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| Gandara to- handle the proceedlngs.sﬂl

P R O C E E D I N G S

- CHAIRMANfIMBRFCHT: Call the meetlng to order. ,

v
H

' I apolOglze for. our tardlness. We have a couple of other-'

‘/

»Issues that we. had to deal w1th thrs mornlng

' m gOIng to. have to excuse mvself shortly to

L

'attend a meetlng at the Capltol I ll ask Vlce Chalrman

. _1_'-. ot , r'
v : i

I should just make one prellmlnary announcement
and that lS that I thought that today we were to be jOlned
‘by an’ ex OfflClO member of the CommISSIOn under the Act

'The Resources Secretary lS empowered to deSIgnate an

~

,jé'fex offICIO'member. I was Informed on Monday that Secretary

[REEUN
’

.Van Vleck has deSanated Dr. Gordon Snow andeO»wefll B

~1nv1te hlm to jOln us on the dals whenever he cares to

v :
‘1
v

partlclpate. S' A ”.S?ﬂ.”“ ’”b 7'7b3u'd’ﬁ.'d

That brlngs ‘the Commlss10n to ltS Full complement

both votlng and ex off1c10 for the flrst tlmewln qulte

i

;a thle 'S lt w111 be good to work w1th those other people

y

,'5;. I thlnk we'll turn to Item No.'l and ask the

‘3, -
| r

R A r.

L ZI'staff for the presentatIOn. 3_’;; »Jf‘l ?,,fmﬂ

EXECUTIVE DIRECTOR GEESMAN-“ Mlke-Shaplro --';?’?“'

CHAIRMAN IMBRECHT"’ Yes, Mr..Geesman’m

EXECUTIVE DIRECTOR GEESMAN’N

Manager for our Small Power”Producers

RPN
t W, .
\..1« ‘
. LSRR
. .
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~ IS v ¢
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' most s1gn1f1cant of them;%m
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presentatlon.- Wlth hlm 1s Ralph Chandler..}

CHAIRMAN IMBRECHT' Please 1dent1fy yourself

and proceed “l._ o if", “‘f*.- i',_.*llx' r”u‘?*:f”

L f;; MR SHAPIRO Good mornlng, Comm1551oners.‘"Ifm"

[

'Mlchael Shaplro W1th the Offlce of Small Power Producers.

'

'Wlth me 1s Ralph Chandler, who 1s the manager of our Geo—.:

thermal Program.w_f‘": ‘f T flﬁ_ oo ’
We are here thls mornlng to put before you a.

»
! o

proposal to modlfy the procedures we utlllze 1n 1ssu1ng"

r

qrants to local governments under our Geothermal Grant

Program, 7 .
'The’COmmiSSiOn in earller proceedlngs, has'
approved a grant manual Let me glve you some background o

[l
- P
] A N . P . .

on why we are here thlS mornlng -,'g ‘f‘s*fxtl';ta};fi;~ QV
. COMMISSIONER EDSON" Let me. 1nterrupt very brlefly

and remlnd the Comm1551on that when the last round of

.

grants was before the Comm1ss1on several months ago,-concern..

was ralsed about the crlterla that the Comm1551on was us1ng

T

to rank pro]ects 57,e34”A3."',-.l' ;ﬂ-}l’ ;i‘”ixfﬂﬁlf'%

-

The Commlttee rev1ewed those crlterla and worked

w1th the staff to develop the proposal that 1s now beforevnw

changes, ‘and’ before Mlke’goes on, letﬁme'

J
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R Flrst of all,cthe grant manual andlthe.resolutlonﬁf'
52 before the Commlss1on proposes that 25 percent‘be allocatedjf
: 3 to each of the three fundlng categorles under AB l905
‘4” Those are mltlgatlon plannlnd and development categorlesu
-TS ;7 . In addltlon, 1t allows the remalnlng 25 percent
~§_'°f the funds to be" allocated to any of the categorles,-
?7..depend1ng on the1r 1nd1v1dual scores <j ,_7¥ ;”Q}Aﬂ
‘fo . And lastlv, 1t sets a mlnlmum threshold p01nt;t;
';érvcrlterla for quallflcatlon as a lunded progect <
ldjn The orev1cus crlterla for evaJuatlon tended £0af
1’311_'1nclude a blas, I thlnk for development progects, WthhJ
’Jz"we thlnk we have accommodated 1n thlS, Wthh w1ll{allow,
:glj ﬂl thlnk: us to have before us a very balanced mf%-oflprcjects
“7fa|4f - Wlth that, let me ask Mlke to go on,ulfﬁthe_?fhff;t
Tﬁs” Comm1551on ‘is 1nterested 1n'further presentatlcn.;‘; } ;
e CHAIRMAN IMBRECHT Thank you very. muchv .
;jj7L a MR. SHAPIRO;' Let me just make a p01nt,or two‘ -
8 in terms of the tlmlng of thlS, and then I ll defer to
_ 'I§1'Ralph Chandler to éet int some of the detalls- .
l'iog‘ At the last CommlsSLOn meetlng where the
. "21; .
ltziivDecember, the questlon of modlfvlng the"crfterla came}up:
23 | It was. dec1ded by the Commfsslon to approve‘that”second;
'yiﬁ“‘ ' (ofjthe;game
.nazs R

staffAtoi
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(:)ft EDE T propose modlflcatlons prlor to the close of the thlrd‘<
- ' ‘,i A ' : | | .
ﬁ“‘ 2 round, whlch is now 1n process, wh1ch w1ll conclude 1n
f@d ,d'ian June. And jwe have alerted prospectlve appllcants thaty;
. ‘f 3 ‘LI‘ B
;h .4 there w1ll probably be modlflcatlons adopted by the
T - .
Qj%‘ 5 Commlss1on whlch w1ll aoply to that thlrd round of fundlng‘,‘
= _fé" Wlth regard to the second round we' have 1ssued
o o -
;{ s T those grants, appllcants Wlll be comlng 1n for a workshop

'LgiW ;5cf8u on the 23rd of thlS month and we have a tentatlvely
|

9 scheduled leglslatlve receptlon, co- hosted by Senator :

| ol

% '1q Nlelsen and Assemblyman Hauser, so we're’ well ahead 1n'.”
.,?E"- ; ;jlf mov1ng that round forward rbt.ngfh;'J?Ufi_{-[enj"ﬂh,
i»:i%.~;f" ﬁé_.la ;“,: As Comm1551oner Edson 1nd1cated, we- met w1th the
:j’dﬁ?j::vf -j3f Comm1ss1on Commlttee on the Geothermal Progpamhv They have'
<:>£& ’ 'hfl4 -glven.us,some guldance.5 I Wlll now defer to Ralph Chandlerﬁi

ji? ‘ 'lS “to go over some of the detalls of the p01nts we\are prop051ngl
fyii <t|§l as a result of the guldance we recelved from the Commlttee
%Af} "iﬂ17h» ‘~f, f CHAIRMAN IMBRECHT Where is the leglslatlve
ih;l f» ifl?“ receptlon scheduled for° Le._f-- 3fsf : ]ivgglga '
if o :j9 r’;\7?_‘ MR. SHPPIRO Tentatlvely we expectito have that,
| . , _
“EFE Co ‘ ?0' receptlon at the Capltol ; Charrman there 1s some |
1 - le; documents mov1ng through the Offrce of Government Affalrs

= . . 4.-, . ,'-'» 1"" ‘x : . b
o . .

