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PROCEEDINGS
MARCH 24, 2010. ' 10:05 a.m.

CHAIRPERSON DOUGLAS: Good morning. Welcome to the
March 24th, 2010, California Energy Commission Business
Meeting. |

Please join me in the Pledge.

{(Whereupon, the Pledge of Allegiance was

recéived in unison.)

CHAIRPERSON DOUGLAS: ©One change to the agenda for
today is that Item 9 has been pulled. There is no Cogsent
Calendar, so Qé will begin with Item 1, GWF Tracy Combined
Cycle Power Plant, 08-AFC-7. Possible adopﬁion of the
presiding member’s proposed decision on the GWF Tracy Combined
Cycle Power Plant and Errata. Mr. Renaud - Hearing Officer
Renaud.

MR. RENAUD: Good morning, Chairman Douglas(
CommissionersEBoyd and Byron. Before you is possible adoption
of the ‘Presiding Member’s proposed Decision omn the GWF Tracy
Combined Cyclé Power Plant Project. The original project was
called the Traé& Power Project, it was licensed by the
Commission in July of 2002, and became operational in June
2003 as a 169 megawatt simple cycle peaker project. The
proposed project would convert that to a 314 megawatt combined
cycle plant, so it is an increase of 145 megawatts. The
review established that there are no significant adverse

CALIFORNIA REPORTING, LLC 5
52 Longwood Drive, San Rafael, California 94901 (415) 457-4417



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

environmentalfimpacts that have not been mitigated and,
additionally, that it would have positive impacts on reduction
éf greenhouse gases by implementing or assisting in the
implem;ntation»or integration of renewables, and also running
ahead Sf older or less efficient generation. So, for that
reason, the Committee recommends adoption of the Presiding
Member'’s propésed Decision and the Errata. Questions?

CHAIRPERSON DOUGLAS: Thank you, Hearing Officer
Renaud. Can we hear from the Applicant?

;j MR .. CARROLL: Good morning, Mike Carroll with Latham
and Wagkins oﬁ behalf of GWF Energy LLC, and with me is DoUg‘
Wheelef from GWF.

MR.{WHEELER: Good morning. I wanted to take this
opportunity to thank the staff for their very professional and
thorough analysis of the application, the Committee for
preparing the: evidentiary record, and bringing what we feel is
a very:important project before the Commission this morning.
Thank fou.

MR.;CARROLL: And we have no additional comments.
Thank you.

3 CHAIRPERSON DOUGLAS: Any comments from staff?

‘; MS.:WILLIS: Good morning, Commissioners. My name
is Kerfy Willis, SeniQr Staff Counsel, and just to reiterate,
staff does support the PMPD and the Errata as presented. This
has been my sédond opportunity to work with GWF on a Tracy

CALIFORNIA REPORTING, LLC 6
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project and, és always, the Applicant has been very
cooperative, and we have had a really wonderful working
relatiénship with the Applicant and staff. And to my‘left is
Alan Sgiomon,tghe Projeét Manager.

MR. SOLOMON: Good morning. And I would just like
to reigérate What Kerry had said, that staff appreciated the
thoroughness éﬂé completeness of all of GWF's responsiveness
to our requests.

;' CHAIRPERSON DOUGLAS: Thank you. Questions or
commeﬁ;s frommfhe Committee members, Commissioners? |

VICE CHAIR BOYD: A question, and I did read the
agendagitem and the attachments, although fairly briefly, and
I need to be ;é%inded, is this one of the many power plants
that the Commission approved post-crisis simple cycle plants
that wére reguired to convert to combined cycle as a condition
of.théér original license? It was not? I am seeing é lot -

MR. WHEELER: No, it was not one of the projects in
that group. |

VICE‘EHAIR BOYD: Well, then I am even more pleased
to see a simple cycle plant converted to combined cycle on the
voluntary basis, so to speak, rather than being required to.
Thank ;ou. |

COMMISSIONER BYRON: I kind of thought Commissioner
Boyd might make that comment and I wanted to make sure he got

it in. This is very good to see these simple cycle peakers

CALIFORNIA REPORTING, LLC 7
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move to combined cycle. I have two questions, one is did we
assign a committee to this? Or was this handled through
Siting%Committee?

MR. RENAUD: The Committee that was assigned was
Chairman Douglas and Commissioner Rosenfeld. And Chairman
Douglas carried on as a committeé of one after Commissioner

Rosenfeld’s retirement.

COMMISSIONER BYRON: And I take it Items 2 and 3

were ndt handled that way, that they were handled probably,

then, ghrough,siting Committee?

MR.‘RéNAUD: Exactly.

COMMLSSIONER BYRON: Okay, that was the distinction.
So, if I may ask Mr. Carroll and/or Mr. Wheeler, why did you
decide .to convert to combined cycle?

| MR.: WHEELER: When we were - we started this effort

back ig the fall of 2006, and really looking forward to the
post-DWR contract. The previous guestion that was asked
regarding whether it was in the group, I think the Tracy
Project was always - we always viewed it as an opportunity to
improve the efficiency by conversion to a combined cycle. But
in looéing forward to what we saw really in the time frame we
are in nbw, as the DWR contract comes to an end, the
objectives were to improve the efficiency of the plant and
make it more f]exible, and I think this ties in to where the

state is today regarding how renewable energy projects are

: CALIFORNIA REPORTING, LLC 8
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going to be integrated into the system, and I think flexible
projecés, projects that have significantly improved heat rates
efficiéncy, aha a project that significantly reduces the
carbon footprint, are projects that fit into the objectives of
the state.

COMMI”SSIONER BYRON: They do, and I would like to
thank you. If I may, just one quick question without getting
into tﬁe technical details, will you still have the
operatlonal fié%ibility that you had before?

MR. WHEELER: Not on Tracy. Wevwill on the two
other érojects that you will hear about today. They will
retain the lo;agnute start capability and to be able to
operate in simple cycle mode, as well as a combined cycle
mode. But because Tracy was originally developed with frame
machin;s and tﬁé start-up just was not - it did not f£it with
the simple cycle start, so it has really no simple cycle
operating cha;acteristics that would be retained post-
conversion. d

COMMISSIONER BYRON: Well, thank you, Mr. Wheeler,
for saéisfying my curiosity. And, sorry, Madam Chairman, I
would Be more:than happy to move this item. I am pleased to
see these conversions. So I will move Item 1.

VICE‘CHAIR BOYD: I will second the motion.

CHAIRPERSON DOUGLAS: All in favor?

(Ayes.)

CALIFORNIA REPORTING, LLC )
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Item 1 is approved and, as the Presiding Member, the
sole rémainingamember of the committee, I am pleased, as
always, to see these projects come throﬁgh to completion and
with full mitigation of the impacts. I want to thank the
Applicant andiStaff for your hard work on this project. With

that, we will move on to Item 2.

Item 2. Hanford Combined Cycle Power Plant, O0l-EP-
07cC. éossible:approval of a petition by GWF Energy, LLC, to
convert the Hanford Energy Park Peaker to the Hanford Combined
Cycle Power Project. Mr. Trask.

MR.;TRASK: Thank you, Commissioners. I am Matt
Trask, the Project Manager in the Compliance Office. I bring
before you, actually, today two identical projects, the
Hanfora-Energvaark Peaker and the Henrietta Park Peaker
Projecﬁ. They are identical 95 megawatt peaker projects about
25 miles apart in Kings County, both converting to combined
cycle operatiéﬂs, adding to once-through steam generators and
an air-cooled condenser, .and a steam turbine generator to
increase to 120 megawatts. I can largely say ditto to the
staff énd Raoul. GWF has been wonderful to work with!. Staff,
I think, did an excellent job, especially in Air Quality and
Greenhouse Gas, and in Water Quality, these projects only had
an eight-acre?féet increase in water use, and yet their
analysis was very very thorough to make sure we were getting
the best bang for our buck there as we could. And with that,

=3 ¢ ©  CALIFORNIA REPORTING, LLC ' 10
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staff recommends approval of actually both the GWF-Hanford and

b L]

GWF-Henrietta Combined Cycle Plants.
CHATRPERSON DOUGLAS: Thank you. Can we hear from

the Applicant?

MR. CARROLL: Good morning, Mike Carroll with Latham

and Watkins on behalf of GWF Energy, and with me to my right
is Doué Wheeler with GWF.

) MR.?WﬁEELER: Good morning, Doué Wheeler with GWF.
Again, I want to reiterate and thank the staff and the
compli;nce grégp in a very thorough analysis of the Amendment
Applications and the Siting Committee for bringing both
Hanford and Henrietta to the Commission this morning. Thank

you. %
" CHA;RPERSON DOUGLAS: Thank you. Questions or
comments from Commissioners?

COMMISSIONER BYRON: I am pleased to also move Item
2. I think you want to do them separately, correct?

CHATIRPERSON DOUGLAS: Yes.

; COMMISSIONER BYRON: So I move we approve Item 2,

Hanforg Combiged Cycle Power Plant. |

VICE CHAIR BOYD: Second.

CHAiRPERSON DOUGLAS: All in favor?

(Ayes.)

Item 2 is approved.

N COMMISSIONER BYRON: And Item 3, Henrietta Combined

CALIFORNIA REPORTING, LLC
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Cycle ;ower Plant.

CHAIRPERSON -DOUGLAS: Item 3, Henrietta Combined
Cycle Power Plant, 01-AFC-18C. Mr. Trask.

MR.?TRASK: Similarly with GWF Hanford, staff found
no significant immitigable impacts, improvéments of greenhouse
gas emissions, and again, excellent job, excellent working
relatiénship,:so we recommend approval of the GWF Henrietta
Combinéd Cycle Power Plant, a well.

. CHAIRPERSON DOUGLAS: Can we hear from the
Applicant?

MR. CARROLL: Good morning, Mike Carroll with Latham
and Watkins on behalf of the Applicant. And with me is Doug
Wheeleéa I do ‘not think we have anything to add, other than
to reiterate the comments that were made with respect to the
Hanford Project. Thank you.

CHAiRPERSON DOUGLAS: Thank you. Commissioners?

