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Dear Commissioners, 

We appreciate your deliberative attention to the permitting of the Russell City 
Energy Center Project, and your careful consideration of these comments. These 
comments are written on behalf of the Local Clean Energy Alliance of the East Bay 
(LCEA), which is made up of the Bay Chapter of the Sierra Club, Bay Localize, EcoCity 
Builders, Pacific Environment and several other Bay Area organizations and businesses. 
All of our members are listed at the end of this letter. We are writing to voice our 
opposition to the permitting of the Russell City Energy Center Project on the grounds that 
it is not needed. 

California is heavily dependent today on natural gas to generate about forty 
percent of its electricity. While natural gas is much cleaner than coal, it still has many 
problems, including air pollution, greenhouse gases, and price volatility. And though 
there are still considerable supplies of natural gas in North America, these are not 
unlimited. 

A confluence of events is creating an opportunity to move to a new paradigm for 
how we meet our energy needs. An impressiveraft of policies, rules and legislation in 
California are aiming to address global warming, to increase environmental protection, to 
reduce dependency on fossil fuels, and to secure a stable and economical energy supply 
for the future. Leading examples include: 

AB 32, California's Greenhouse Gas law that would roll back carbon 
dioxide emissions to 1990 levels by 2020, equivalent to a reduction of 
about 25%. 



The Renewable Portfolio Standard that requires all utilities to obtain at 
least 20% of their electric energy needs fiom renewable sources by 2010. 

The Energy Action Plan that sets a goal of 33% renewable energy by 
2020. 

The California Solar Initiative that commits $3 billion to subsidizing the 
construction of 3,000 megawatts of rooftop solar installations by 2017. 

Energy Efficiency programs that have been ramped up over the last few 
years to a total state budget of nearly $1 billion per year to reduce 
electricity consumption. 

Programs that require utilities to procure 5% of their peak capacity needs 
by reducing their customers' peak demand, in addition to energy eJfficiency 
savings. 

Implementation of these initiatives will dramatically reduce California's usage of 
natural gas. 

By applying its policy tools, California can avoid most new power plant 
construction while shutting down the state's fleet of aging power plants built in 1970 or 
prior. One of the most important policies is the state's mandate to increase renewable 
energy to 20% by 2010, and the Energy Action Plan goal to increase renewables to 33% 
by 2020. A study by Lawrence Berkeley National Laboratory for the California Energy 
Commission examined the effect of a 33% renewable energy supply on the need for 
natural gas generation, and found that this volume of renewable energy would allow for a 
large amount of the state's aging natural gas power plants to be retired without 
commissioning new ones. Replacing aging power plants with new natural gas plants 
would thus seem to be at odds with the goal of achieving significantly higher levels of 
renewable energy. 

While it may be necessary to replace some of the aging plants with new natural 
gas power, replacing allL-or even most-of  them in this way would represent failure for 
almost every major clean energy policy that the state has. There is no doubt that 
continuing to rely heavily on natural gas power plants is technically and conceptually 
easier for grid operators, and we will continue to need some amount of this resource for 
the near term. Yet it is imperative that alternative ways of meeting our future energy 
needs be given as high, or even higher, priority than simply taking the technically easier 
path. Along with answering the real technical question about how grid reliability can be 
maintained while reducing reliance on natural gas, there needs also to be an examination 
of the alternatives from the point of view of state policy and the environment. The 
challenges of climate change and depletion of fossil fuels will only increasingly make it 
necessary to face and surmount the technical challenges of moving to a new paradigm. 

There are clearly abundant resources available today to the electric grid as a 
whole, yet planners ranging fiom the IOUs and regulatory bodies like the ISO, and all the 
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Given this, it is the position of the Local Clean Energy Alliance of the East Bay that this 
project simply is not needed. California has sufficient resources to meet electricity 
demand without the project. At a time when the state has a policy to aggressively develop 
renewable energy, we believe this project is a step in the wrong direction. 

The Local Clean Energy Alliance is a growing coalition of local non-profits, 
businesses, and community leaders working for a clean energy future in the East Bay. 
Our members: Bay Localize, Berkeley Oil Independence Task Force, EcoCity Builders, 
Ecology Center, Energy Preparedness, Kyoto USA, Moss Beach Renewable Energy, 
Nomad Cafk, Oakland Community Action Network, Pacific Environment, Rainforest 
Action Network, Sierra Club - San Francisco Bay Chapter, Urban Alliance for 
Sustainability. 

Yours, 

Rory Cox, California Program Director 
Pacific Environment 
3 11 California Street, Suite 650 
Oakland, CA 946 10 
Ph: 4 15.399.8850 x302; Email: rcox@pacificenvironment.org 
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