.22 on. thetr way to you, Whlch glves some details on that

’if2§‘ffll’__“l,CHAIRMAN IMBRECHT- gAllfrlght,;flne., Do you have"

T 28 |a rough tlme frame ‘on: that9 ‘ﬁ
e ,g25,‘“.-”f o MR. SHAPIRO wegar;~1'7 Fho
“ i * - "- 'L?‘
M
RIS
it
v.i,‘!f:'_
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,of thlS year

;1‘ from about lO 00 to noon, w1th a lunch break’and a l OO
'iT p M. short receptlon, whlch was the tlme that was mutually&
f.i convenlent for both Senator Nlelsen andvAssemblyman Hauser
Jf_' | - CHAIRMAN IMBRECPT. All rlqht, flne Thank you
:Sv MR CHANDLPR Good mornlng My name 1s Ralph
6 Chandler w1th the Geothermal Program |
7. p Brlefly, the Comm1s51on s, Geothermal bevelopment
j8_ Grant Program was establlshed by Assembly Blll l905 passed
-9 back in- May of 1980 L | |
‘hio{_ ' In October of 1981 thevcurrent grant appllcatlon ,th f
%Il' manual for local governments was adopted by the full
VCOmmlSSlon Vf311.<<";ui¥.3*,'ﬂ _ﬂ «:f '[‘gff‘ﬂjfl »?;Ea
f@jsl . Slnce then,,éz'grants totalllng sllghtly ‘over -
‘:{_l4.‘$l 200 000 have been 1ssued by. the Commlss1on through two
.iy 15“fund1ng rounds The thlrd round lS currently urider way,'
c’iléi w1th preappllcatlons due 1n March and flnal appllcatlons..»
hjja due 1n early May —

P

Approval of the staff fundlng recommendatlons

_for the thlrd round is . tentatlvely scheduled for late June'

Y

As Comm1s31oner Edson mentloned.ﬁupon completlon

ke

o’

'rof the second fundlng round\back 1n December ;f'l982- h'

:Comm1ss1on Geothermal Commlttee requested staff to make

o ' s

certain rev151ons to the grant appllcatlon manual
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(:)ff ﬂi'fl’.'r of your backup materlal as ar result of several meetlngs
1,.;ﬁ C '2 between staff and the Comm1ttee.» R FVfb-~,~~f3, v
‘“ﬁf | '-ll 3. G Staff were SpeC1f1cally requested to make changes
' | A . '\ ' - -
u:“‘sr_'l RS to the evaluatlon crlterla, Sectlon 5 of the manual'
5 ﬁﬁ~ ‘5| o In summary, the rev1s1ons are. based upon dlrectlon
v [T o - ‘ C
}H, psl‘from the Commlttee to,'number one, requlre a mlnlmum score !
i o
l& " 7 of 80 Out of 120 p01ntS to quallfy for fundlng Second
L _ .
L 8 :to deS1gnate 25. percent of the avallable grant dollars to

¢
]

él§; fund quote,A quallfled prOJects" w1th1n each of the three

iy
%% '14.:?16' prOJect categorles. These belng plannlng, development and
'ig hfli“mltlgatlon. Thlrdly, to de51gnate the remalnlng 25 percent
j?; o f'iz.’to fund, quotet quallfled prOJects rece1v1ng the next o
?%;ki '{*nh;ddhlghest score, regardless of category hnd fourth '1f
<:);% - 'L.J;L.lnsuff1C1ent quallfled progects are’ recelved for any of the .
‘ {ﬁ?b’.a ?i;' categorles, de51gnate the dollars remalnlng from the 25
?:y} -”iﬁllb.'percent allotted to fund quallfled prOJects rece1v1ng
‘ ‘% _ ,‘ “:Jﬁ,bthe next h1ghest scores, regardless of category fndflj) :f-”A‘
"L{f.af\ ﬁj-lb- f1fth to modlfy the evaluatlon crlterla w1th qreater

“519 aempha51s to be placed upon matchlng funds.i And lastly,w

i

i

! o S " .
N 20 to change the p01nts as51gned t'ueach crlterla and to allot ‘

y‘.sl*;;l 1 ) .
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the percentage allocatlons to each of the respectlve

project categorles.:

. Are there questlons from the Comm1ss1oners°

R . fr.‘ -
s -
[N ¥ v
I L . . K S . .
o . St

CHAIRMAN IMBRECHT., Thank you.,

s

Vice. Chalrman Gandara.,7 3}7~e,,ﬁ“ T

_Chairman.
) The -

:fCommittee

,také'into

go around

‘ here, but

LQVICE CHAIRMAN GANDARA

“Yes: .Thank you; Mri . .

. . DN . i . N
' . w o - T e o oo .

I read‘thé'enéiosééimétérfaié, and the f.;

1s to be congratulated for, I belleve,,trylng tO‘;

¥

account the Comm1551on s concerns from the last

R don t have any problems w1th the recommendatlons7*

s
[

I do have a number of - at 1east two questlons

t

i T

~and- some concerns about how varlous proposals would 1nteract

N

the evaluatlon panel

staff Commlttee dlrecth

Flrst is the make up of the rev1ew commlttee,

g

'-Who dec1des that +f 1s”that by

or“how has 1t been done"
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j:iﬁgiabeen from falrly good prOJects., I have no problems Wlth
‘-:ﬂpﬂdr -

T X
19| E

fif.

J23 |
V24

“fadv1sory commlttee for the fourth round

,;the quallty of selectlons._, However, there 1sAanother",§f

: . . 3. LN S
oo 21
. w N
. ] .o v "
% . ’ - )
B o . U x>
X N -
\ . .
; RN
. I
©

Technology, the1r Geoheat Center.de

"

I ve been talklng w1th the chalrman of the
Geothermal Coordlnatlng Counc1l Fred Tornatore of the

GeothermalﬂProgram, and we also have a publlc member that

T
r "i' -

's1ts on - that Commlttee, and we are con51der1ng lncludlng

e
I

ithat publlc member to also be & part of the technlcal

- .
';“ Cat

"‘,\

VICE CHAIRMAN GANDARA The 1nformatlon that

[ ,\..

’I have 1nd1cates that of the elght members,.four are from

o
z w..

.the Development D1v151on, and one ‘is. from a contractor»’

_of the Development D1V151on. ZM:“"f[‘ fflﬂV_“?;f‘>‘h«

-

Covl s MR.. CHANDLER" That = correctwf: RS

VICE CHAIRMAN GANDARA Okay '_fybu“know?tr‘\

guess that the recommendatlons that have come to us have

’

-‘s'

~portlon of your proposed«changes that says that 30 pornts

of each categor] w1ll be awardedgto overrldlng factors,“l,l

1’ .
S

tﬁarfmpref'

fthat 30 p01nts

[
C

51gn1f1cant

r" "'x:'.'.\al‘

go around’ any prOJect

1

-
\; - 4

(Chalrman Imbrecht leaves the dals ) a?ff”'

; VICE CHAIRMAN GANDARA.; In the words of Alexander»

AT
N

I
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- Halg, you don"* t have to worrY, I‘m’ipﬁqhargéfﬁ,(Langhﬁéﬁy‘-:

- e L T T T T T L e it s e

¥ 2 Thank you, Mr.,Chalrman;hzﬁtk; L 5Ef‘ *;gf gﬁfLiFT'iﬂ_l
SRS o - COMMISSIONER SCHWEICKART: Werentyou thlrdln
; [ Al‘command of the whole government'J (Laughter)lhf” :mf‘ a
j :\5 L;;H:' . VICE CHAIRMAN GANDARA _fé I belleye my concern‘l
? ﬂ§k would be the 1nteractlon of those two eIements,iwould be
i ¥ ‘ : ~ )
?‘ ST} to the extent that there 1s some subject1v1ty ——~a large