VICE CHAIR BOYD: Thank you again, and compliments
to all; very clean, good piece of work that has been done
here.'éSo I will move approval.

COMMISSIONER BYRON: And I will be glad to second.

CHAIRPERSON DOUGLAS: All in favor?

(Ayéé:)

Item 3 is approved.

} - COMMISSIONER BYRON: Madam Chairman, you seem to

keep gé€tting thHese natural gas power plants through our

CALIFORNIA REPORTING, LLC 12
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overlodded Siting Division.

CHAIRPERSON DOUGLAS: Well, I am always pleased to
see prdjects get through, that good projects get through.

And, yes, in %act it is true, we are still moving some natural
gas plants and we expect to see a few more on the agenda in
the hopefully not too distant future.

%  Allfright, Item 4. City of Briébane. Possible
approval of an $189,930 loan to the City of Brisbane to
upgrade streetlight fixtures. Mr. Suleiman.

MR. SULEIMAN: Thank you, Chairman. Good morning to
everyone. My name is Adel Suleiman. I am with the Special
Projects Office. This loan request before you today would
providgithe City of Brisbane sufficient funding to convert all
of their 372 streetlight fixtures from the old technology of
high pressure’ sodium lamps to the new efficient and long-
lasting LED laﬁbs. This LED technology in exterior lighting
application was demonstrated and tested, as well as analyzed
by the?Energy Commission’s PIER-funded California Lighting
Technofbgy Cehter at U.C. Davis. There are many benefits from
this conversion for the City of Brisbane, as well as the
environment. ‘Once completed, this project will save the City
$14,600 annualiy in reduced energy cost, and thousands more in
maintenance savings. Energy consumption will also be reduced
by 1702000 Kilowatt hours annually, which is egquivalent of
removiﬁg 58 tons of carbon dioxide from the environment.

CALIFORNIA REPORTING, LLC 13
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Light golluti;n will also be greatly reduced due to the full
cutoff design of the LED fixtures. LED lamps have
approximately‘three times longer life compared to the existing
high pressure sodium lamps and operate at:approximately 50
percent less in energy and cost. LED lamps also have much
higher‘quality of light due to the wide light characteristics
of theﬁlamp. E'B'ecause of all of these good reasons, Brisbane
will be able ;o provide a more reliable, safer, and more cost-
effective ligﬁting system for all pedestrians and drivers in
the city.

The total project cost is estimated at $210,000, in
which $189,930 will be funded by this loan request from the
Americgn Reco;ery and Reinvestment Act funds. Pacific Gas &
Electric, the serving electric utility for the city, will
provide approximately $19,000 in cash incentives. This
project has a 13 year payback and complies with all
requirements of the loan and of the Energy Commission Loan
Prograé-funds; This is a great project and I am seeking your
approvél on this loan request for the City of Brisbane. And I
would be happy to answer any questions you might have.

CHAiRPERSON DOUGLAS: Thank you, Mr. Suleiman.
Questions?

VICE CHAIR BOYD; No questioﬁg, a comment. It is
interesting in my working lifetime, I have seen this go from

incandescent to mercury vapor to sodium and now to LED’s. The

CALIFORNIA REPORTING, LLC 14
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ever accelerating bace of technologies.

COMMISSIONER BYRON: Oh, Commissioner, there is
another conclusion we can draw from that, as well.

VICE CHAIR BOYD: You see the'color of my hair,
there %re no secrets. And not seeingla member of the - well,
the non-Chairman member of the ARRA Committee here, unlesé
Commissioner Byron has a question, I will move approval.

COMMISSIONER BYRON: I will second it.

CHAIRPERSON DOUGLAS: All in favor?

(Ayes.)

; -~ This‘:item is approved. Thank you.

Item 5. Sidley Austin, LLP. Possible approval of
Contract 140-09-001 for $30,000 with Sidley Austin, LLP to
provide bond arnd tax legal assistance for two years for the
Energy Conservation Assistance Account Bond Program. Ms.
Flores. ,
MS.: FLORES: Good horning. This is a'SB0,000 legal
services contract to support the Commission’s Energy
Conservation Assistance Account Program for two years.  This
contract with;Sidley replaces an existing contract with Sidley
that expires in April, Sidley Services Support bond funded
loans and bonds issued in 2003 and 2005. Sidley Austin was
bond céunsel for both bond issues. The Energy Cbmmiséion has
had contracts with Sidley Austin since 2004 .to maintain
ongoing legal:advice for the bonds. Starting in April, the

CALIFORNIA REPORTING, LLC
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Attornéy General’s office will begin providing much of our
bond and tax legal advice to the Commission, however, if the
AG’s Office cannot provide the assistance to us due to
constraints iﬁ‘the bond documents, or the AG’s resources, then
the AG’s Office will advise us that we can use the Sidley
Austingcontract. So this contract with Sidley Austin is a
retainér thatiwe can use just in case the AG’s Office cannot
provide the-assistance. And we anticipate that Sidley, in the
case that we need to use them, will provide the same type of
service that it has in the past, such as advice on eligibility
of new loans and help with the Energy Commission in
requirgments of the bond documents in reporting and disclosure
requiréments.f?with that, I will ask for approval of the
contract. Any questions?

COMMISSIONER BYRON: One guick one, I think. Am I
to understand that this is back-up for services and that the
amount of the bonds we are talking about is in excess of like
$60 million?

’éj MS.! FLORES: The two bonds together, correct. In
the past, we had a larger amount allocated for Sidley Austin
to provide service to usg, but we have cut that from $30,000 a
year .to $15,0bd;a year now, since the AG’s Office will be our
first source of legal advice for tax and bond issues. So this

really%is a “just in case” contract, in case the AG’'s Office

cannot®provide the service to us.
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COMMfSSIONER BYRON: Thank you.

VICE CHAIR BOYD: I was curious about your comments
about fhe AG's Office. 1Is this a policy shift on their part?
Is it going to:édd staff? Or do they have reduced workload?

MS. FLORES: They have added staff. They have
ramped%up in both their tax and their bond departments and, in
the pagf theygﬂéve not been able to provide this advice to us,
and now they are able to.

VICE CHAIR BOYD: Thank you. I will move approval.

COMMISSIONER BYRON: Second.

CHAIRPERSON DOUGLAS: All in favor?

(Ayes.)

M Thi;'item is approved. Thank you.

Item 6. KEMA, Inc. Possible approval of Contract
600-09-012 for $4.1 million with KEMA, Inc., to provide
monitoring, verification, evaluation and reporting of the
Energy Commission’s American Reinvestment and Recovery Act
fund p;ojects and programs. Ms. Rudman.

" MS.’ﬁUDMAN: Good morning. I am here to request
approval of the measurement, verification, evaluation and
reporting con%ract with KEMA, Inc. As you said, the contract
is for $4.1 miliion, using ARRA and ERPA funds, and the term
of the contract is April 1°%, 2010 until June 30%", 2013. The

hl

EnergyECommission is responsible for four ARRA funded programs

p ]
=R

totaliﬁg over $314 million. The Energy Commission recognized
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a need;to pro&ide a system of oversight to help prevent fraud,
waste énd abuse of these public funds and initiated a process
to contract.with an outside expert to perform measurement,
verification and evaluation of its ARRA funded projects and
programs. On December 7%, 2009, the Energy Commission
releaséd a Request for Qualifications for firms with
measurement verification and evaluation experience. The RFQ
described tasks to plan, design and perform, in an effort to
confirm that Ehe appropriate end use technologies were
installed, that the reported energy savings are accurate, and
that the programs are cost-effective. The reporting tasks
includéd how ARRA funded programs relate to and can achieve
Califognia’s energy policy and climate change goals. On
January 12%8, 2010, the Energy Commission received Statement of
Qualificationé from five teams. Teaﬁs were ranked on their
approach to the tasks in the work statement, qualifications,
examples of prior work, references and discussions. Factors
consid?red by phe scoring committee included the level éf
undersﬁanding of the work statement and goals, the ability to
carry aut the tasks, and experience in all aspects of the
effort and thé ability to offer economic benefits to
California through a local office. The scoring committee
selected KEMA, Inc. as the highest ranking firm. KEMA and
their geam of:subcontractors are the nation’s leading:experts

in program evaluation. They have the highest level of

CALIFORNIA REPORTING, LLC 18
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expertise in conducting measurement, verification evaluation
of large scale energy efficiencyvand renewable energy
portfolios. And team members, for example, were responsible
for designing and implementing the vast majority of the 2006
and 20@8 Investor-owned utility energy efficiency program
impactfevaluafions on behalf of the California Public:
Utilities Commission. The measures evaluated through the
studies condu¢ted by the KEMA team accounted for nearly 75
percent evaluated IOU portfolio claims. Staff is confident
that KEMA's apbroach igs sound and will lead to replicable,
reliabﬁe, and unbiased findings. KEMA and its subcontractors
will be workihg out of offices located throughout California
and the Western United States, and KEMA estimates that 80-86
percent of thg contract will be allocated to California
resources. The Federal Government through the Office of
Management and Budget and the Department of Energy, and
Califo%nia’s Administrative and Legislative branches, through
the Department of Finance, Office of Chief Information
Officer, and the Bureau of State Audits, have made it very
clear that ARRA programs will be subject to intense scrutiny.
In order to provide the transparent and responsible program
administration, and to provide clear information on the -
resulté of the program, the Energy Commission should approve
the coritract with KEMA. The contract deliverables will be
used for assessing and documenting the impacts of the ARRA

: CALIFORNIA REPORTING, LLC 19
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fundedlprograms. Thank you.

CHA&RPERSON DOUGLAS: Commissioners, I would like to
make a brief comment before opening the floor for_any other
questiens you may have for Ms. Rudman. This is a very
importgnt contract. As becomes increasingly clear to us every
day, tge ARRA funding that we are administering is under
intense scrutiny, and there is going to be a lot of interest
in what concretely do these program and projects that we are
funding through Federal Stimulus money achieve for California.
How many jobs do we create? What kinds of jobs were they?
Where éere they? How are they being leveraged? How are

) :
investﬁents that we are making through ARRA money growing into
progra%s that:can be sustained? This is incredibly important
that we be abie~to track the dollars, track the expenditures,
but also, and more importantly, track the results. So it is a
fairlytlarge contract, but it is no£ too large given the

} .
amount%of tracking and the amount of work that really’'needs to
be done. I just want to emphasize that - I cannot emphasize
enoughéhow important it is that we have these robust MV&E
mechanisms in:place.

