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April 4, 1990 

The Honorable Jim Nielsen 
california State Senate 
3063 State capitol
Sacramento, California 95814 

Be: SS 2200 -- GeothermAl Resources Deyelopment ACCOunt 

D.ar Senator Nielsen: 

At its regular meeting on Karch 20, 1990 the Lake County Boa~ of 
Supervisors discussed SB 2200 in depth. It ia the Boal'd·. 
conclusion that loans fro. the geothermal loan prograa sbou~d not 
be made to private entities unle.s the application has bien 
approved by the County of origin. In li9ht of the preceding, t.b. 
Lake County Board of Supervisors propo... that the following be 
added at the end of section 3822.(g): 

••• and (3) shall be included in an application sut.ittecl 
and approved by the local county of origin in which the 
project OCCUUII. 

It is the £=~rd'::: c~i:\i,:,n t.hAt 1:.1111:. C,,~nLy i. be.~ qua,U.a:~ecl to 
jUdge wbat will be of local benefit; the program was ••tablished 
by the legislature in 1980 to offset iapacts to local juriaclicticms
fro. geotharaal develop.ent. Granting funda to a private eati~y 
without local County sponsorship would, in our opinion, be ai.u.. 
of an already limited fund pool. 

Our staff i. available to work with you on this bill. With the 
proposed amendment, the Lake County Board of supervi80r. will be 
pleased to offer support to the bill. 
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Should you havoa a~y questions, please call Gloria L. Flaherty on 
our staff at (707) 263-2367, Mark Dellinger, Geothermal 
Coordinator, or Alex Hinds, Planning Director, both at (707) 263
2~2l. 

Sincerely, 

LAKE	 COUNTY BOARD OF SUPERVISORS 

~ ':J
~ ·~, «4'~~~=----
L.D. "BUD" FRANKLIN 
Chairman 

cc:	 Judith Luchsinger, Lake Co. Supt. of Schools 
Charles Imbrecht, California Energy Commission 
Assemblywoman Bev Hansen 
California supervisors Association of California 
Senate Energy and Public Utilities Committee 
Siskiyou County 
Sonoma County 
Mono County 
Modoc County 
Imperial County 



County of Siskiyou
 
DARBY HAYES MICHAEL B HANFORD County Administrator 

P.O. Box 750 
Yreka. California 96097 
(916) 842-3531 ext. 248 

May 4, 1990 

The Honorable Jim Nielsen 
California State Senate 
3063 State Capitol 
Sacramento, CA 95814 

Re: S8 2200 - Geothermal Resources 
Development Account 

Dear	 Senator Nielsen: 

The Board of Supervisors of Siskiyou County has taken 
official action supporting the position of the Lake County 
Board of Supervisors in their request to amend S8 2200. 
We believe that it is imperative for the County of origin 
to have approval authority over any state geothermal loans 
to private entities for geothermal purposes within a 
county's jurisdiction. 

Your favorable consideration of the amendment recommended 
by L ke Coun!y. is roecommended and appreciat'ed. -- ---- --
-- ..-..-. ~- 

Yours tt'ulv. 
I •I'	 . ..... , 

, I,y' ,' ... A • ·f ~,1 I""":~'I-'l""'< 

:achael. B.- Uanfortl 
.vunty Adm!nlstrator 

--:r;:	 {.,lke Count~· ll(l<1td ol ~\JperviBor-s 

SOflom'l ~'''>1HII'1· jlo,Jrd nf :;upervisots 
ModcH' "'"j'll" Hoard 01 Supervis. ts 
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~NERCVMANAGEMENTDEPARTMENT 

HeR 79, Box 221
 
Mammoth Lakes. CA 93545
 

[6191934-6704. Ext. 403 
-:;.~ ., 

nANIEL L. LYSTER 7IZd-~ 
Oirector 

Apr il 4, 1990 .J;i/.e 
The Honorable James Nielsen 
California state Senate 
3063	 State Capitol
Sacramento, CA 95814 

Dear	 Senator Nielsen: 

In reading ~P.Q.- it is my understanding that this proposed
legislation was introduced to accomplish three primary goals: 

(1)	 Extend the maximum repayment period on loans providea by the 
State Energy Resources Conservation Development Commission 
(Commission) from the Geothermal Resources Development 
Account (GRDA) from the current six years to tventy years. 

(2)	 Delete provisions requiring the disbursement of revenues to 
be made a part of the Governors' Budget ana revise 
procedures for approval by the Co~mission of proposed 
projects. 

(3)	 Authorize the Commission to make loans to private entities 
engaged in the exploration and development of geothermal 
resources, subject to specified conditions. 