A 87 percentage. I don t thlnk there was any prOJect below

e
- . .- - . I A -
i v |

'i o lu-'ﬂ 84 p01nts = wasn ok 1t somethlng llke that —Lfﬁf

N B v *

o _\;f"]hf be broadened if we’ retaln that crlterla,'and would "?Kmaybe

f-rif';‘ .12 the Commlttee would llke to make a recommendatlon by the_'

'.1;" end of thlS dlscus51on, but that ——-you know, thatlls my

;

14y flrst questlon-—- okay, my flrst concern.{ﬂfbﬂ?ﬁﬂn [K:hl}f

Ttk
ety

‘"115', ~¥1;Af' The second one that I would have 1s that I m not

'v_ L - -
B G o iAo

%16: qulte clear what the quallfled crlterla 1s.: For example,a

7|

'

3

R D S
»

«".v ’
H 19'
i B o

S 1fk”y ' '?o, prOJects recelmlng the neyt hlghest scores,lregardless of

Lo

B s ==
R e I B N 3
N
w

. :°Z41 hope to.- ,;: §
v {MQTZSf'"i!xI' .o Our. concern was. that 1f in anyypartichlar;categorY?,ny“-

v;Q ;A fi fSog I would recommend that the evaluatlon commlttee;”
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'119 such as a development category, we d1d not have suff1c1ent

N
~

: I?}’pro]ect appllcatlons that'met the, quote,;nmlnlmumn'xf

V:qualﬂflcatlons,‘ whlch 1s 80 our of 120 that rather than

w

o ;

'

go below that mlnlmum quallflcatlon, we would take rema1n1ng

.'5j;fundﬁ in" that category and select the next hlghest quallfled

d .
J . . o - i n
LR N G

A | “,§f pro;ects from other categorles to utlllze those funds.\_ff;;l“

VICL CHAIRMAN GANDARA . Okay That .S 80 out Of

e 8.7 120-

l
b
ERl SR 101nts.‘
Dy | L ) ' .
{
b
j
\

’ MR SHAPIRO That s correct

‘ VICE CHAIRMAN GANDARA So these the 30 p01nts,t-
' [II‘;duerﬂo overrldlng factors, can be an 1nput 1nto the quallfy—”’

2] ingea- o "“‘

i' thRrﬂSHAPIRO" That is: correct 7
I . el - . Prag - L.
i VICE CHAIRMAN GANDARA “Okay- Wel&, I guess 1t

13:

"ift!

%:;; L 'j5f7i53>1s as;I understood 1t, s0*I”—%‘does anybody else have any

N RS : e - | B ’ o - .
figfy'; 16 otherlquestlons9‘ T, thlnk T ll have a+recommﬁﬂdatlon,Onchat

'.;v[1;'laterﬁ‘ 1;' "~ 'ﬁ

e
NIRRT U

'

o, -
i

art, .then Commissioner .. <. |~

I9 R
w' ‘ Coe T
b .1“ .

O Mlke, one of the

c ~_ ’l "

S T T T
-

“Jlf you w1ll at potentlal-:

e f»jziyrpotenflal -

25 would,.ln.essence, then,lbe,comparlng development mltlgatlon o

e i

p
-
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5ithe last crlterla,

.where
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1 and -= pardon me; 1 ve forgotten the th1rd category

i

RN ' PRRTER
»3 . COMMISSIONER EDSON Plannlng.'~-i o
‘ .

W i L A . P
A . Ve . -

SHAPIRO Plannlng.:rf»w

L
.|.._ .

COMMISSIONER SCHWEICKART.{ Plannlng, all rlght —-:
‘ , : ,
-rf you Wlll an equal baS1s, that 1s, Wthh category
fhas the hlghest p01nts,;and yet lt may be awardlng, 1f youEA
l

: w1ll -- pardon me a sports analogy-——~1t would be llke:ﬁ'}

J K

\“-k

.or - the next hlghest scorer of the football players, basket—i¢:7‘I'

vball Elayers and soccer players, and I would suggest that

the b sketball player 1s g01ng to get 1t everyxtlme.,

l
} ?_.S the questlon lS, w1th1n each of the categorles,.
1s the scorlng establlshed 1n such & way that there 1s, 1n

l 4

fact,Ilf you w1ll equltable competltlon so that when one‘fp

g .
says,"the next hlghest scorlng proposal they are,‘ln some

!

sense, compared on an - equal baSISw
. oo

COMMISSIONER EDSONM; Comm1551oner Schwelckarthf-’
‘ ;'he;short answer 1s-yes

1UJ T R A o
COMMISSIONER SCHWEICKART That s good enough R

|
L ? ;
'“.r ‘ In fact, when«we rev1ewedf"

4

we'

I3 &

_‘n favorfof developme progects.-jw

e
H
P r
5 .
M !' : - .
) . -
|
t (N
g :
f. Y B} Y
; R

~award1ng the flnal trOphy to the hlghest scorer of the ——'I'
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A &

crlterla in. each of the categorles, 1n terms of match ,fﬁ

K '.l 2:; i = . - A
'iSZenvisioned, so that you end up, I ﬁﬁiﬁkgiwi£h~a”3f“
normallzed scorlng process:\1;]7 ' "“h"‘”* ao
COMMISSIONFR SCHWEICKART All rlght

SHAPIRO thlnk {Comm1ss1oner Schwelckart

- i
Il

that partly responds to your questlon.

what we percelve to be b1as that ex1sted 1n the earller ‘w§j

a .

I th1nk also 1n some cases we have 51mllar

and llkellhood-of»suCess,band demonstratlon of need

t . v_:‘ .*.

L

tends to lessen the degree of favorltlsm 1n one area over

K

another when you re d01ng your scorlng, and would llkely

*

not tllt that extra -25 percent to any one area”-ﬁ

But, there is some latltude Stlll there,ywhlch

hopefully through the Technlcal Adv1sory Commlttee and

Comm1SS1on dellberatlons can be mlnlmlzed i;fﬂf e

?%Mlke, let me ask

s

COMMISSIONER SCHWEICKART

We have ellmlnated=ﬁ

whlch

o
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' 'pat some of our loans and grants programs, I thlnk of trylngmg
L ,2_4

i izfsj.

- ofvthat I thlnk we may have a, process w1th someﬁlntegrlty

'.built in, If we end Up at some p01nt 1n the future hav1ng

’-any extra money ends up 1n the development category,

: plannlng or mltlgatlon ,_:' fj}[f,l};g:«;mvsgsrb. :

‘2;;would be favorably dlsposed to broadenlng the Commlttee,ppf7~

<
- R
N ; R
' ' L
U, i
"
C ; R ] - . . [ e
.- v : N - . : . o - v A
¢ . o RN - . - P . L PR .
. . ST - . . . . A - - :
u . : : . - ' L B

¢

: dlfferent teams spec1allzlnq, then qulte clearly there w111

. be ‘a tendency, 1f one lS favorable toward development ﬁ‘nfl

pro;ects Jor whatever, to blas hlgh on the scorlng so that

'.

i
l.