VICE CHAIR BOYD: I might comment, I fully support
what you have said, and this project, and I intend to vote for
it, bué I would just say, it is a little bit sad, I mean, the
references to waste and abuse, it is a’little sad commentary

on human behavior today that we have to put $4.1 million into
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an eff;rt liké this, although I do know we want to receive the
benchmarks of’éuccess and what have you, but I guess I am
feeling that, rather than putting $4 million into one of the
many mény projects that come across our review process desks,
you knéw, to é%ploy people on the meaningful new green
technology projects; on the other hand, this will probably
employ{a few beople, so we are contributing to that. But I am
fully supporti&é, it is just - it is too bad, but I do

remember TARP. So, in any event...

3 CHAIRPERSON DOUGLAS: Well, and Commissioner, this

v

is MV&E, but Lﬂere is another significant audit contract also
that will be coming to us in the near future, and there is
always'a balaﬁce between spending money and resources on
ensuring transgarency of the process and very accurate
reporting and fiscal accountability, and actually spending
more méney on programs. And given the high levels of“
scruti;y, andfﬁigh level of importance being placed on the
trackirig verification and avoidance of fraud, waste, and
abuse,:it is #ore—ordained that we have got to invest fairly
heavily on tha# side. But I definitely hear what you are
saying.

é COMMISSIONER BYRON: Madam Chair, I agrée, this is
imporﬁ;nt. Yoﬁ know, we look at accuracy and occasionally I
think we do this, we admonish a contractor that they need to

be very careful, very accurate in the work that they do here,
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there will be“a’lot of scrutiny of this later on, I suépect,
and I suppose it has political ramifications, as well. But
what we are most interested in is their independence and their
accuraéy, and' I know that' I am very interested in making sure
that tﬂis contractor does a good job on reporting the results
of their measurement verification, which I am sure they will.

CHAiRPERSON DOUGLAS: Thank you, Commissioner. Ms.
Chandler, would you like to say something?

‘ MS. CHANDLER: Yes, I would like to point out that
the adéed benefit of this contract is that we will have
verifieation results of some of the technologies that are
being installgd in not only the State Energy Plan Programs,
the innovativévbnes, but also the local jurisdictions. And
that will help form the foundation for us, technical staff, in
many ways to support the standards or to look at ﬁhe next
generaéion ofs standards. So, while we are focused on-fraud,
waste and abuse, measurement, verification, and evaluation, we
also see the benefit of having data that then our technical
staff can use:és foundational work for our Building Standards.

CHAIRPERSON DOUGLAS: Well, thank you. That is a
good p?int and, in fact, with some of the local government
ECAA —%or ARRA ‘funds and block grant funds, isn’t it also true
that in some cases they are installing technology that PIER
helped 'develop, and having some clear results on the benefits
of installati;ﬁ of those technologies is of great interest to
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us.

MS. CHANDLER: That is true and, if Commissioner
Eggert%was here, he would be asking that question. And, in
fact, Se are iéoking specifically at those block gfants that
are taking the next evolution of lighting, as you just
approvéd one,?and with the ECCA program, and those will also
be measured. -éo we think that, yes, it is unfortunate that
the times that we live in, in terms of TARP and fraud, waste
and abgse, we are going to be on the right side of the street
on thig one, bﬁt we are also going to use this informétion for
good.

VICE CHAIR BOYD: I want to -- the Chairman took the
words right oﬁg of my mouth, my comment was going to be, I
hope one of the data fields is keeping track of PIER generated
technoﬁogies that are being instélled, I think, to be very
importgnt to ié. So I just wanted to echo and second that
comment . Hopefully we can add to the huge database we have,
that wé need to advertise better the success of the PIER
Program. I wiil move approval of the item.

COMMISSIONER BYRON: Second.

CHAIRPERSON DOUGLAS: All in favor?

(Ay;s.)

The item is approved.

Ite% 7. USDA Forest Service, Sierra Névada Research
Center. Possible approval of Contract 500-09-031 for
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$1,149,389 with the United States Forest Service to aséess the
effects of fuel reduction treatments for biofuel feedstock
produc%ion. Mr. O’Hagan.
MR. O’HAGAN: Thank you, Commissioner. Good

)
morning. My name is Joe O’Hagan and I am in the PIER Program.
And the interagency agreement before you this morning for $1.1
million is for a 60-month study to evaluate the effects of
differgnt forest thinning methods on small mammal and songbird
biodiv%rsity.f"As you are well aware that fuel, a major issue
in Forést Management in California and throughout the West is
fuel load management. This is needed to be done to reduce the
intensity, severity of wildfires, which seem to be increasing
not only in frequency, but intensity, as the climate warms. A
major concern, however, is that these forest thinning
activities woluld require the removal of this woody material,
and this would provide an excellent feedstock for biofuel or
biomass produqtion. One estimate is that forest thinning.
activities could produce up to 600 million gallons of Ethanol
here in California, alone. Sé the proposed study is to
evaluaée the effects on small mammals and songbirds, as I
indicdted. We have identified four study sites, two primary
sites, one will be in the Sagehen Basin, which is norﬁh of
Truckee, which is of course north of Lake Tahoe, one will. also

be down west of Yosemite National Park. The two secondary

sites, one will be in Lake Tahoe Basin, and then one will be
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ciose to Forest Hill on the lower elevations here to.our east.
The id;a is tQ'capture different-conditions in the mixed
conife£ fores£s ranging in elevation from 2-7,000 feet, just
to see‘how these animal species respond to these different
treatments. %here have been a lot of studies on forest

response to different management techniques, but most of them

have only looked at small areas like 10-15 acres, and often

k]

otherAétudies.have focused on large scale carnivores such as
the Spétted OQl, the Martin, or the Fisher. The purpose of
this sﬁudy is to understand the effects of different
treatménts on;these bird speciés to allow us to understand not
only at the small scale level what the effects would be, but
then t? use that to model what the landscape effects of a
majortgorest thinning program would be on these species. The
intentiof this is to develop recommendations that can be used
to ensure a sustainable forest management for biofuel
production. |

CHAIRPERSON DOUGLAS: Thank you, Mr. O’Hagan. 1
think Xou have‘a number of Commissioners here who are quite
1ntere%ted both on this tOplC and specifically on this
project. I think I might have seen Commissioner Boyd reaching
for his microphone.

VICE CHAIR BOYD: Well, I just want to indicate my
strong support for this project and I agree with Mr. O’Hagan’s

comments about the contribution it can make, having spent a
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very léng time on biomass, bioenergy produétion, biopower, or
biofuels, and the problems of accessing the materialsLthat are
in the forest for hosts of reasons. There are good questions
out there that need to be answered, this is one of them. And
I am grateful;to see that we are going to undertake this.
Unfortunately, the results will far outlive my term on this
Commiséion, but nonetheless, I see it directionally is helping
answerisome of the questions that we keep tripping ovér. And
this fits into the discussions we have had for some time
within -the Biocenergy Interagency Working Group, the specific
discussions that are going on at present within the
Interagency Forestry Working Group, as the foresters try to
ascert%in how to meet their AB 32 commitments, and what have
you. &o thisiwill add to the body of knowledge, I juéc wish
it could be done more quickly, but that is the way it goes.

So I am very supportive of this.

CHAiRPERSON DOUGLAS: I will just make a brief
comment. As the.Associate Member of the Transportation
Commit@ee for some time, although no longer, I also»
encounéered this issue often and, in particular, when we were
working on the sustainability issue through AB 118
implementatioh, questions came up about this very topic that
clearly needed research, and so I am also very pleased to see
this coming forward.

? VICE CHAIR BOYD: I was pleased to see the narrative
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make séecific reference to what you just broached, the AB 118
and suétainability aspects of that. So the staff has touched
all the bases:that I can see, and the Tahoe area is a very
prime area of interest and concern where we ére able to do
some of these kinds of activities. Unfortunately, as a
consequence of the Angora fire, it heightened the interest of
peoplesin add;essing some of these questions and speeding up
pursuigg answers to some of these questions.

‘ COMMISSIONER BYRON: Madam Chair, with all that
support, I will join and move the item.
VICE CHAIR BOYD: Second.
CHAIRPERSON DOUGLAS: All in favor?
(Ayes.)
The item is approved.
MR.:O’HAGAN: Thank you very much.
CHAIRPERSON DOUGLAS: Thank you. Item 8. Pacific
Northwest National Laboratory. Possible approval of Contract

500-09-032 for $800,000 with the U.S. Department of Energy,

Pacifié Northwest National Laboratory to examine the

interaction between airborne particles, clouds, and
precipitation. Mr. Franco.

MR. FRANCO: Good morning, Commissioners. My name
is Guido Franco. I am a Senior Engineer in the Public
Interest and Resource Program working on climate change. For

the last four: years, the PIER Program has been supporting the
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development of 'climate projections for California, no£ only
for research, but also for long-term planning. For example,
for Cal Fire,: there used to be the Department of Forestry and
Fire Protectioﬁ -

VICE CHAIR BOYD: Always will be to me, but anyway...

MR. FRANCO: And it is using our climates in areas

and al8o a modél that they did devélop to estimate imﬁaéts on
ecological systems for the preparation of the long-term five-
year State Fire Plan. However, the original plan and models
they were usiné have some deficiencies, and cne of them is the
simulation of clouds. So about a year ago, or more, we had a
meeting with different state agencies and also with the
Nationil Oceanic and Atmospheric Association - NOAA, éo design
a program that would allow us to better understand how to
simulate clouds. So a last field campaign will take place
next winter, Jénuary or February 2011, and the proposing
agreement with the Pacific Northwest National Laboratory will
allow ds to usé a relatively large research aircraft to
measuré cloudféroperties. The data collected, goiﬁg back to
the original climate modeling, will allow us in the long term
to impfove the models that we are using to understand how:
climate has chénged in the past in California, and to create

better projections on how climate will change in the future.

