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Connie Bruins - Larkspur 3

ool e B

From:

To:

Date: 5/7/2007 2:12 PM
Subject: Larkspur 3

CC:

Hi Connie,

As discussed this morning, Diamond Generating hereby requests that its application for amendment of the CEC
certification for the Larkspur Energy Facility in San Diego, CA (01-EP-1) be placed on hold. Earlier today
Diamond Generating was informed that SDG&E would not sign the PPA for Larkspur 3. This new information
requires that Diamond Generating stop work on the application; Diamond Generating cannot proceed with the
Larkspur 3 amendment without a PPA.

The PPA had been negotiated between the parties and was forwarded to Debra Reed, President and Chief
Financial Officer for Sempra Energy Utilities, for signature late last week but was not signed. It appears that utility
concerns regarding transmission capacity in the local area was the reason. Currently, Diamond Generating plans
to push forward with the transmission study to address these new concerns. However, the results of the study will
not be available for months.

We very much appreciate the CEC's assistance with the application, and hope that work on the application can
resume without undue delay.

Please let me know if you have any questions.

Thank you.

Christopher H. Norton

LATHAM “ WATKINS P
650 Town Center Drive

20th Floor

Costa Mesa, CA 92626-1925
Direct Dial: +1.714.755.8084
Fax: +1.714.755.8290

Email: chris.norton @lw.com
http://www.lw.com
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To comply with IRS regulations, we advise you that any discussion of federal tax issues in this email
was not intended or written to be used, and cannot be used by you, (i) to avoid any penalties imposed
under the Internal Revenue Code or (ii) to promote, market or recommend to another party any
transaction or matter addressed herein.

For more information please go to http://www .lw.com/docs/irs.pdf
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This email may contain material that is confidential, privileged and/or attorney work product for the sole
use of the intended recipient. Any review, reliance or distribution by others or forwarding without
express permission is strictly prohibited. If you are not the intended recipient, please contact the sender
and delete all copies.

Latham & Watkins LLP
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