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California on the Advisory Committee Meeting

Dear Chair Weisenmiller and Commissioners:

The California Energy Commission should be commended for its progressive policies to promote biofuels such
as corn ethanol. Specifically we are very supportive of the California Ethanol Producer Incentive Program

(CEPIP) for the California ethanol producers.

The dangers of imported oil to our society increase every day. Today alone, Americans sent over one billion
dollars to the Middle East to satisfy our energy demand for imported oil. We do this every day. Those dollars
that we are shipping overseas everyday, should instead stay here to help provide family wage jobs and to build

the facilities to produce our own energy in California and the rest of the United States.

That is exactly what is beginning to happen in California. We need to support the biofuels plants that we have
and we need to build more. These California corn ethanol plants represent the lowest carbon ethanol-based

fuel source for California consumers.

We can do even better. According to the Union of Concerned Scientists, “ethanol has a promising role to play
in helping to solve many of the problems associated with gasoline use” and a necessary component of a truly
clean transportation sector. “The best ethanol can have lower lifecycle [and direct] global warming pollution
than gasoline.” According to a report prepared by the Natural Resources Defense Council, biofuels such as
cellulosic ethanol “could lead to significant reductions in global warming pollution, save consumers money at

the pump, and spur new jobs and industries.”

The CEPIP gives California ethano!l producers the stability and incentive to be even more innovative in reducing
CO2 and make further investments in biofuei production. These plants are the foundation to commercialize
new technologies to take other feedstocks such as rice straw, orchard prunings and energy crops into ethanol.

Ethanol producers also are important suppliers of feed into California’s livestock industry. The WDG (Wet
Distillers Grains) produced at ethanol plants are a concentrated and a high value protein feed for animals.

An aggressive biofuels policy to replace our state’s imported oil is integral to the State’s goal of cutting
transportation-related CO2 emissions. Hf done right, ethanol could reduce global warming pollution as much as
88 percent compared to a gallon of gasoline. The biofuel industry could also be a big economic development
driver in the State’s renewable energy industry. More renewable fuels plants mean real jobs while at the same
time providing more fuel supply produced here in California putting further downward pressure on fuel prices
for the California consumer. Ethanol is currently the cheapest transportation fuel in the nation.
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Each California ethanol plant built today was built with over 250 well trained workers. When operating, there
are over 500 jobs stimulated per facility economy-wide. The CEPIP alone stimulates over 2,000 jobs, and
provides the lowest carbon fuel to comply with California’s low carbon fuel standard. Today in California,
ethanol provides over 90% of the state’s low carbon compliance and oil displacement goals. The CEPIP ranks
at the top of effectiveness in terms of allocations of oil displacement, alternative energy produced, CO2
reduction and jobs. Allocating 8% of the yearly, AB118 funds to this program makes sense and is good policy
for California,

Sincerely,

Robert L. BaIM
President
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cc: Assembly Speaker John Perez
Senate Pro-tem Darrell Steinberg
Kip Lipper, Office of Senate Pro-tem Speaker Steinberg
Pete Price, Office of Assembly Speaker Perez