With tﬁat, I am ready to answer any questions that you may

have. k
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CHAIRPERSON DOUGLAS: Questions?

COMMISSIONER BYRON: Well, not really a question,
Mr. Franco, but more a comment, I suspect. This Commission
does so much good climate science and work that informs
othersg this obviously will inform climate modelers going
forwaré. If it has not been done already, I will be asking
Mr. Kelly to make sure that we accumulate a list of all this
information SO that we have it for our next PIER Advisory
Committee meeting, as well, and so that Commissioners can
answer questions that come up around these issues. But it is
importﬁnt that we continue to do good science. I think we
1earneé a couple of weeks ago, it has been in the news longer
than that, but certainly at Commissioner Rosenfeld’s symposium
about ﬁhe importance of reporting good science, as well. I
think my comment is just in general terms, this Commission has
a good record of doing good science, providing information,
and we;do not want to get ourselves embroiled in those kinds
of issées that :the IP, Intergovernmental Panel on Climate
Change, got themselves iﬁto, but - I am just getting myself
into trouble, I will stop there.

VICE «CHAIR BOYD: Well, I will join you a bit and
just comment that, again, this is another piece of the body of
science that this agency will contribute to as it relates to
unders%andingzclimate change better, but it contributés to a

lot of related activities. As I often say in various formé,
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that air quality is one of the biggest policy drivers in
California, it has been supplanted by climate change, but all
these systems éffecting things are cénnected. You cannot
anywhere in this world go to a meeting of climate change
whereié probably in the same opening sentence is “climate
changég and “éﬁergy." So energy, the production and ﬁse
therecf, is the biggest component of climate change, and it
therefére makes all the sense in the worla for this agency to
continue to adéénce that science as we try to figure out the
ramifications for energy production and use, and to support
the neéd fof shifting some of_the fuel sources, let’s’call
them,"Eor ourienergy production. So this will be additionally
adding to that body of knowledge. But maybe Mr. Franco
remembérs several years ago we had aﬁ interesting discussion
in this room Qhen some people from Northern California, who
were guite concerned about CLOG [phonetic], Cloud Generation,
and ai%craft contribution to that cloud generation, and I read
more agd more:about that, while we politely listened those
many years ago, and I am not sure we did too much with those
people’s concerns, but perhaps this work, which is not
directly aimed‘at that, will add to the understanding of
particles contribution to cloud formation and the consequences
thereoé. Some of them are good, there are proponents:of the
cooligg planet afforded by clouds, and some of them are not so

good with regard to what the composition of the materials and
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the particles“are that contribute to this. And as Mr. Franco
has done a maiVelous job over the years of taking macro-scale
modeling down to micro-scale so we California officials can
unders%and the ramifications on our state of a lot of this
activiéy, this 'will just, again, add to that. So I sErongly
support this and will move its approval.

COMMISSIONER BYRON: And I will second the item.

CHAIRPERSON DOUGLAS: All in favor?

(Ayes.)

This item is approved. Thank you, Mr. Franco.

ATy

<
et

Item -10. State Energy Efficient Appliance Rebate
Program Guidelines. Possible adoption of revisions to the
State Energy Efficient Appliance Rebate Program Guidelines.
Ms. White. ST

MS. WHITE: Good morning, Commissioners. My name is
Lorraige White. I am the Program Manager for what is now
affectionately:called The California Cash for Applianées

,

Rebate Program. I am here today to ask your approval of the
revisicns to Fhe Guidelines that lay out the requireﬁents~for
the program and how it is going to be implemented. In
particular, these revisions focused on primarily three things,
we needed to provide the final date for the rebate offer
periodéstart,5ﬁot an example, the start is April 22“d; we also
needed to reflect some recent changes to the list of eligible

Energy ‘Star certified appliances and incorporate them into our
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prograﬁ. In particular, this adds several to those that will
be eligible within California’s Cash for Appliances Program,
they are the higher end CEE 2M Tier appliances. We are happy

to say?manufacturers are making many more of those these days.

And we also wanted to provide some additional clarificatipns -

I think I missed one of the three, but -~ and then we also,
since Ehis revisions was published, itvhad several comments
from manufacturers seeking clarification on that change to the
deadline for the appliance eligibility list. And so we
providéd you with an Errata that we would also like you to
considér for ébproval today, that includes those
clarifications. If there are any questions, I am happy to
providé what answers I can for you. My esteemed counsel here,
Gabe Herrera, has advised me that because we are presenting
the Errata to you this morning, it may be best to read it into
the reéord if you wish. All right.

So ;ﬁ terms of the Errata, on page 4 of the revised
Guidelines, we are clarifying that “only those appliance
models thatm,b and we are adding, “..have been shown to meet
the specified ﬁrogram criferiam," we are adding, “.with this
admission of neceésary information by March 15%%, 2010 will be
qualified.” Further additions include at the end of that
paragréph thezﬁebsite that will be listed, we will be listing
the information on which is

www.energy.ca.gov/recovery/energystar.html and the
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www.cashforappliances.org website in the event of any

extension of the rebate offer period, or a subsequent rebate
offer period, the list of eligible appliances may be updated
and a notice of the updated list provided on the Cash For

Appliances website located at www.cashforappliances.org. In

addition, we wanted to clarify what we mean when we refer to
the ARRA Committee, and we are requesting that an Errata
addition be placed on the bottom o% page 4 in the form of a.
footnoge 5. It will read, “For purposes of these guidelines,
‘ARRA éommittee’ shall refer to the Energy Commission’s
American Recovery and Reinvestment Act Ad Hoc Committee, or to
its replacement committee, which the Energy Commission has
charged with overseeing the implementation of the ARRA funded
programs.” This concludes the Errata.

g VICE CHAIR BOYD: Ms. White, you said page 4 for
that s&€cond edition. Did you mean page 7? Because the
materigl we have in front of us references page 7 -

MS.: WHITE: Pardon me, my error. It is page 7.,
VICE 'CHAIR BOYD: Seven, okay.

CHAIRPERSON DOUGLAS: Thank you, Ms. White.

- MS. WHITE: You are welcome.

1

" CHATRPERSON DOUGLAS: Are there questions from
Commissioners? I have a brief comment. We are doing so much
in our '‘ARRA implementation, let alone everything else that is

going through the Energy Commission, that it is hard sometimes
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to take a stebhback and acknowledge - or we try to acknowledge
our work, but just to acknowledge how high a hill this program
reallyihad to climb to get to where we are today, and we have
an Apr?l 22nd{Eérth Day launch. This was not an easy task to
get to here and, Ms. White, you and the team that has worked
with yau have—admirably charged on in the face of one
difficulty aftér another to get there, just because of the way
this was designed, the need to get significant private
contrigutions, for example, or in-lieu contributions for the
most ﬁgrt, frgﬁ retailers. And the need to administer this
program in a way that meets both policy needs and contracting
requiréments and state processes and procedures. This is the
first ever staﬁewide appliance rebate program for the State of
California. These have always been programs that have been
adminiétered through the utilities, so I think we are setting
up a ﬁ;chanish\here that will certainly serve us well through
the ARRA funding, but has the potential, if there are future -
whethe£ it isifederal funding or other sources, future need
for a unified étatewide rebate program, we now have the
infrastructure, it has been created in a matter of months, and
it has;been done in a way that I think will serve the state
well. ESO I w;nt to acknowledge the ARRA team and your hard
work or this.

MS.iWHITE: Thank you.

COMMISSIONER BYRON: Thank you for that explanation
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and all that work and effort does not necessarily show up in
the magerial that we are provided. So I, too, appreciate the
efforts on the part of the staff to put &hese programs in
place SO quickly. Thank you, Ms. White.

MS. WHITE: I am gifted with an excellent team,
albeit small, very very capable.

VICE CHAIR BOYD: Oh, Ms. White, we are all lean and
mean agound here.

'% MS. - WHITE: Indeed we are.

COMMISSIONER BYRON: Well, at least one out of those
two. So, Madam Chair, may I -

MR. HERRERA: Commissioner Byron, if I could
interrupt?

z COMMISSIONER BYRON: Of course, I knew you were
there for a redson, Mr. Herrera.

MR. HERRERA: Besides being a crunchy, I need to
make a 'couple: comments concerning the California Environmental
Quality Act for the record, with your okay. Gabe Herrera with
the Commiséion’s Legal Office. The Legal Office did take a
look a% the adoption of the Guideline revisions to see if they
constifuted a' project under the California Environmental
Quality Act, under CEQA, and if it did, of course, the
Commission would be required to do an environmental study- and
prepare some environmental documents, and perhaps issue a

Negative Declaration. .In this case, the adoption of the
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Guidelines revisions is not a project under CEQA and the
reasonfis thatdit falls under one of the excluded activities
under ;itle lé of the California Code of Regulations, Section
15378(5)(4) in that the activity relates to general policy
procedure mak;ng, and the creation of Governmental fundiné
mechanisms which do not involve any commitment to any specific
project which may result in a potentially significant physical
impactjon the gnvironment. In addition, the adoption.of the
Guidelines is exempt from CEQA under.what is commonly referred
to as ﬁhe “common sense exception” and that is pursuant to
Title 14 of t£§ California Code of Regulations, Section |

15061 (b) (3). This section indicates that CEQA only applies to

projects that have a “significant effect on the environment”

. which is defined in Public Resources Code Section 21068 as

being é substantial adverse change in the environment. That
concludes my comments. Thank you.

CHAiRPERSON DOUGLAS: Thank you, Mr. Herrera.

COMMISSIONER BYRON: Madam Chair, I would like to
move agproval of this revised State Energy Efficient Appliance
RebateiProgram Guidelines.

VICE CHAIR BOYD: And I will second that.

CHAIRPERSON DOUGLAS: All in favor?

(Ayes.)

MS. WHITE: Thank you.

