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Palomar Energy 

intends to proceed with this project whether or not the Commission authorizes Palomar Energy to 
use the new back-up water source. A letter from the City summarizing the status of their project is 
provided as Attachment B. As indicated in the original Application for Certification for the PEP 
and throughout the licensing process, Palomar Energy plans to continue to rely on the use of 
recycled water for cooling water and other purposes at the plant. 

Consistent with the Palomar Energy application and the deliberations by the Commission during 
the licensing process, the Final Decision included Condition SOIL&WATER 5 which requires the 
PEP to use only recycled water meeting the requirements of Title 22 of the California Code of 
Regulations (CCR) for cooling water makeup, process water, landscape irrigation and all other 
non-potable water uses for operation of the plant. At the time of licensing by the Commission, no 
alternative emergency back-up water source was considered necessary by Palomar Energy and 
none was identified. Except for a period in the summer of 1998 when major construction was 
ongoing at the HARRF, there were a total of three days where recycled water production would 
have been precluded in the more than seven-year period between the beginning of 1997 and the 
spring of 2004. Subsequent to the Commission's Final Decision in August 2003, a more extended 
upset occurred at the HARRF during the late spring and early summer of 2004. This unusual 
event resulted in conditions that would not make it possible for the HARRF to deliver recycled 
water to its users that complied with the requirements of Title 22. 

In a further development, following a formal Request for Proposal to multiple entities, a preliminary 
agreement was reached in October 2003 for SDG&E to acquire the PEP from Palomar Energy. 
The California Public Utilities Commission (CPUC) subsequently approved this sale in June 2004 
as a grid reliability resource. 

The amendment requested by Palomar Energy and SDG&E is a request solely to allow use of a 
back-up water supply when recycled water becomes temporarily unavailable due to malfunction or 
maintenance of the City's recycled water system and the City selects to admit raw water to the 
recycled system. No other amendment to the requirement to use recycled water is requested. 
Similar provisions for back-up water supplies are included in the Commission's licensing 
conditions for other facilities using recycled water, such as the Pittsburg District Energy Facility 
(California Energy Commission, August 1999) and Delta Energy Center (California Energy 
Commission, February 2000). 

The following sections of the petition to amend the Commission Decision approving the PEP 
contain all further information that is required pursuant to 20 CCR Section 1769, Post Certification 
Amendments and Changes, of the California Energy Commission's Siting Regulations. 

- - - - - - 
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