So, I thlnk 1t s very lmportant that we malntaln

: : ;,,,
N [ 'l‘ }

assurance of equ1ty by not hav1ng separate or'dlfferent

'!

teams, evaluatlng that ‘QVJI o *‘; {ug‘ﬁf7f;f}a”

MR SHAPIRO I thlnk along those llnes,_that we“;

‘ 'S

,w1th1n llmlts, SO 1t s manageable, Ains terms of technlcal

'adv1ce, to make certaln that all types of progects and all_gd“L

1ssues are fully explored before they are ranked

A s

We ‘can get back to the Comm1ss1on on’the tvpes-ﬁ‘

of members that can be 1ncluded ln a broadenlng effort

i = .-

f;* f'c VICE CHAIRMAN GANDARA"ECommISSIOner“Commons:rff:»T'

W

COMMISSIONER COMMONS T thlnk these changes comef,‘

;;a f1rst step'ln looklng

,),'

,\,y_.

ana-ta%payer, 1s 1‘ we have $500:000, we \re . not allocatlnglbf




o 1 $500 000 We re saylng that an appllcant haslto have a
i?ij 21 51gn1f1cantly quallfled prOJect in- order to recelve fundlng
R . Y ) .
? N I thlnk that s the most 1mportant thlng that 1s Occurrlng
4 ln the change. ' ' i e { ' ‘ e
3 5 ' The second 1s T thrnk there 1s.a slénafrcant-:
aﬁ‘v isj 1mprovement in. terms of the falrness;'where‘the blas 1sﬂ
;i | 7. removed from one area;'and prO]eCtS are evaluated in- each
iﬁd .;h of the three areas, as. dlrected by the Leglslature.i, :
E ;9"ru_ ”)’ 3.I ve been uncomfortable about hav1ng p01nts, and‘
%i "ib 1n most of the other loan brograms that we;il be looklng at
'jt |i: 1s establlshlng on’ such 1tems as leverage.andfoayback,\that
: 'tizﬁ there be spec1f1c requlrements.fm -jlf_'aiifj ,;. |
.jgi" We have 1n thlS rnstancecanvunusualtsrtuatron
-jgf‘where-some countles ‘are: rece1v1ng funds+back From the
o :|5~ government for geothermal progects,,and other countleslare,}f
, Tigl notq and you run. 1nto some 1nequ1t1es 1f.you establlsh a14
;' 11| threshold- because 1t wcmld not be falr across the state.;'
 i8Cf R so, we have;ziathlnk ai 51tuatlon Perermhere whenih
i fléi tigatio | ‘
zo
ol DRI |
Yy - <ii'
e " ,-‘413_ 3
Eﬁfh ?25? for examble,élfllt's;a~major
E;. ‘ L ‘
2l ‘”
g ‘ 5 -
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,1nnovatlon, or the prOJeCt'lS such thatTWe_can“seef' |

b

'v51gnrf1cant leverage or beneflt 1n other areasc I thrnk ‘
,1t w1ll glve the evaluatlng team the opportunlty to see>

Tthat the funds are: dlrected 1n that areawmherewthe\crlterla
aren t the falrest "?7§‘L; :

:’ B Whether thls is the perfect allocatlon,JI thlnk

i
te

.lt s a s1gn1f1cant 1mprovement, and staff should be congratu—it~

e - . . \

lated 1n terms of really tackllnq thls

R

A CLn s
! o Lo

‘L

panel p0551bly that panel ought to be approved 1n terms
, X :
of make up by the Commlttee._ I don t thlnk personally that

by,allow1ng the Commlttee the‘latltude of approv1ng thef“f

flnal panel, that would resolve that problem but I would be
r N /

.

1f a Comm1551oner had one, and I would haVe to ask 1f

Comm1551oner Edson would also be, but I thlnk ;hat would be
,\_v.\‘. - i ¥ '

one area that we_should take:another look att

y [N

Commlttee thelr recommendatlon on possrble reVLSlons to the

Concernlng Comm1ss1oner Gandara s comments on the g
one d1v1510n should have a majorlty on the panel, and perhaps

amenable,*as a’ Commlttee member, to recommend a change there'

‘ . E -7 ‘
L
;J<qu ’Ifthlnk youvve ralsed a good
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*reVIew panel e T e o

VICE, CHAIRMAN GANDARA Is‘there,“
. f T e e
'to be subject to the approval of the Comm1ttee° ‘?~”“;Ifig

,fh_ COMMISSIONER EDSON-- I thlnk ln effect that s

MR SHAPIRO We have no problem w1th that We

'w111 come back to- you w1th a proposal for modlfylng the panel

- Hl

VICE CHAIRMAN GANDARA Do I hear,a motlon°

. l"~ - Wk

,resolutlon. _ | L f; TR “"} -
| _COMMISSIONER SCHWEICKART. Secondu :.ﬂgﬁfif?‘ '
Qﬁ‘;_'f VICE CHAIRMAN GANDARA Call roll,%please.alkvﬁ

' ‘SECRETARY MATHIES.: Comm1ss10ner Commons°
;:COMMISSIONER COMMONS } Aye._ﬂ:“”i f’_,n
'SECRETARY MATHIES" CommIsSIohef'Easén°
COMMISSIONER‘EDSON i Aye.-;?ffl}lwﬁf*“ »
CommISSIoner G nd raz;’ ..
ﬁtéyé}. . f t_ Do

L

(-

ChaIrman Imbreoht?
Ri i 2 i . . B
uandaraq If I may offe:,A

\(\ 5

_COMMISSIONER COMMONS Could we' have ‘the panel .

- oL B rv‘ . B t*-‘:\‘-." -“‘ .
probably what would happen..,zk 73«:-; u;f g;;»,rv' tb? L

_ COMMISSIONER EDSON- I would ‘move, adoptlon of the R

j; PerIpherally thls may ralse the;f"“
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:arlsen 1n ‘other areas, and certalnly Bagley Keene entalls

not1c1ng requlrements to be 1mposed upon adv1sory bodlesf'J

;and report back to the Comm1551oners on that p01nt

everyone else.ﬂ o 7'~-‘f;'fi'~_ﬁn5?-" 'wv'
j :ivﬂ S -4',y ST

. B e -
’ “y o .
I -~
! . BN L. B BRI o P -
- R TIPS Rt
e 17 S N Lo e L

"‘ PR

I v

{ -‘f:‘,": TR e
to staff to commlttees, and to the Comm1331on- Lo

I B not saylng that there are any operatlve‘element“bf

't 5 1

,'of Bagley Keene appllcable to thlS adv1sory body, but I would.;

Zcertalnly volunteer to look 1nto the matter w1th the d1v1s1on"3“

. ¢ < -
- L Lfs

VICE CHAIRMAN GANDARA ' I would th1nk the Commlttee

would be 1nterested ‘in- that -as: well ‘ ;;fiT,ﬁf"@f'%%?ﬁ

f'xf” MR CHAMBERLAIN .:Ees; MrI VIbe Chalrman, ban,irﬂ
Meek 15 here ‘to. explaln*thls 1tem 1n whatever level of [y
detall the Commlss1on w1shes.‘~ﬂf i " |
VICE CHAIRMAN GANDARA . |

MR MEEK Good mornlng, Comm1551oners, and3f‘V3~Qb

IS

COMMISSIONER SCHWEICKAR If'I could

y el tJ

VICE CHAIRMAN GANDARA Comm1351oner Schwelckart.g

c

. l
o
R RN . e . R . [
. R B i R . ”,
- . R o LU
. - . s i . A : ‘ R
. " i
~ A
JTN
5
W
- LR
5 ¢ FIS
- N 0 L% f i
i .
;o .
. ~




o X
PSSP

[ P

S T sea. Tt

. ‘ 18 | K
COMMTSSIONER SCHWEICKART: -- -
-Gandara: o

The Intergovernmental«Affalrs Commlttee has

i

frev1ewed thlS matter, and 1s recommendlng support to the:"‘f“

‘Commlss1on LT -_'pf”w'q .;'Q“:‘ [cV?*Q ;’ 'w?ﬁ

. R . B . o

The prlnc1pal purpose of hav1ng thls 1tem on the
5agenda today 1s to prov1de any opportunlty for publlc:-w*t

to comment to the Commlss1on prlor to the*Comm1s51on
\_s

'rdellberatlng in Executlve Sess1on for flnal approval on thlslv
‘ l
Nl*matter,-so that we- may have r:lf I could suggest 1t

w

Comm1ss1oner Gandara, a. shOW1ng of hands of any who might

be 1nterested in potentlal comment based onithe recommenda—a
~rtlon of the Commlttee.a; = VJff=‘t lf : Lo uf L k

VICE CHAIRMAN GANDARA Okay, thank you.Jf

q R K

sﬁany I tnlnk most of

Lo

e Let me ask 1f there

the Comm1551oners are very famlllar w1th the 1ssue, but let

. ‘» [
' ) ,.' NG

‘ me ask 1f there 1s-any reason that any Comm1551oner mlght

w1sh to haveJa fuller pre'ﬁ”

r

tatlon by Mr. Meek before g01ng
to publlc:. ; | ' ' E |

I
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:Presentatlon7 R ‘f -

’has been delayed now . untll March 28th

¢ 4 A
K ARER

. L .-

&0 .

