since Pacific Gas and Electric Co.'s 2010 San Bruno, Calif., pipeline explosion, the regulator-utility relationship has come under increasingly close
scrutiny. The city of San Bruno has charged that the commission and the company are too cozy, pushing PG&E to conduct an internal review of
communications with the CPUC spanning 2010-2014.

The company and the regulator in September 2014 admitted to illegal ex parte communications, in which PG&E had expressed preferences for which an
administrative law judge, or ALJ, would preside over the still-ongoing gas transmission and storage case. The company's requests seemed to have an
impact on the ALJ selection, and the incident prompted San Bruno and The Utility Reform Network, a California consumer advocacy group, to demand that
PG&E release the full suite of emails that the company had examined.

PG&E, which agreed to turn over the correspondence to the commission in February, was ordered by a CPUC ALJ ruling to share the messages with the
commission and San Bruno. The CPUC published the emails Jan. 30.
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April 22,2010 _ Sept. 16,2010 Sept. 20,2010
“Also, can we chat on Cornerstone? We have an investor earnings call on “Happy birthday!” “No more San Brunos! Demand that
May 5. Would like to see something but | need more that what the AL| is - from Paul Clanon, then PGAE put customer safety first!” - Taney
thinking. Should | meet directly with Mike? - from Brian Cherry, then PGEFS vice CPUC director, to Cherry says in an email that indudes o petition to
president of reguiatory relmtions, to Matthew Deal, then CPUC director of palicy and planning “Thanke. Fd love 3 nice haid PG&E fiscafly responsible for explosion
“We should talk back in 5F - from Deal to Cherry muzzle for Mark Toney.” “fiyl: anather irresponsible missive
“If you give me $250 million in revenue requirement, we don't need to chat®  [The Utility Reform Metwork's  from TURN" - from Tom Bottorff, then
« from Cherry to Dea! executive director] PGEES senior vice president of regulmtory
“Then you should be good. Karl won't let me see the decision so | don't ~from Cherry to Canon affais, to Che. :ﬁmiam Mmessnge
know the specifics. | think there will be ‘parameters’ that may tie your hands “Maybe a nuzzle.” ) n:- "
a bit...” - from Deaf to Cherry - from Cianon to Cherry 'ShDCklng.'—j’m:nﬂmnmr:hen]r
I » O—0 a4 O O—»»
: Dec. 19, 2011 Sept. 26,2011
Sept.5, 2010 : PGRE requests that Mational Transportation Safety
Sﬁﬁugrﬁ “é:‘i;mﬁm:gnﬁ?a:‘ d CPUC provide smart Board releases report on San
il eter opt-out optio B ipeli ion.
doing significant additional damage. Meter opt . apaan. rune plpd":‘e explosion :

44 O 44 s & oo

Dec. 22, 2011 Oct. 11,2010

‘1 feel sandbagged. On Friday | told you and Brian | was going to amend the [proposed “one thing that keeps coming back on me is that
decision] to allow your customers to have/keep analog meters, if they wished. Gn I'm not sure how confident | am that PG&E knows
Monday your CEQ puts out a press release saying the company will allow analog enough detail about every pipe segment ... Should
meters ... [and] took whatever thunder the PUC might have received by announcing | be confident? Do your people actually have the
same in a revised PD. ... Positions the company well and the PUC bringing up the rear. data? - from Clanon to Cherry
Poorly handed.” - from Michoe! Peevey, then president of CPUC, to Bottorff and Cherry “My gut reaction says no to your guestion. Thera
; “I blew it, and | apologize. it won't happen again. If there's something we can do to are over 1000 miles of unpiggable lines and buried
help the CRUC please let me or Brian know.” - from Bottorff to Peevey welds that aren't on the schematic diagrams. God
knows what is underground.” - from Cherry to Claman
Dec. 19, 2013
PG&E files gas transmission and storage rate Jan. 16, 2014
Case requesting base revenue reguirement CPUC ALJ Douglas Long assigned to PGEEs
of $4.148 billion for 2015-2017. gas ransmission and storage rate case,
PO >y O—O >
Sept. 15, 2014 Jan.13, 2014
PGAE and CPUC admit to illegal ex parte “Hello: it looks like it will be assigned to Peterman - Forio is way too busy and wants to
communications regarding ALJ assign- mentor Peterman through the process.” - from Carol Brown, then chief of staff for Peevey, to
ment in gas transmission and storage Cherry regording commissioner assignment for gas tronsmission ond storgge rote cose. Corlo Petermon
case. and Miche! Florio are OPUC commissioners.
At PGRE, Bottorff; Cherry; and Trina “Can you wait ? Florio said he would take it if John] Wong was ALL"- from Cherry to Brown
Horner, vice president of regulatory pro- :
ceedings and rates, lose their jobs.
Brown resigns. Sept. 2, 2014 Jan. 29, 2014
Peevey recuses himself from gas trans- CPUC administrative law judges recommend PGEE's gas transmission and
mission and storage case and San Bruno $1.4 billion penalty for PGEE in connection storage rate case reassigned
penalty proceedings. with 5an Bruno pipeline explosion. to CPUC ALJ John Wong.
O 44 O “—O
Sept.24, 2014 Oct. 15, 2014 Jan. 29, 2014
{3as transmission and stor- Sept. 29, 2014 Florio recuses "I trust you're happier now?? Mot
; age rate case reassigned to Gas transmission himself from gas sure how this came about, but John
Acting Chief Administrative and storage rata transmission and is the best.." - from Flario to Cherry
Law Judge Timothy Sullivan. case suspended. storage rate case.
P Pt ) I
S WS S ) 1
Source: SNL Energy  Credit: Cat VanViist ~SNL

Click here for an accompanying news article. A selection of noteworthy emails between the CPUC and PG&E is appended to this article under the
"Sources" tab. The full cache of released emails is available here.
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