As the bill is now written, it is the third goal of naking loans 
to private entities engaged in the expLoration and development of 
geothermal resources whiCh has the potential to acversely impact
Mono County. In that [~9ard, ~lease consiuer the following: 

CA)	 The original intent of GRnA fundz was t~ offset impacts to 
local jurisdlction~ from geother~al development. It is 
totally inap~roprlate that loans b~ ma~e to private (for
profit) entities ynless the application (or loan monies 1s 
~pOngorCd by ~ pu lie aqency who wouid be the applicant and 
~~rve aG rto]ect ~l[e~t fer over~lght of the project. 

tn)	 The <..ictctr.linat 10n that .J loan Illade to .l ~r iva:ote cnt1t)' ~~h.1i J 
"IJCOV.1UC t.Jn~ioJ{- lJenefit:. tO.:l .i.oco11 jurlGoict.a,n" ~ Uti' 
tr,tlcAe IJy thilt loc.J jUtll;C:L.ct ion and n2.t b'l Comr..ltHHon. "hc 
COlnllil 1.i:JI01l , locatco In fiaclur.l~nto, 1l> toe (~r-rel:love;.; :rOlll 

Mono County ~o be Lamilia: with both the rhY~lcal 
dlatCJctcr l::t ~C~j 01 the- q~othcrllhlJ. rC~CJurcc:t:. lco@ced I,Ctfl': .lrll~ 
ti~t' ,~nVl~onr;.cnt :·urroundir.g tho.:;~ 1:'::uurCCG. '·'lO{nl1oha.llj', 
tht> CClt..r.il~;:;~(,t; ~~. not ,Hi ~·""HO u~ .l[(.' ::01l0 Cm.. ,.,li' ol1 ~1:;a.1J.L
I,l UIO i'ollt ,lc.;;l! ,Jt;:,o."ph(>clt and pj.JnnJl1u '1'-~.Jl" It;>!,;atcl.l to 



':leothern,al Jevelopment. ror example, f:1OlkinS ::20-year loans 
availab~e to private entities 8ay tend to ucclerate the 
exploration and development ~ctivities beyoncl what is now 
naturally constrained by the limited availability of power 
3<:lle~; ~l'.:i c:o::ments ant.: l?r ivate sector financing Development 
projects \'lhich are nm; deemed "marginal" or "too t:lin ll '.'lith 
regara to profit projections may be pursued at a faster and 
more aggressive pace than is currently desired by Mono 
County. Ce rtainly, ~ uch a r.C? ightened development interest 
would be counterproductive to our goal of phasing geothermal 
develop~ent projects and allowing for the collection ano 
analysis of ample resource monitoring data prior to 
permitting such projects. 

If this bill is anended to ~~ther delete loan~ to private 
entities or reqUire that such lOQns be suoject to the lecal 
jurisdiction in which the project is to be located being 
designated as the applicant, the Mono County Board of Supervisors 
;;ould be r-leasecl to support 1 ts p~ssage. Othe rwise!, 4-:;: ~tated ~n 
t.he c:lttached nono County ninute Ordcr rJo. 90-115 (aoopteci Haren 
20, 1990), ~ono County ptrongly opposes sa 2200 as it l~ wrltt~n. 

If you have any questions regarding our oosition on SB 2200 or 
our pol icy to'lla rd geotherr.lal resou ree aevelopment in tlono County, 
~le~se cont~ct me ~t (619) 934-6704. 

Sincerely, 

7)~L. L.rt-
na n1elL • ~y S t e r 
Director 
nono County Energy nan gcmenc Department 

cc:	 Senat~ ~nergy u Public UtilitIes Co~ittee 
Senator John Garamendl 
!\ssenlb1.yraan l:ori1 tiaters 
Ch~rleG :~~recht, C~C
 
:tono Cuunt}' :.30u n:l r)t ~u ~,(HV 1 <'"f;jf G
 



County of Siskiyou
 
DARBY HAYES MICHAEL B HANFORD County Administrator 

P.O. Box 750 
Yreka. California 96097 
(916) 842-3531 ext. 248 

May 4, 1990 

The Honorable Jim Nielsen 
California State Senate 
3063 State Capitol 
Sacramento, CA 95814 

Re: S8 2200 - Geothermal Resources 
Development Account 

Dear	 Senator Nielsen: 

The Board of Supervisors of Siskiyou County has taken 
official action supporting the position of the Lake County 
Board of Supervisors in their request to amend S8 2200. 
We believe that it is imperative for the County of origin 
to have approval authority over any state geothermal loans 
to private entities for geothermal purposes within a 
county's jurisdiction. 

Your favorable consideration of the amendment recommended 
by L ke Coun!y. is roecommended and appreciat'ed. -- ---- --
-- ..-..-. ~- 

Yours tt'ulv. 
I •I'	 . ..... , 
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:achael. B.- Uanfortl 
.vunty Adm!nlstrator 
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