CHAIRPERSON DOUGLAS: Thank you, Ms. White. The
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item is approved.
Item 11. Order Instituting Informational

Proceeding. Possible approval of an Order Instituting

AInformationalaProceeding to gather and assess information for

preparation o%fthe 2010 Integrated Energy Policy Report (IEPR)
Update and the 2011 IEPR as required by Public Resources Code
sections 25302(a) and 25302(d). Ms. Korosec.

MS.' KOROSEC: Good morning, Commissioners. Today,
we are :asking for your approval‘of the Order Instituting
Informétional:Proceeding which delegates authority to the
Integrated Enéfgy Policy Report Committee to develop both the
2010 IEPR Update and the 2011 IEPR, and also to collect any
data tﬁat is needed in developing those reports. We are
hoping\to release the Scoping Order for the 2010 IEPR Update
within ithe next few weeks, followed by the scope of the 2011
IEPR some timé during the summer. So, with that, I would be
happy to answéf any questions.

COMMISSIONER BYRON: Madam Chair, if I may, I can
remembér in 2000, sitting in a Silicon Valley Leadership Group
Energinommittée meeting where consumers were sitting around
listening to all the problems that the state had.around
energy, and the level of frustration was enormous, and I know
it was difficult here in California, but speaking as someone
who is trying to serve the electrical needs of my company, it

was vetry challenging as end-use consumers. I could never have
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imaginéd that I wéuld have had the opportunity to be at this
dais as a Commissioner overseeing the creation of the
Integrated Energy Policy Report. It is just extraordinary to
me how far this state has come in terms of having good energy
policy and I believe it is completely because of this
documeet. It is extremely important, even though it may not
be recggnized by everyone as such, and has been the basis for
good pqlicy. Oh, that is not to say that this Commission has
not done good:work prior to the IEPR being in existence, but I
do truly beliéVe that this document has served the basis for

much of the good legislation and energy policy that has come

out of 1the state in the last eight years. I am sure
;5 .

Commissioner Boyd will comment, as well.
CHAIRPERSON DOUGLAS: Commissioner Boyd.

! VICE CHAIR BOYD: How can I pass up an invitation to
speak? Well,>I want to join Commissioner Byron in his
sentiments about the good work that goes into this document,
the gogdihard work of the staff, the value of the material
that fé there, 'and in his comment that it has been really hard

to get people to pay attention to it and read it, and perhaps

even hdrder now than in the past. And I say that from the

standpoint of one who, while not a Commissioner, spent many

many long hours during the crisis in working on the crash team
that wds addressing the crisis and all the concerns, the
‘elect¥icity crisis,” I like to call it, and all of the
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concerﬂs, and'having witnessed the legislative discussion that
led to the piece of legislation that created the Integrated
Energy.Policijeport, I quite frankly in many public
proceedings say it is one of the high water mark actions of
the Legislature, the passage of that Bill, and I give credit
to theé Senator Deborah Bowen, who was ultimately joined later
on injghe pro;éss by Byron Sher, but I thought that was a
brilliant piece of legislation, with the Legislators saying,
you know, in light of what just happened to us, we really‘need
to have the Energy Commission take a long hard look at energy,
and all facets of energy, so we have always described it as

E)

“electficity and natural gas and transportation fuel,” and
% Lo
althouéh we lapse into being the “California Electricity
Commission” far more than I would like to see it, this is a
significant piece of work and I think we need to discuss even
more ﬁow to make it more relevant in the debate that takes
place about energy in the policy making rooms of this state,
be th¢§ Legislgtive, local government, public and private
utilities, and all providers of energy. So I hope the next
IEPR tbat the two of you produce can be perceived more and
more as that ;Qadmap, the “Energy Plan” that so many peopie
keep saying we need to have, and I keep pointing out that
there %s one. So maybe we can do some things different in
2010 tﬁat help make it seemingly more relevant to people who
e :

it is provided to, such that there can be a broader debate on
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energy issues in the state, rather than just what happens up
here during the SO-and 60 hearings that Commissioners éngage
in in dealing with the formation of past Integrated Energy
Policy Reports. I have been through four of them and it is
reallyiinteresting and it is really a lot of work for
Commisgioners and the staff. And I just hope the next one is
even more important to the public out there, and I think we
probany need' to discuss what to do with the 2009 IEPR which
has been produéed and printed now, and needs to be discussed
in various policy forums. So with that, and as the non-IEPR
Commit%ee member of the year, I will move approval of this
OI1I, ﬁﬁless others need to make comments. |
CHAIRPERSON DOUGLAS: I will just comment briefly
that I am looking forward to the challenge of workihg on the
IEPR and, in partnership with Commissioner Byron, whose years
of experience in framing and shaping this document has already
provedgto be invaluable, will do everything I can to take up
that éﬁallengé: And as you know, we are moving forward
simultaneously with work on the 2010 Update and the 2011 IEPR.
The purpose of that is to give ourselves time to do solid’
technical analysis and to really go into some depth on topics
around particularly infrastructure need and related analysis
for the 2011 IEPR and, at the same time, I think, to focus on
the 20£O IEPR,lparticulérly on results of Stimulus funding and
how that feeds into broad energy efficiepcy policies that this

4
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Commission hag been at the forefront of since its inceptipn,
and how we aré»building on that to implement AB 758, which
puts us in a statewide role of developing statewide retrofit
programs, will be tremendously important, I think, both of

these documents have the potential to live up to what

Commiséioner Boyd described as the goal, although potential
and imglementation are different things and we will do
everything we can do get there. As Ms. Korosec knows very
well, “everything we can” is a lot of work.
MS. KOROSEC: Yes.

.« CHAIRPERSON DOUGLAS: We have a motion.

COMMISSIONER BYRON: Yes, and Madam Chair, I will
just add that legislators come and go, and Governors come and
go, and Commissioners come and go, but good energy policy
stands. Ms. Korosec, you have done good work on this and I am
sure g%ad we have you and your staff to continue to staff this

Y

effort= I will be more than happy to join you this year on

b}
]

this cqmmittee and I will second the 0II Proceeding for the
2010 Integrated Energy Policy Report.
CHAIRPERSON DOUGLAS: Thank you. We have a motion
and a second. All in favbr?
(Ayes.)
e The Item is approved.
MS. KOROSEC: Thank you.
i Item 11. Public Interest Energy Research Annual
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Report;- Possiple approval of the Public Interest Energy
Research 2009 Annual Report to the Legislature. Mr. Kelly.
MR. KELLY: My official staﬁe business card says I
am Tom;Kelly, the Deputy Executive.Director for RD&D Division,
and tﬁérefore it must be so. I am pleased, actually jazzed,
to be here this morning to presént this Annual Report to you.
I thiné it is};he bests Annual Report we have ever produced,
it is part of our - I think it is the first exposure we have
to reinventing our PIER Program and trying to mové it forward.
One of:the reasons I think it is the best report we have ever
done,.f had not— very little hand in writing it, I did not do
it myself. To my left is Connie Sichon, she is the Principal
Author; Senio?}Engineer_in the Division, and she and her team
put together a really superb document. And one of the reasons
I think it is the best is because, in the past, we have sort
of buried the Benefits chapter at the end of the report; and
this time the Benefits is the whole report. We are lucky to
be ablé to present a lot of information, showing the benefits,
starting withighe fact that there are two words that sort4of
characterize this report in our current research; one is
“green,” it is consistent with AB 32 direction: we have energy
effici%ncy, we.have renewables, we have transmission -
distriﬁution improvements, we have environmental research, it .
is green. And it tends to be more high-tech than just low-

tech jobs, which we have not been able to gquantify the number
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of jobs vet, bdt\the direction that we have is very clear. I
is also importantly following advice that we have been given

by the Advisory Board. I guess one word that I would say the
Advisofy Board left us with was “leverage,” and the leverage

1s where we get our focus for this report and this year’s

programs. We havé four major ways that we are leveraging:

money, all of the PIER money, and one is we are trying to

attract - we have attracted and are trying to attract more
ARRA fgnds to California, rather than having it go other
placeSﬁ we have great cost-sharing regimes, we have partners,
we havé public-private partnerships that go through ARRA and
the cost share, we are trying to leverage funds between our
programsg instead of just having silos with one program
spending its money its way, without integration, and we are
tryingfto develop and use technical expertise within the
state. ! And these next few slides will show a little bit of
breakdown where that comes.

The: first is about ARRA funding. You will see that
we have alread? leveraged - we pledged $14 million in this
public-private enterprise to attract dollars and the $14
millior has led so far to $683 million worth of funds coming
from DGE to California. That is a ratio of about $48.00 to
$1.00 and that is just a phenomenal result. The next set we
have, Qe have?pledged another $2Q million, and that could
yield us roughiy a billion dollars of ARRA research, those
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multipliers are also pretty good, and it leads to good
research, we are not just spending money for money’s sake,
these ;re all consistent with PIER Program, the R&D Committee
direction, and the Energy Commissién direction, it is
consiséent with SB 1250 direction and AB 32. So we have win,
win, win, win on these monies. For our match funding, welare
able to, for every dollar we spend in PIER on projects, $i.64
gets spent in the state, so we are leveraging money within the
state éo go to.solid R&D, it is not a loan. We find synergies
betwee; two programs that we won, one is for public interest
electricity research, and one is public interest natural gas
research. And.one of the ways that we find synergies not only
program to program, but as an example, we show this house that
has elgctricity using things and natural gas using things. If
you aré going to look at a house and send Inspectors out and
decidevwhich kinds of projects you want to do, it does not
make sénse to have one electricity project, one gas project to
go, just combine them into one set of solicitations, one set
of projects, and we can cover them all. The one example, or
three examples that I have at the bottom of the slide, shows
that, %or example, radiant floor heating systems can be put in
and considered at the same time as an electric heating or even
other natural gas kinds of heating. We have solar systems for
hot water. We :have shower head water flow saving water

regardless of the heat source. We just try to tie our

CALIFORNIA REPORTING, LLC 44
52 Longwood Drive, San Rafael, California 94901 (415) 457-4417

1.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

programs together so that we maximize the leverage that we
have w%thin PIER Programs.