-

Vet /

. S ' . Car : .

S . - - . . P . f L e o &
o 7 . R [ f
! : ’ PR S s RN

'be approprlate to- have ‘a’ very br1ef summary” perhaps absent B

o . j‘ 'L._',“- S s -’4

,slldes, so that’ any who are here mlght be better 1nformed

‘.v (A.f,;

'3as to what the proposed actlon 1s before electlng not to

‘;comment [let's put 1t that wavf”xfg‘ p;réd.ﬁﬁ‘

R R -
- VICE CHAIRMAN GANDARA;;LAs‘you‘with

4 R AT ETE A
“Mr Meek ,5 “A'ffj igéglt" QAR ,i;J

MRS MEEK- Okay R R y
. VICE. CHAIRMAN GANDARA 2 can’ you dive 'us.a brief
. : N T‘QQi- I R
MR MEEK' sRightft'What we'! re suggesting here 1s

that the Energy Comm1551on should become a party in Bonne—l?;”
1 .

-vrlle, the 1983 rate proceedlng of the Bonnev1lle Power .7Q'A

. i v . f
r . . . L 7"" L. »J, £
. ) f . v B { Ly M. h
Admlnlstratlon, 'g z_'-gh', g;.‘,, S 'a’“j t S

ThlS proceedlng was 1n1t1ally 1ntended to beglnf

'w1th the proposal by Bonnev1lle on. February 28th but that

¢
bt

i
o

Callfornla utllltleS ba51cally buy three dlfferent:

commodltles fron Bonnev1lleﬂ;vOn "Ls nonflrm:surolus energyr

Nonflrm surplus”energy 1s actually qulte 1mportant7

, J
) to Callfornla ‘s electrlclty supply system. In 1981 f

grgawatt hours

VTR

“of nonflrm surplus energy from the Northwest‘ about half of

I.L 'l

.that from Bonnev1lle, and the‘rest of 1t under prlces that
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16, power from the Geysers; or encourages Pac1f1'

:léijl§82 for example, came here at a. rate ofrleSS than one
BRE \
vvrlgflof dollars that would otherw1se have been spent to" burn 011
‘.'I_: ‘;
Pt
CiselOll and gas, and sometlmes 1t, 1n fact,~d1splaces geothermal

least expen51ve sources of- power.ﬂ It 1s perhaps the least

_ and gas 1n Callfornla power plants, although‘we reallze that

:and SMUD to shut down the Rancho Seco Nuclear Power Plant

20 ]
are 1nfluenced by Bonnev1lle from tlme to tlme. fﬁi}'

In 1982 the amount;was 33 000 glgawatt hours,

whlch amounted to over 23 percent of Callfornla s total
electr1c1ty consumptlon., _ﬁs,:‘fl%”“'f‘,w&' ;

~ . x

LR o

cent per kllowatt—hour, sav1ng Callfornla huPdreds of mllllons;

= s PR . £ K

r o T

power purchased from the Northwest does not Elways dlsplace

J [P

i
“ LT

'fGas and Electrlc~

i =
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v
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E P 21 by
1l o '
(:)f&' . surplus energy rate formula ¥’
. «'I. ":,I s ':' :‘_ B . o ’ - B " T T
‘ }{ 2 ;{,'7 Wlthout such a formula, the Callfornla utllltles
) fi 3 could not expect to beneflt f1nanc1ally from bulldlng
5 ;i t“4~ addltlonal transm1551on ‘in Northern Callfornla,{even though
2 {
: i o
t 5 they,would be rece1v1ng addltlonal power from the Northwest
e - e L
| A 67 because Smely bulldlng the llne would permlt the Northwest
vt ‘ LT .
A T | - .
Jf% S to charge Callfornla a: much hlgher rate for;the nonflrm
A}\ B o
;ﬁi_ 8" surplus energy that Callfornla recelves over the ex1st1ng
':,.;;:‘.Zu o ’ . . - ‘ e R ; o
ﬂ{ : L9 il;nesm‘_. T ‘l; o '.; T ‘,j-:} B
:

el L 7 An alternatlve to bulldlng addltlonal transm1551on,

{ﬂ 1f under a long—term rate formula, enabllng Cablfornla to o 1$“:‘
Eﬂ :11 beneflt to the extent of Several hundred addlwlonal mllllons
4 ~fﬁutlﬂ|3ffof”dollars per year would be to use nonflrm surplus energy

-514; 1n what I call low value uses 1n the Pac1f1c\Northwest Lliﬁ'. .

‘455‘ L; f?‘ Thlsfls somethlng that has now been suggested in 3y'

i g ugj%‘ the draft power plan of the Northwest Power Plannlng Counc1l. 1
;' ‘:j;: whlch was ‘an elght—member body establlshed by Congress,

%; ‘5_13% ' a1 ";:1n l980'to dlrect power

s / s A N . .

: L19:(p: i

%é |

‘hz}» l" dustry, part1cu—'5

”ﬁj2¢llarly 1n the forest products 1ndustry 'iv1‘P:’5

" St 'v.~_ e
. . . . 0 at \ o _-7, . J . .-
.

25| e Thls 1s an*eventuallty we would llke to av01d.;uy g
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For one thlng, 1t Ss- thermodynamlcally 1neff1c1ent to,{ﬁ;T

3,generate heat w1th electr1C1ty, rather than us1ngcthe waste

products of the forest products 1ndustry,‘1tself ifj-, -
generate the heat whlch 1s most often the case 1n the

'Northwest now.

Another proposal before the Power Planning Counc1lc

is to drastlcally reduce the rate for energy 1n the North—

1 ‘ -
- "7 & ' . -

f‘west for 1rr1gators who agree to 1rr1gate more and more

- Tt SR R
marglnal land _'f‘rj ‘ ’l'_,‘Lfﬂ‘]'i-_fJQ;i o -_ﬁf‘~ ;,'

sion

1nto thlS state. ‘Lﬂ;gi”j - flfeg,fd,if ;”““ Pfjwﬁligz
A second commodlty that the Callfornla utllltles

purchase from the Northwest is f1rm surplus power.w nght

A

,now those purchases are belng.made prlmarlly by PaC1f1c'—

’Gas and Electrlc._ Only 200 average'% 200 megawatts w1th

3energyy and also by the Western Area Power Admlnlstratlon.v

- F - SNy ‘\ . - PR 'i “l . R
‘ gBonnevmlle.nowgproject ‘thatjtheJTf now states

bf about 15 ooo

‘and thls is energy‘that 1s avallable'
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‘ffull exp051tlon of BPA.matters., I thlnk 1t mlght help

lyou he was.< (Laughter) 2;]**;.15‘

1nillionpa-year for the state.
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;conservatlon measures, thekNorthwest Power Plannlng Counc1l

'*has 1dent1f1ed ‘as. costlng less than two cents per kllowatt— f*{:

\.' -

"

: hour 1n constant 1983 dollars. ;."j;u;”~iﬂff7i“%};’?5igff5g;f'

COMMISSIONER SCHWEICKART'

a_Wlll you just sunmarlze the proposed actlon, rather than a‘rn

vy €.