: Expertise within the State in trying to leverage
that, ﬁe have éreated or supported 12 different centers of
researéh excei;ence in the state, each one focused on a
particular area that those researchers do best, know best,
many of them natiocnally recognized, and we are fortunate to
have tﬁem in the state and fortunate to have them doipg
resear;h that Qe think is important. With this funding, we
get a say in what gets done and what does not get done, and we
are loéking t¢ﬁ as part of the reinvention of PIER, we aré
looking to increase the use of centers for other topics where
we can find them. Some samples of projects that have come
onlinefrecently, that PIER has supported, one I really like is
the miadle picture that shows a worker laying out this grid
and theé concrete slab at Wal-Mart, where they are going to
have rédianﬁ f%oor cooling, and it is a nice system. I have a
picture of myself at home doing the same thing for an addition
that we made, and I love the way that room works because of
this wénderful»kind of technology. .

COMMISSIONER BYRON: Well, that is certainly
applyi@g PIER research in a real and personal way, isn’t it,
Mr. Kelly?

MR. KELLY: It is. So coocl roofs, everybody, I
guess,_by now is - I talked to my relatives in South Carolina
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and they are familiar with cool roofs, and so it is really

getting the message out in the boonies. This Cool Robfs,
Incorporated in the Buildings Standards, the part that I
really ‘liked the best when we tried to quantify this as part
of our benefiﬁé analysis, every project now has a Benefits and
Costs section so that we can try to track where the benefits
are. Sometimes the benefits will not be as high as we
thoughé, when it gets in place, but that is good info;mation
to know. For the average house, if you put a cool roof on, as
opposed to your regular roof, that is the equivalent of

removing four cars worth of emissions from our roadway every

year. That is a stunning measure.

1%

And the last project that I will just call out is
one thét we are interested in and the Governor, I am fold, is
very interested in the ability to Google support. We are
having ‘a website where you can see the impacts of climate
change and thére is one version that has Sacramento - if there
is a nine—foot'sea level rise, I have put an arrow, a little
yellow?arrow where my home is, and it is just outside where
the wdter is, o I could be seafront in 30 years. Yoﬁ can
find your house there, toco, if you like and see what the water
does £3r you.’ And with that, I recommend that the Commission
approve this Aﬁnual Report and we will send it over to the
Legislature and other public forums.

CHAIRPERSON DOUGLAS: Thank you, Mr. Kelly.
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Commenés or questions.
" COMMISSIONER BYRON: Madam Chair, you know, T think
each of us here at the dais have had the opportunity to chair
the R&b Commiftee and this is my first year in getting to do
that. I have to say, my understanding and appreciation of
Public Interest Energg:Research has come a long way in my term
at thegCommission. Certainly before coming here, I had my
doubté%aboutlthe value of this funding and the research that
was being conducted, and I think there are a lot of
misundérstandings and misconceptions out there, if I could use
myself as an example. I have come to understand that not only
do we have a number of very highly qualified individuals that
are co%ducting this research, and the level of dedication they
have Eg doiné éood science, but we also, I think, have
perforﬁed a tremendous service for California and the
leveraéing of' these funds, as you demonstrated, Mr. Kelly, for
instance, very clever this year to leverage the ARRA funded
work that fits right in line with this Commission’s goals and
objectives, it has been a boom here, as a result. I am not
sure ?Su can lay credit for bringing in the hundreds of
millioﬁs of dollars into the State, but I think it was very
constructive énd clever to add the co-funding from PIER. .It
enriched some of these proposals. I am certain that it did
have positive impact, and it also gives us a finger in the
pie, if you will, to having access to a lot of this
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inform%tion and data, as well. Very clever, very responsive,
very qqickly done, and I know contracting here in this state
is not .very easy to figure out and get around. Anyhow, my
point is Very'simple, we have come a long way since we have

been conducting this research. Every year we have to do this

report. I agree with you, I think the staff has done a very

£
good job in trying to make what is typically not very:exciting

- reading into a good story. I hope it is read by those that

will look at the results that come from Public Interest
Research Funding, and will be making the decision goiﬁg
forward for reauthorizing this fundiné. That is certainly my
goal this year in chairing this committee, is to make sure we
do thegbest that we can in putting forth the message of the
work tﬁat igs done here, leveraging that work on behalf of the
citizens of the state, that we do the best we can in
convincing Legislators, as well as the Public Utilities
Commission, that this is the best place to be spending those’
funds.+ And so we will be working on that over the next couple
i
of monﬁhs, positioning our R&D organization for
reauthorization.  And, Mr. Kelly, I look’forward to working
with you, I appreciate so much the responsiveness - my entire
staff read and ‘commented on this report and we are very
pleased with the gquality of it. I hope those that read it
are, as well. So I am sorry for the long treatment on all of
i

that, But I would certainly like to endorse to this Commission
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approvgl of this report and that we get it over to the
Legislature on time.

»VICE\CHAIR BOYD: Well, I would say you should hot
apologize for the long treatment, I think the subject matter

deserves it and I want to thank Commissioner Byron for jumping

B}

in wi;h both fget on the R&D issue, we have had a lot of
discus;ions of:late, one about this report, two about other
natural gas issues with regard to our research plan with the
PUC, and just1;bout marketing - I do not want to use that
term, but anyway, making the ratepayers and taxpayers more
aware of the research done by this Commission because it does
underséore so much of what is done, and not understood by

oE .o
enoughlpeople, quite frankly. And I guess that just reflects
my earlier comments about one of our research projects. So I
would certainly join Commissioner Byron in thanking the staff
for the hard work they have done on this. ‘It still is kind of
the Angual Report required by the Legislature, which requires
a 1otréf techn%cal stuff, and we do need to do other - use
other éommunication devices to more simply, in fewer words,
point 6ut specific project successes, so thosé policy leaders
who have very little time to read in-depth items, but can
sketch across some of the materials we might provide can
unders;and what we do, and I am impressed with the effort our
staff:gn the'ng Office are making to inform legislators of

late of some of the new projects that are being undertaken in
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their jurisdictional areas. So, in any event, I too have
spoken;too much with a long second here to Commissioner
Byron’s motion to approve.

CHAIRPERSON DOUGLAS: We have a first, we have a
second; All in favor?

(Ayes.)

And the item is approved. Thank you. I will join
Commiséioners:Byron and Boyd in thanking you for your hard
work and underécoring the importance of this broader effort,
and thanking Commissioner Byron, as Commissioner Boyd.did, for
jumpinq in with both feet on this issue and really moving
forwara and ﬁaﬁing it to the next level. So with that, thank
you very much.

Item 12. We are on to the Minutes, approval of'the
March 17", 2010 Business Meeting Minutes.

VICE CHAIR BOYD: I move approval.
COMMISSIONER BYRON: Second.

CHAIéPERSON DOUGLAS: All in favor?

©oagdlT Ao

(Ayes.)
Item 13. Commission Committee Presentations and
Discussion. I have a brief item, but does anybody else have

anything?
i VICE CHAIR BOYD: I have one item to mention.
CHATRPERSON DOUGLAS: Go ahead. |
VICE CHAIR BOYD: Well, I was going to mention it,
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but it was reinforced by my coming through the PIER Annual
Report in advégce of this hearing with a reference to all the
work that has gone on in Sonoma County. This past weekend, I
represented the Commission and gave a talk at the Local

9*" Annual Meeting of local government

Govern%ent Commission's 1
folks fn the sgate. And I was there a long time ago, but it
has been a lot of years since I have revisited that group. I
was exgremelyfimpressed, pleasantly impressed with the
knowledge and enthusiasm of this very large group of local
public officials, Mayors and City Councilpersons, with regard
to eneégy issues, which was one of the major focuses of their
activiéy this year and the involvement of many of them in

local climate change and energy activities. It was a very

refreshing experience. And while I wondered about the use of

.my Saturday and Sunday for such, I was the last speaker on

Sunday and the audience stayed. I was - I told them, you
know,léhey recharged my batteries, so to speak, with their
enthusiasm, and the Strategic Planning Director for San Jose,
a woman who has worked at this for a long time, I said they
should bottlezger up and ship her around because, I mean,
there are some really interesting things going on out there.
Sonoma‘County, which is referenced in our PIER Report, which
is reﬁérenced in other activities we carry out, is
extraoédinarily active in this area, particularly the efforts

of their elected Auditor, Controller, Treasurer, he has got
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more titles than any, a gentleman who is really deep into the
local financing activities for renewables and retrofits. You
know, I was, as I said, I was preaching to the choir there,
but itiwas guite a positive experiehce, and I left them our
new br;chure on ARRA funding, and reintroduced them to our
websité. And I expect to hear more from these.folks. It just
reminded me of the good work the Local Government Commission
has done overjthe years and how we probably need to not forget
them in terms of folks who can arrange a reaching out to local
governments. In any event, it was very positive for me, and
actualiy guitegood for the Energy Commission, which is

recognized by these people as really trying to do a lot of

very good things. So these people, to me, are a candidate

pool of supporters for various activities that we have

underway when the time comes to need local support Oor messages

delivered to Legislators from local areas with regard to many

- of theiactivities that we are involved in, that they may come

in conﬁact with in the legislative debates on pieces of
legislation, or even the Budget. So hopefully we will
continue tovwak with these people. But, again, it was very
good for all involved, and I got an invitation to the 20%
AnnualEMeeting next year on the basis of something I did not
even rgmember;?on the basis that I signed the first contract
19 years ago to launch the Local Government Commission when I

was at ‘the Air Resources Board, and I had totally forgotten
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about éhat, bht they had»not. So, in any event, good
experience forwus.