" ‘
‘ MR MEEK.. Comm1551oner Schwelckart I thought

l
. l'_\,-l
“:

I was belng brlef (Laughter)

- COMMISSIONER SCHWEICKART-" No doubt “

SO
I

VICE CHAIQMAN GANDARA:: " He, was.;‘IAean assure -
Lo R ; g e

s

“vMR MEEK-C In any event the potentlal sav1ngs'
fromlﬁirm surplus sales to Callfornla mlght be" about $200 ;}'

SRR ST g%;;m“i T

_{.“_‘...

‘dontraCtS'to Callfornla, and long—term stableﬁrates that

1;':.

K3

'Callfornla knows 1n advance.; And thlS 1s somethlng the

Mln‘fact, that 1s what 1s
h .

fHowever,:that al Tl requlres the oFfer of long term4s1}”"




e S T T T T T T

‘A '5
. 1;}]
19
‘hqu:

S
P . t
23

: ‘;i’

“ capac1ty, during the summer)'from'theﬁNorthwestii

‘vlnterlm ba51s almost 1mmed1ately
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in addition.

R A
to’ some capac1ty dur1ng the w1nter.'_f”;"‘ﬂf';_ f,v oo

v - .
+ P

The only contracts that are 1nvolved 1n thlS rate;

et .,s

case’ w1ll be the PGandF the Portland the Pac1f1c‘1lt$i

k«- f
> . P

:Gas and Electrlc contracts Nand I m sure that Pac1f1c Gas jﬁi‘ufhh

‘jand Electrlc w1ll take care of those rates on thelr own._'

R

In any event the proposed actlon 1s for ?”15,:

B ' ;.,A»:.». n_i

rfto become -- for the Enerqy Comm1551on to becomepa oarty

in Bonnev1lle s 1983 rate proceedlng There w1ll:be hearlngs”.

i

1n the sprlng, and probably a flnal Bonnev1lle dec151on:on
" A“.!

the rates some tlme durlnq the late summer, when the dec151on

( u,

L' v N ! . 5 N

w1ll be submltted to the Federal Energy Regulatorv Comm1551on“

for approval wh1ch mlght take addltlonal years for flnal

apprOVal

i 4 . iy [
o . . . HEEN . =

We belleve that thlS actlon is 1mportant toxff

Callfornla and hope that the Comm1551on approves 1t S
Comm;551oner‘Commonspff

. VICE CHAIRMAN'GANDARA

iThe use ofxsurplus power~

wln terms of overall e

P

g -., \

our cost 1s p0551bly the‘larqest 1ssue, I thlnk before
-2 R T

- ",‘.

‘this” CommJSS1on,,

e

‘terms’

ﬁ

T2

f what 1vs 1mpact_1s.wﬂ;f

\'f"

Flfteen thousand megawatts is a large number when




g

10 |
ul

13

';1éffIt S. suggested here —;jwe could talP about flrm,_but 1t s,{
Cary
Vi]@
"ff."zi'- 7’-

| .f:zf‘;rv'-

lbut w1th some of the whereases.

-the rate case. I e :“%, ”ﬂ-ag;ﬁ;y,fgg%*”

‘ I ™ not ready at thlS tlme to take an p051tlon on.i‘g‘

'?5&L;f

-

"\L‘I'

4

‘we lOOk at’ the overall power demand in. the stAté;;g?f”‘“

The resolutlon wh1ch we have, whlchrls rather 5f=;ft

simple, beneath it are SOme very major 1ssues, and I feel

.a llttJe uncomfortable,,not so much w1th the proposed actlon,

I thlnk the Callfornla Energy Comm1s51on has a-i?-f

’
i

{’respon51b111ty to the state because of the overr1d1ng

i

[ . ‘.»f‘ P . Tr t-‘f

e

1nterest of the state and what happens, to be.rnvolved in c,

However, w1th1n the whereases, welve ralsed by

,1nnuendo some rather 51gn1f1cant lssues, and have suggested

> . b

the d1rectlon and poss1bly where wer re comlng from, whlch
oy ‘
L

I

Some of the major 1ssues are whatils the rate‘[

L

;that w1ll be pa1d7 There dss™a marglnal and average cost

L ‘ "

_f1rm excess capa01ty, the deflnltion of that excess capac1ty

N . worad

‘econd 1ssue, 1s flrm.

,{»;"Ei‘ . ' ' I3

fstate is" g1ven preference
SR

oo

‘—ﬂ- BT
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Qj; real 1nterest,1n terms of that power.;iff ﬁ;ﬁ' ;

2h We also have a publlc/prlwateiutillty 1ssue that

'?SV isn' t addressed We re talklng abcmt a- transmlsslon

QT ~capacity,‘and the whereases state that 1t s to Northern"

51 Callfornla. I know’ that there are some who have looked;atr_
76| hav1ng that transm1581on>capac1ty extended to Southern’ :

oo e . RIS
'{va Callfornla, and why we should restrlct ourseLves to Northern‘
'1j;> céllrornla at. thlS tlme, I don t know. Ld : . j»

55;':c§ | There are also;fln terms of the.economrcxbeneflt |
]la vdependlng upon the outcome of flrm wersus nonflrm, and the
ﬁr] 1r%te negotlatlons,:a very-real argument can be ralsed that —
lﬁ{z, hav1ng a’ flrm long term power contract maylnot be'ln the

Vv'!jdilnkerest rlght now, of the Callfornla rate payers; because
'ﬂfi;Li ehre able, on’ the spot market, to purchase thelexcess'power-
l:;if- whach appears overlthe ne%t few years to belrather&substan-:
“ﬁjgr tlal, at. very much less than the cost that we would purchasen
*1i: the surplus power 1f we had abflrm contracél‘:?;td;quf{f f{
18 : 'm'notﬁ "jat thlS tlme that.we“can make that

N . e : . . N 3
B L N - h

dec151onngf

proceedlngs, and that would
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<:>;‘ ) vlil 'fhe'third(whereasy where we talk about the '

. %‘ B ;i fac111tat1ng of an Investment In addItIonal transmlssIonki-
1\' ‘3= capacIty In Northern CalIfornIa.; On the fourth whereas,j:
i i o c ‘w_qaw_ :
Fiﬁv .fh5that would affect lt I thlnk we can say where that

;. é; }isf;one could be modlfled to say’"where such Interventlon could
'éiﬂ: Aﬁﬁ{isave CalIfornIa rate payers up to $500 mIlllon,} rather
fEH | ;Tf'than 1nventlon - Investment‘ithat that would be a way
i SEN N _ SN e o
i, 8| of allow1ng us to Intervene w1thout haVIng other Issues~TL
: (9nithat we may not want to handle at thlS tIme;ralsed-wflg

10 o VICE CHAIRMAN GANDARA Commlssloner‘Schwelckart
oo COMMISSIONER SCHwFICKART Yes.iﬁéommlssIoner'h}?
" ; h{iiﬁGandara; agaln, let me try and clarIfy{whatIt Isﬂwehnropose.
{ e N ST
i : hjsx'here, that lS,-tO ralse the Issue on the agenda In order to
. gj;fiaccept publlc comment on-an’ Issue of clear concern to .
1? ‘fjéfy allfornla,‘from anj who may w1sh to‘comment for the;? ﬁ;
fi» ?ig;;édmmlsSlon s conSIderatlon.n The CommISSIonL‘Itselfi would
;i ,n:uxlrggdellberate In Executlve SeSSlon on. thlS matter of‘lItIgatlonf
.;g‘ ?df;.f
s N

B PR
;;L’ :jzi; a blt confused I thought that we had two Issues before ‘wffh'
1,46

O
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.ZV‘JE_jsﬁlbelleve that that s necessary,lthen 1t should”occur 1n t{:”
e |
J?fiﬁljﬂf;bgdrhf VICE CHAIRMAN GANDARA- Okay,'welll lf that SOL“I;
Sag |
>'HI§} other ComnISSIOne ,'let s defer to the Commlttee sfrecommend-l;:

D2

'»-z‘_s,
'244:_' I

s

| not?