COMMISSIONER BYRON: Madam Chair, a couple quick
items.i Just because I do not get to see my fellow
CommiéZioneré ;ery often, I attended - let me back up a second
- there was some legislation that was passed last year that
requirés the Public Utilities Commission in consultation with
the ISO and thé Energy Commission to define the Smart Grid and
to put programs in place with the utilities. The presiding -
I shouid say, the Assigned Commissioner for this, is
Commiégioner.R?an at the Public Utilities Commission. She
conductedAthree days of workshops, I attended ;he one on
Fridaykwith régard to the Smart Meters, found it very
informative, and Commissioner Ryan indicated she is very
receptive to our input, and so I will be meeting with staff
later Ehis week and we will be providing that because it is
moviné?very éuickly, I believe they have a July 1 deadline for
that décision to be out, and our staff, of course, has a great
deal of backg&ound and experience in this area, having worked
on these issues informing customers around auto demand
response and energy_efficiency issues for a long time. Second
was aléo the same author of that legislation apparently had
his lééislgtion signed by the Governor on Monday to expedite
siting here at this Commission and, as you know, the Governor

has been conducting renewable energy conference down South and
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our two missing Commissioners from the dais today,
Commissioners Eggert and Weisenmiller are at that conference
and haye a prominent role today, and that is I suspect why
they a;e not ‘there. Finally, one other little newsy item that
I suspéct everyone will be aWare of, if they are not already,
with regard tQ special funded agencies. Apparently, this
morning in Superior Court, the Judge has issued a tentative
ruling lifting the stay that the Governor’s attorney sought,
meaning that furloughs will end immediately. I think that
will h;ve a positive effect on the morale of this Coﬁmiésion
and, aithough it may not fit into the greater plans that the
Governor may have had with regard to furloughs, I think this
Commission aﬁd*the movement of our siting.cases will certainly

' :
benefit from it.

g CHAIRPERSON DOUGLAS: Thank you, Commissioner.

’; VICE*CHAIR BOYD: I was reminded by Commissioner
Byron of an event that I should mention. Last week,
Commissioner Ryan at the PUC and I sat at this very dais for a
hearing on their OIR on the accuracy of the California
Electricity System to provide needea energy for our electric
transportation futuré.‘ This is an OIR they have had going for
some time and Commissioner Chong had been initially
responsible for it. With her departure, Mr. Ryan now has that
responsgibility, they chose to hold a hearing here on that

subject, and it was a very positive experience for both
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agencies, but I think, in particular, for the PUC to engage in
this sgbject and recognize us as a partner in the need to have
suéh qiscuss%ogs. And we agreed to exchange quite a bit of
additiénal information on the topic in the future, which will
be heléful to the goals and objectives of each of our agencies
as they fulfiil that responsibility under their OIR, and as we
continue.to carry out AB 118, which is really finaﬁcing the AB
207 AlEernative Fuels and Vehicle Technology Plan of the
statezi So, ﬁgéin, another positive interaction with the PUC
in an grea of joint responsibility.

CHAIRPERSON DOUGLAS: Great. Well, thank you both
for your annoﬁncements. I have one, actually two, brief items
I wanted to touch on, as well. While it is early in the year
normal}y to be talking about bills, the close of the Special
Sessiq% has led to the Governor signing on Monday, and
intending to sign today, two bills that I think it is
importént to mention. One is SB 34X by Senator Padilla, which
was put in place to expedite the sitiﬁg of renewable energy
projects that could get ARRA funding. It includes some
additignal resources to the Energy Commission Siting Division
in or@ér to make this a more feasible goal, and to expedite
and heip us expedite the work on the projects. It also
includes some‘statutory changes related to the siting process
for ARRA projects, and so our Chief Counsel’s Office will be

providing us guidance on how to implement those changes. This
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bill, above all, I think, signals to us that the interest not
only i% what we have been hearing from the Administration in
terms:éf its<i5terest in really seeing some of these projects
come to fruition, but it is also reflected very strongly in
supporé by the Legislature of these efforts and, of course,
the Commission;has been fully engaged in doing remarkable work
in our siting process in order to be able to meet these tough

deadlines and, at the same time provide the strong, rigorous

+
b2

envirdﬁmental review called for in the Warren-Alquist Act.

The other bill I wanted to briefly mention impacts in a very
very pésitivefway the Clean Energy Business Financing Program
that we are roiling out with ARRA funding. It is another
Padilla bill, SB 71, and that bill will authorize the
Califognia Alternative Energy and Advanced Transportapion
Finanéing Auﬁhérity to approve a sales and use tax exemption
on tangible personal property utilized for the design,
manufaéture, production, or assembly of advanced
transportation’technology or alternative energy source
products components for systems. So that is a very long way
of saying it is an important incentive for manufactur;ng and
produéﬁion in California of clean energy technology, both on
the fuéls an on the electricity side. This removes one of the
most significapt barriers, if not the most significant barrier
cited by clean tech companies who are looking at where to site
their manufacture, and California has a lot going for it, but
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the tax on tangible equipment was a significant disincentive
for loéating‘fgcilities here in the state. So I think this
action, and again, I understand the Governor intends to sign
the bill today, will be, I believe, a big boost for the state
in attracting‘clean energy manufacturing. And it will add to
the incentive to make use of the Low Interest Loan Program
that we are setting up. So with that, we will move on.

Itqmr15. Chief Counsel'’s Report.

MR. LEVY: Thank you, Chairman Douglas, you gave my
report:for me. We have nothing further.

CHAIRPERSON DOUGLAS: Thank you.

Item 16. Executive Director’s Report.
MS. CHANDLER: Good morning, Commissioners. I have
four items. RF%rst of all, Vice Chair Boyd, I too was-invited

to speék at a local government gig and had the pleasure of
going ép to Placer County on Monday and speaking at the
opening or thé;launching of their AB 811 program called
mPower. These programs are also known as PACE Programs or, in

our own SEP Awards we call them Municipal Financing Districts.

kS

It was.really exciting and energizing to be at the Home Depot
where they.launched it, so many opportunities. First and
foremoét, they are doing energy efficiency, which of course
aligns with o;r loading order, and then, once energy
efficiency is in place, they will allow people to invest in

photovoltaics. They talk a great deal about the stimulation
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of jobs, energy efficiency clean jobs, and they are connecting
with the comﬁu;ity college which is near them, which of course
we also funded through our ARRA dollars. So this is a
terrific event. We up here at the state level do not always
see the good deeds that we actually kind of sow out there.
They were so excited, they did pump me up, as well. I got
very e;cited to see this kind of happening in our 1local
communities,:aﬁd wanted to make sure that they realized that
they were our hands and feet. And a factoid that they gave
me, thst I found was quite interesting, that they were
modeling this sfter Sonoma County, but Sonoma County was the
first ohe out of the gate. Sonoma County’s construction
unemplsyment rate - construction job rate has increased by 6
percent, wheﬁ its neighboring communities and counties have
declined by over 1 percent, and they directly attribute that
to the-re—skiliing and re-training of some of these
sophisticated st construction folks to now becoming more
sophisticated in terms of energy efficiency measures, HERS
raters% that type of thing. So this is just the beginning.
We areébasicsliy funding, as you know, with the SEP Program,
three programs of this type. Many locsl jurisdictions are
using their bisck grant monies to fund these kind of regional
programs. So I think we are at the beginning of aArevolution
here and I am really excited that we caﬁ all be part of that.
So that was my‘Monday. Secondly, I wanted to talk a little

CALIFORNIA REPORTING, LLC 58
52 Longwood Drive, San Rafael, California 94901 (415) 457-4417



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

v

bit abqut what Lorraine White spoke about earlier. This Cacgh
For Appliances, we hope, will take off like its sister, Cash
For Clunkers did, already it has gotten tremendous national
media. Several states are, like California, launching it on
Earth Day, so there is kind of a synergistié effect there. I
think ;he staff picked excellent appliances to choose, water
effici;ncy with a high-end washer will go along with energy
efficigncy and, of course, water is critical to California.
The refrigerator is really pushing the standards up, as
Lorraine said.’ Third, the room air-conditioners, we know that
the two other appliances are very expensive and probably noﬁ
someth%ng that low-income people would afford, but we also
know tﬁat, in the inland areas of California with temperatures
going very high, an energy efficient room air-conditioner is
something that many of the lower income in the economically
challenged areas of the state would be able to benefit by. So
these rebates combined with the ones that the local utilities
and wager districts and entities like that are getting is
reallY?goingité be a real push, a real boost for selling
appliancés in California. And that is what this whole program
was about, this ARRA rebate program, is about selling, about
retail jobs, aﬁd about increasing California’s - we are using
it to reduce greenhouse gas emissions and increase our energy
effici%ncy in our appliances. I think it is going to be a
real sticcessful program. Part of the reason that success is
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right ;round the corner here on this program is because of our
partnefs. Lorraine White mentionea to me that she was happy
that the DOEvaid not give us all the money to’ administer this
program because it caused us to really be creative and go . and
get pagtners, and this truly is a public private partnership
progrqé. >Ou; Platinum partners are Sears, Best Buy, RC
Willey; Valley Piant Center, Howard’s Appliance, Pardini
Appliaéde, the Home Depot, Universal Appliance and Kitchen
Center, and Ventura TV Electronic and Appliances, and more
Platinum partners are coming as we speak. Now, what does a
platingm partner have to do? It has to make it super easy on
the cqgsumer;tq be able to purchase and recycle that old
appliance in an environmentally correct way, meeting
Califofnia’svstandards. So they have free delivery, free
installation,  and they actually will make sure that it is
recycled appropriately. So they will also offer in-store
advert;sing. They are going to do print buys and electronic
buys f;r us, so they are really going to be our advocates of
this pfogram. And, of course, other states that have already
launched this program, this has been a huge success for
bringing consumers into their retail centers. We‘also have -
non-partners, retail partners, and there is about 25 of them
here, gnd I am not going to bore you with them, but it
includ;s some very very inhovative partners. So this program
is already a success and we have not even sold one appliance
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under the .rebate program.
| Secondly, I want you to hang dn to your hats

because,'start;ng next business meeting, we are going to be
moving the block grants through. As you know, we have over
200 bléck grants that we are administering to small cities and
countigs. Tha;k you for agreeing to an additional business
meeting so that we can really start getting these all on. I
think ;his is" very exciting component of the program, $49.6
million was given to the Energy Commission in terms of energy
efficiency block grants. Of that, about 68 percent will be
going gut to these small local jurisdictions, anYthing from
Direcg%Buy, if:you are too small or did not get enough money
to really do a big energy efficiency project, we have pre-
certified equipment that you could purchase that had our seal.
of approval on it, and then you can pay for the installation,
or you can match your money with a 1 percent money, with
utilit; rebates, and with your own local jurisdiction money,
and csée up Wi;h even a more sophisticated project. So you
are going to be seeing those projects come up beginning next
Business Meeting on April 70,

COMMISSIONER BYRON: One business meeting added? I

think we have added a lot of business meetings. I am waiting

to go to flights per week business meetings.