' COMMISSIONER SCHWEICKART'{ Perhap I cahtturn -

T

to General Counsel ‘V:_b‘f::} Tik?l'f';t” lfﬁé'x‘

. ‘ RENCH A
__;.'*_ra(nr,‘-,_-_: el e D) pema D )

N

» MR CHANBERLAIN ;'I thlnk the conquIOn arlses

' because we. have been handllng 1nterventlonsand admlnlstra—’“

W r
A

t1ve proceedlng in Executlve SeSSIOn,,and I belleve

n

' CommISSIoner Schwelckart belleves that 1t would be appro—”f o ‘

prlate to do the same thlng 1n thlS particular case, at

A e .
least In terms of the CommISSIOn s dellberatlon,‘ln order

to glve the CommlSSlOn ‘an.. opportunlty to hear attorney/cllentf’"‘“

sens1t1ve statements from 1ts attorneys before maklng &

flnal dec151on on 1t S Jjjh ?tf“ﬂmj”(f?

elther adOpt the resolutlon here, or lf ColisSIoners

! : «
R - i '{ . Lt B
|

-\?

AT , ;;:u’f.¢;4w:
'Executlve Se551on Jj‘ ’7. R A\;ﬁiﬁ...r

the caSe, then,vlet me do thls., Wlth the consent of the

O

v

|as well as the lawsult ”be taken up 1n Executlve SesSIon

' COMMISSIONER COMMONS‘ I would Object to that
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~baSIS of the ob]ectlons.

f297fi:7 S

’

. | ’COMMISSIONER EDSON°> back to the '
’ ffVICE CHAIRMAN GANDARA Yes. ”V’fT-;»“si' .

KCOMMISQIONER EDSON- to anyone who lS Interested

'Y

follow1ng the Executlve Sess10n,'so I thlnk obVIOusly the f

) (
’ .

'opportunlty to hear the result of those dellberatlons lS

i

let me state the

l

I thlnk the legal matterﬁ;

COMMISSIONER COMMONS Well

i;thé'

Lt

*legal Issues mlqht be properly handled in - an Executlve

SeSSlOn as to how we would 1ntervene, the nature of the

3

1nterventlon, and the legal aspects.‘ However, I thInk that

B e e I L
we. have some major overrldlng DOllCY concerns and dellbera—

xS 4»;-'".’* LT .

tlons that I thlnk the publlc has a rlght to hear the v1ew— |

t
S

»pOInts of the Comm1ss10n,=and a rlght to dlscuss, whlch

Lis. part of the,publlc hearlng process lf someone from the::"w

1

publlc wants to address the Issue.' But I th1nkxthe publlc

also has a rIght to hear the Comm1ss10n s del:beratlons oan‘

I belleve that

‘_CommISSIOner Schwelckartuhas 1nd7Cated thaths why he

Apollcy Issue°?l§:ifr‘”
COMMISSIONER COMMONS Well I would Sory

,/\' . B ':M 1'1. .'w
N N "-,a Lt -,4»» CoTas o I '
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:-'// g 'IVICE CHAIRMAN GANDARA:
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VICE CHAIRMAN GANDARA’ :If‘ﬁeti then T, would

-
f“

COMMISSIONEQ COMMONS' T would 11ke to make a
) . BN . - Y I ' ;‘{ , .
motlon on it. ;' 'f'f" S ﬂl'f,:_'i ZT-'H-” '

_ VICE CHAIRMAN GANDARA Well 1et|me make a

e T ~ v

recommendatIon here. I don t thlnk It s an elther/or

) -
SItuatlon ‘ Chalrman Imbrecht has lndlcated that he would

llke the Executlve SeSSlon postponed untll He gets back

i

'from hlS meetlng What we Can do lS we can,just postpone

I_h, .
thls Item untll after the Executlve Sess10n. If lt 1s the

o "y

Comm1s510n s w1sh at the Executlve Sess10n tb deal w1th the

Interventlon and the lawsult separately, then I thlnk that

r"

we. can: come back and do that but I thInk that at 1east as'tﬁﬁ

S

the Pres1d1ng Member -y reCOmmendatlon here,

\.-‘ t N

some llnkage and relatlonshIp between llthatlon Whlch has .

Rk
spe

always been a’ proper aspect of Executlve SessI ns, as well

| ,!_ .

as. thIs Interventlon ,J} 11,'a:hﬂjgj‘jff”ﬂﬁ-Vﬁ

S

“p

S
defer actlon on the Item untll then ~-f::" L

i Bl

]

COMMISSIONER COMMONS i?That would be acceptable

:<‘.’;.».-, ‘\

% f.
Let s move onto the next 1tem, then Item 3

r_
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@kay,rwhy don t we do that

v

EXECUTIVE;DIRECTOR GEESMAN-T Jlm Faulklnbury Is:j'ff

Item 3 lS “a’ augmentatlon to the data general
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malntenance contract ‘whfoh‘we establlshed;%ast&year;bﬁ"
i The funds were set a51de,:and are'avaflable 1n "
the EDP llne 1tem,-as yet unencumbered because.we knew o
vthls would be comlng upf.'vg. :N‘fyf’ }."Eéli N
. V The contract we set ub for malntenance'wlth-the_ c
'computer was for three years;fand 1ndluded’anhescalatlon E
clause For the company on: 90 days wrlttenrnot;ce tolthe‘;;
'state to escalate no more.- than 15- percentiijdﬁ‘ - .

., EXECUTIVE DIRECTOR' GEESMAN ";5thf5giy§uﬁggiq“j5 .
14 1n the memo.-l. :&}. .‘;';-ﬁt ‘fiﬂj:'jjﬁzvl | .'l i %
- ff-f‘v' MR.. FAULKINBERY .rFourteen Eéraégé ;ekouéé*néfaf‘: ’;
Fourteen percent over. the amount prev1ousiylbllledw'jin?urh‘ ‘:
'addltlon to the escalatlon we had a major,upgrade-of our -
equlpment from a one megabyte machlne to a- four megabytel' )
machlne durlng the year,'and the remalnder of those charges {
are reflected as the malntenance obllgataonsﬂfor“that J
upg;ade, f; "<t7; 7-5.ff'b;ifgg_sc;qc}fyfgtz:.f ?; . R

f;ba,ybu'have7aﬁquﬂégfiaﬁsa;VYeS;jf,“h‘gfif S
'iThat 1s very dlfflcult to
e'upgrade. :The maﬁor.portlon of thejw , :

contract was.. the one meéabyte machlne, and Iiwould,e%tlmaten‘



-

P bt

13
:;fi$~

':ﬁ.]ﬁtf

.18
;ﬂé:{;
.20

:'iri}{

'-;.‘ 24

'mremalnder of lt

.:were elght the escalatlon rate would be elght
fspeCIfy that lt would be tled to the annual Inflatlon rate
17:]
‘1ncrease 1t flve percent"

~corporate d1ctateq.f

T3

0 - T
sqb k T
s ' T ;
s ‘ ! : B ’\’- 32 :- :l oy a ,‘ .x.' S
a1 HEIRN gd. ¢
<:>T‘“g— 1 thatvtheyfdid .inffact ‘use. the full 14 percent ‘on’ the
e {.:: w ) . T D e . ‘ ;_'», . o
"):~' . ' [—_ - 2 ‘

I suspect they dld that because they took a3

B

fmajor 1oss, due to a lltlgatlon that preceded the contract

s 1

;fbld to the tlme that we actually Saned the+contract

¢’
. .,. P

COMMISSIONER COMMONS f Well 'If you have an"

NN l,~
]

-escalatlon prOVlSlOn oF no more than 14 percent my under—"

standlng of an escalatlon proVISlon 1S that s based on the,n’

v

actual Inflatlon rate,'and 1f the Inflatlontrate were 20

-I

fithe escalatlon rate would be 14 If the Inflatlon rate

L.

MR FAULKINBURY.. The contract, perlse, dld noti'

v

I‘,
’...,‘ ‘ v T

C'-‘It ]ust sald that they could not Increase it any more than

A
R

oL,

B o . .

bt - - hd
Lo I - -

14 percent . r;‘,, . : ,"ﬁ;_--:f "’&sﬁ
Lo B ' PRI s . a' .]‘7'

kY

.0

MR FAULKINBURV

Yo
_!,h ) .“/t_' TR

‘dt would based on thelr own

' ' N a ".-'{ o . T B
general SIgned by the Comm SIon. L
P iy - ) Tt Lo o

COMMISSIONER COMMONS “And won what bas15 could they?“

_or ten percent or 14 percent'> *_3I'1

VICE CHAIRMAN CANDARA Mrﬁ Faulklnbury, refresh f'
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'pIease?;"
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"«,

'my memory, but I was’under the ImpreSSIOn that thlS was'

.;a contIngency case for lncreased malntenance demands, andgﬁl..

SN .

you know, somethlng other‘-— I mean,‘there was- a- ba51s.

'for why there would be requests for an escalatlon rate

A,. sl
w1th1n the ——'for an escalatlon or an augmentatlon. R
. . \ et - ‘ Coe

MR FAULKINBURY-' The contract was establlshedﬁ,‘

'by the State Admlnlstratlve Manual It s a!b011erplatefj‘

‘contract,.and thls was the verbage that was used by the

N
1

e

,_Department of’ General Serv1ces, as a*standard contract

They d1d gIve them the optlon of escalatlng\lt, and the

escalatlon was actually bld In the bld So, we dld have
r .

“a preknowledge that they would go for the full escalatlon,
just based on. what. they had ant1c1pated In thelr bld 1tem

as- the escalatlon rlder to the contract
< S i 5 v ‘ IR o . - ]
VICE CFAIRMAN GANDARA Any.other,questions, -

EPEREE R B

?comments? L ’l,.'l-: I AT P S

-

COMMISSIONER SCHWETCKART: No.  Iill move the’

r €

:Would you call the roll

1 ; - ‘ﬂ:fyu ok
B COMMISSIONER EDSON'f Aye., SR I»; e
, ik Lol o
r " ! R i K
§ E , i - '\,
by "
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| of: minutes’.

fon Item 10

“13 |

"that;

'R;SECRETARY-MATHIES~?

"COMMISSIONER SCHWEICKART

;VSECRETARY MATHIES
:“VICE CHAIRMAN GANDARA
LSECRETARY MATHIES Cha

?fVICE CHAIRMAN GANDARA
Are there any correc
SECPETARY MATHIES.w May

VICE CHAIRMAN GANDARA
SECRETARY MATHIES
| The contract amount

i

I VICE. CHAIRMAN GANDARA
Correctlon9 ;“f i
SECRETARY MATHIES “on,
VICE CHAIRMAN GANDAiA;}
SECRETARY MATHIES %4

Patrol contract lS $7OO OOO

VICE CHAIRMAN GANDARA

. n‘p"

3

'CommIssIoner

- I'm sorfy;

AP A A
-CommISSIonern

S Pl N RTINS
X ety L : S
,Ayeff'_%, Co e T
ST T . R

t

.Igandaia?}:”f'
Aye"._;fif o
Irman Imbrécht’ hﬁj
The nextlItemfIs‘aporoval'

et

tIon to the m1nutes°
-L.

I make a correctIon°' e
Pardon.rrgiﬂfu“

.\'

ﬂ There 15 a typographlcal errorliif?

[

lS $700 OOO

,Okayy What lS the

IféM'Io,ﬁ—ﬁ'9

It s not*—hf

J

the amount‘of the nghway
N .'.'1 A

<y
!

-AI;didnﬁtyhéarf‘, .
e
T
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“'VICR.CHAIRMANTEANDAﬁAQ
| SECRETARM'MAIHIﬁé! N
“;ECOMMISSIONER COMMONS
‘Q'SECRETARY MATHIES
";COMMISSIONER EDSON?

SECRETARY MATHIES

Call the roll

please,iE

CommISSIOner Commons° :“CV

h=?

Aye.w:?,fm_g.5'

CommISSIOner*Edson°

' 4 v .
Ayem,@w e—@4r-2 e -
B P S
S
CommISSIOner Schwe1ckart°*"-

3 “% SRR
SCOMMISSIONER SCHWEICKART'“ Aye ARSTEN

S SECRETARY MATHIES
'VICE CHAIRMAN GANDARA
"SECRETARY MATHIES

b

'fIVICE CHAIRMAN GANDARA

_Any Pollcy Commlttee Reports° )

Next Item, Brlefing ——CEE

COMMISSIONER EDSON

IndIcate S

_VICEFCNAIRMAN-CANbARA
- COMMISSIONER EDSON. A

;on the

’

‘ :
(O ...m‘n,‘

CommISSIOner Gandara°Afxmxh'”1f~‘

v Aye

Excuse me

St
‘-‘- .
Tt

L

Chalrman Imbrecht'>

: Pollcy Commlttee Reports?

:r. i
. .
| e

I
!
1 d1d want to
\"
CoL T
CommISSIOner.;G jj%“‘

that the Executlve Loan

agenda for the next buSIness

_meetlng 1ts recommendat_ons'to the CommISSIOn“Cn the alloca—:

T.T!} -_ . . ‘.. & -5
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“the Executlve Sess10n.

i
Lot T 2 'df ij‘ VICE CHAIRMAN GANDARA ‘,E%ecutiveiDlrector s,

N ST ooy -

- ‘l

5 now where we need some mechanlsm by whlch the CommlSSlOn

et : . N
Tom .Z,,’-G‘,can establlsh prlorltles for mov1ng ahead on frozen contracts
: :"‘_." o ,‘ . . . ‘_!, _.: T -
afl v'-"1VLSeveral categorles of those contracts, some'have been approve#ﬂ
- - . ,_J < o )
- 8| by the CommISSIon, some have not, some are entlrely federally

’ o . r ; . - 1
. 3* o -v_v9'ufunded - Some are not, some are speCIal funded some are

. Wa .
B , i

o BT 10 - out of other sources of funds. What s yourfpleasure, to

. L. . R - T
I3 . St "

]||»Vrefer it to a Commlttee, to have lt at a bus1ness meet1ng°ﬁf'

. ' . .|.,_
Cac oy - . 1

:ﬁ 12 The“Chalrman had earller lndlcated to(me a deSIre to poten—;:‘

ﬂgg;‘tlally take up Informatlonal matters on Thursdays, follow1ng
<:%~u4%:r' 14. buSIness meetlngs. Any of those fora are; avaIlable to you..\

S ija.‘15"f’ S VICE CHAIRMAN GANDARA 1 would suggest that
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fl} attorney for any of ‘the partles to sald hearlng, nor 1n any

12 way 1nterested 1n the outcome of sald hearlng
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