;4
Vo

MS. CHANDLER: Well, we will cancel them if we do

not have the need, but we actually do believe with these SEP
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Awards anticipated to be coming up, and with the Block Grant,
the Chairman told me that you all were not interested in ‘til
midnight meetings, so we thought we would parse them out over
time. ﬁSlumber parties, anybody?

' I also wanted to talk just briefly about the
remaining Federal ARRA Energy Program solicitations that will
be coming out soon. One of them that is of interest to us is
the Competitive Energy Efficiency Conservation Block Grant
Program. Their announcement is expected in about three to
five wgeks. There was awards of a maximum of $75 million. We_
know tﬁat four:regions in California combined together to put
forwara one award for very much a municipal financing district
approach, so we are anxious to hear if that went through
because that is going to continue to push the AB 758 program
in municipal financing districts. Also coming out is ARPA-E,
there ;s $100 million there, expansion of the infrastructure
for Et;anol blends, there is a total of $5.5 millioﬁ there
that is still waiting to be announced. Workforce training for
the electric power sector, an additional $144 million,
advanced energy efficiency building technologies, $25-75
million is the range of dollars that the DOE is awarding. And
training program development for commercial building
techni;ians,fséunds a lot like our green energy job workforce

program, $7.5 million. I would be remiss if I did not say

that California to date has received about 8 percent of the
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nationél total of competitive ARRA funding, but that does
include the co%petitive money that went to the nuclear
decommissioning awards. If we back that up, because
Califo%nia did not receive any of those, it looks like we are
more i% the faﬁge of 10 to 11 percent in terms of garhering
under the competitive solicitations, California’s share. So
that is where.we are. A lot going on. I am sure that the
staff will be ﬁappy to hear that they can now work their
Furlough Friday’s legitimately. So thank you very much.

z CHAIRPERSON DOUGLAS: Thank you, Ms. Chandler, and
just’ﬁﬁe sliéhéest clarification of your remarks is, of
course, this Commission willlcheerfully sit here until
midnigﬁt if that is what it takes to get the ARRA funding out,
but for a variéty of reasons, taking things up in pieces when
they are ready to go makes a lot of sense.

ki

X MS. CHANDLER: Well, we appreciate it, because that
way wé?are ffo;ing the money through as the awards are ready.
You knew, we do have to comply by the public noticing and all
of thaé, so it is helpful to us because the money will hit the
street as it i; ready to hit the street, and not bunched up;
So it helps us to staff, as well.

» CHAIRPERSON DOUGLAS: Very good. Item 16. Public
Advisgg’s Reéort.

MS. JENNINGS: Thank you, I have nothing to report.

CHAIRPERSON DOUGLAS: Thank you. Item 17. Public
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Comment. I have one blue card from Jim Rothstein. Please
come to the podium.

: MR. ROTHSTEIN: Hi, my name is Jim Rothstein, no
affiliétion., In October of 2009, the State of California and
Jiangsﬁ Province in China signed a Memorandum of Understanding
to.work together in areas related to energy, energy
efficiency, g;eenhouse emissions, specifically policy,
technology, standards, training, market development, and other
areas.. In that Memorandum of Understanding, the CEC is cited,
as wel% as the:rPublic Utilities Commission and the Lead being
ARB. éersonally, it is my belief that a genuine cooperation
with China in these areas will bring a very positive benefit
and return on the investment to this state, as well as this
country. The Memorandum of Understanding designates eight
areas,fand my question is, in the six months, where does the
CEC sténd? What has been done or will be done, to separate
those?j For example, technology sharing and joint development
is mentioned, which I hoée means RD&D, best practices,

harmonizing, 'that is the MOU’s words, harmonizing standards,

codes, green building certifications, etc., academic and

student exchanges, developing a market for PV, training, not

just téechnical; this is policy, data management, as well as
technology and a steering committee to coordinate all of this.
So where are we? And my last question is, how does an

interested citizen participate in this or any other activities
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in energy efficiency between California or CEC and China?
Thank you.
’; VI?E:CHAIR BOYD: Madam Chair, maybe I will respond
to the'questioﬁ somewhat, having some familiarity with this
activiéy, I guess maybe from chairing our AB 32 Committee, or
from previousvgctivities. I am aware of the MOU that was
signed last fall, as indicated by the gentleman, and
interegtingly enough, just recently, I was invited by the

S

Officgiof the Secretary to become a member of the Advisory
Group éhat they are establishing. I will have, I will
confesg, not a lot of knowledge of what this agency has done,
of late, with specific respect to this particular MOU, and I
have a feeling it is because we are so committed and - well,
spendipg so much effort on the Economic Stimulus situatiomn,
and eyérythiqg?that has gone on today with regard to the
allocaéion of funds therefore. Expanding the question a
little;bi; with regard to what has this agency been doing for
China for quite some time, since our mantra and that of the
PUC is efficiency is Job 1 in California, I know we have
devoteg - and Commissioner Rosenfeld, in particular - in fact,
Commi§§ioner§ Rosenfeld and Kennedy, when Susan Kennedy was a
PUC Coﬁmissioner, traveled to China, signed another MOU with
the government folks there, with regard to the issue of
efficiency. 'I.know we have equipped NRDC with lots of
knowledge about our activities because I know they have an
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office in China to carry forward interests there in climate
change?and efficiency in renewables, and what have you. And I
am awé%e - iﬁ Eact, well, the University of Californi;,
particularly Berkeley, and the Lawrence Berkeley Laboratory,
probabiy armed with lots of the information and knowledge on
technology andwstrategies that have been developed over the
years by our PIER Program, have multiple délegations travel to
China,:educators to educators, and educators to the
enviré%mentaf éovernment officialsvof China in several of its
provinces with regard to leaving them with knowledge and
informétion about the value of efficiency and renewables and
new technologyi Not having served on the Efficiency
Committee, I have not pursued that much further and, in my
time oﬁ the Research Committee, we have not made specific
referé;ce tozdirecting any of our research activities at the
objective of the California MOU in China because, quite
frankl;, everything that we do to enhance the knowledge about
efficiency, st;ategies and technologies, for ourselves, then
becomes available in the public domain, and available ;o us as
we havé provided othérs information on what can be done, that
they ﬁéve taken to China with them. Certainly, our good
friends at NRDC who have been huge promoters of the concept of
efficiéncy have benefited from all the research that has taken
place here, ané have taken that with them to China or provided
it to their office in China. We have not in a lohg long time
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ourselyes taken any information to China because others have
been déing that, and CAEPA and ARB having the lead
responéibilities have managed that to date. I am not sure
that that - is a complete answer to the gentleman’s question,
but that is my current knowledge of the activity. I was re-
reminded just in the last maybe three weeks ago of this
particglar MOU when I was called about my willingness to serve
on theéAdvisory Committee, and I indicated I would be glad to,
and a letter has - well,dI am not sure it has arrived, but I
am told it is'forthcoming from Secretary Adams to that effect.
Also, there has been a lot of consultation between me and
their office as of late about things in China. Finally, with
regard§to the gentleman’s question about how can the public
engagé%in this; that is a good question. And I am not sure I
have an answer other than utilizing the information generated
by this agency and the hearings that it holds on technology
and research; that ultimately will get exported to other
places in the world including China because there is an
agreemént between the United Stétes and China in this area,
there®*is an dgreement between California and China, there is
an agreement between this agency and a part of China, and the
Governdr’s efforts in Copenhagen with the creation of the sub-
national category of states and countries and/or provinces or
states there as being the folks who will really be doing the
heavy 1ifting in light of the status of the efforts of the UN

+
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and C?;gressnoﬁ parties’ efforts over time, and particularly
Copenh;gen. I know there are discussions, more discussions,
betwee@ California officials not out of here and folks in
China over their membership or membership of some of their
provinces or states in that activity. But that is kind of
second:hand knowledge. Of late, we have concentrated so
heavi£§ eithgrron our own California Climate Action team
responéibilities, the Scoping Plan of the Air Resources Board,
in congert with our 118 program and the Economic Stimulus
money, we probably are a little bit behind in any activiﬁies
we might have thought of doing in the last six months or more
on thig subject, but I am sure as we get some of this work
behinqius, the;e will be more of an effort there. That is
about all I can add to the discussion at the moment. I have
no ideé if it addresses the gentleman’'s full question, and I
guess I would look to Ms. Jennings to help us a little bit
with regard to how the offers of this gentleman and the ideas
of eng?ging in the public in this might be met. At the
momengi I am:wanting for a direct answer to that part of the
guestion.
CHAIRPERSON DOUGLAS: Well, thank you, Commissioner
Boyd. .
MS. JENNINGS: If I can respond, if there is an
Advisory Committee being established through the Air Resources

Board,.I will contact them to make sure that I am given notice
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of thélmeetiﬁgé, and I will certainly let Mr. Rothstein know
about thé scheduling of those meetings. |

VICE CHAIR BOYD: And, Jennifer, I am not sure if it
is an Advisory Committee being created by the Air Resources
Board, or more likely an Advisory Committee being created by
CAEPA,ﬁin all honesty. Since I was contacted by Secretéry
Adams;lofficé,:I presume it is CAEPA posted activity.

MS. JENNINGS: All right, I will make sure he is
informéd of the committee meetings.

CHAIﬁPERSONbDOUGLAS: Thank you for that, Ms.
Jennings. Very well, we have nothing on Item 19. We are
adjourﬁed.
&Whereﬁpon, at 11:55 a.m., the business meeting was

adjourned.)

--o00o--
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