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PROCEEDI NGS
6:05 p.m

PRESI DI NG MEMBER BOYD: Good eveni ng,
| adi es and gentl ermen, the hour of six having cone
and slightly gone. W wll now open the hearing,
the formal hearing.

I amJimBoyd. | amVice Chair of the
California Energy Conmi ssion and the Presiding
Conmi ssioner for the siting case that we are here
to consider.

The Associate Menber of the siting
conmttee i s Conmi ssioner Jeffrey Byron, sitting
just to the right of the Hearing Oficer, Raou
Renaud.

To ny left is ny advisor, Kelly
Bi rki nshaw. To the right of Conm ssioner Byron is
his advisor, Ms. Kristy Chew.

The Energy Commi ssion creates conmittees
of two comm ssioners to deal with the siting cases
and we are the two comm ssioners assigned to this
case. However, our process and procedure invol ves
the use of a hearing officer, M. Renaud here, and
| shortly will turn the procedures over to him

But let me say this hearing is

conjunction with the applicati on by Hydrogen
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Energy International LLC for certification of the
Hydr ogen Energy California power plant project.
And for those of you who just went on the tour you
got an introduction to the site for that.

Many if not nost of you are here because
you probably saw a hearing notice, a fairly
| engt hy hearing notice, which is our practice.

VWi ch has a very detail ed description of the
project and why we are holding this initia

i nformational site visit and informational hearing
on the project.

The siting process will be described to
you shortly by staff. |It's a fairly |engthy
process. It's a very public process and a very
open process. You are all welcome to participate
in that process as we |earn about this project.

You have seen the project site. Those
of you who went on the tour, it's here in Kern
County. It's seven mles west of the city limts
of Bakersfield. But they must have really pushed
the city imts of Bakersfield far to the west to
get that close. | amextrenely famliar with Kern
County. Been here an awful lot as a native
Californian. | was surprised to | earn how cl ose

we were to Bakersfield.
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In any event, shortly we will ask the
staff of the Conmi ssion and the applicant to
i ntroduce thenselves to you. And there will be a
detail ed description of the project and a very
detail ed description of the process, by our staff,
that we go through in holding hearings and in
consi deration of an application for certification
of a power plant here in California.

Wth that | amgoing to ask the Hearing
Oficer, who you will find will be doing nost of
the talking in this hearing for us, the Comittee,
to take over the chairnmanship and to conduct the
hearing. Commi ssioner Byron and nyself, in fact
any of us up here at the table, will and have a
habit of asking questions of any and all the
presenters tonight as we begin to create a record
on which the decision that will be nmade with
respect to this application will be predicated.

This is a fairly formal and quasi -
judicial process. The decision has to be
predi cated on the record. That's why we want ed
you here in the roomin front of a m crophone, so
it's recorded into the record of the hearing with
regard to nost of the questions you would have.

And you will hear shortly about the very
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strict processes involved with regard to who you
can talk to and who you can't talk to fromthis
point forward. W have very strict ex parte
comuni cation rules. You will find that we

conm ssioners can't even talk to our staff about
this project without it being on the public
record, either in a hearing or docunented in the
record. And we don't like to wite a lot of stuff
so it is always in public hearings.

So with that, Hearing O ficer Renaud, if
you woul d take over responsibility and take us
t hrough the rest of the agenda.

HEARI NG OFFI CER RENAUD: Thank you,

t hank you Conmi ssi oner Boyd. And wel cone
everybody, thanks for com ng.

You may have noticed as you cane back
fromthe site visit that it snells pretty good in
here and let ne explain a little bit about that
before we go into anything el se.

The Energy Comm ssion, as Comm ssi oner
Boyd said, tries to conduct this hearing process
in such a way as to nake it accessible to nmenbers
of the public. So we try, for exanple, to hold
hearings late in the day so that people who are

wor k can cone here after work.
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But that means that we are here during
t he di nner hour and people m ght get hungry. But
so that we can keep going with our business and
not have to take nmeal breaks the applicant has
brought in sone food and refreshments. And | just
want to |let you know that it's available for any
of you who are here. Help yourselves. Feel free
during the proceedings to hel p yourselves so that
we can keep going and not have to take a neal
br eak.

Havi ng dealt with that bit of
housekeeping I et me continue with introductions.
You will notice we have a table to ny right, your
left. These are representatives of the Energy
Commi ssion staff and let me ask themto introduce
t hensel ves, please.

MR, JONES: Good evening. M nane is
Rod Jones; | amthe staff project nanager.

MS. De CARLO Hello. M nane is Lisa
De Carlo. | amstaff counsel for the Energy
Conmmi ssi on.

HEARI NG OFFI CER RENAUD:  Thank you. And
you will notice to your right is a table with
representatives on behalf of the applicant. And

let me ask themto introduce thensel ves, please.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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Gregory | think you know.

MR, SKANNAL: Yes, good evening. M
nane is Gegory Skannal. | amthe health, safety,
security and environnmental nanager for Hydrogen
Energy International.

MR, CARROLL: My nanme is Mke Carroll.
['mwith the law firm of Latham and Watkins and we
are outside counsel to the project applicant.

MS. KHAJETOORI ANS: Good evening. M
nane i s Asteghi k Khajetoorians, |I'min-house
counsel for Hydrogen Energy.

MR, SHILEIKIS: Good evening, my nanme is
Dale Shileikis. | amwth URS, the consultant to
t he applicant and the project nanager for the
Application for Certification.

HEARI NG OFFI CER RENAUD: Very good,

t hank you very much.

We al so have with us today two nmenbers
of your | ocal governnent, Supervisor Watson and
Mayor Hall from Bakersfield. They intended they
wi shed to say sone brief remarks and 1'd invite
you to conme forward, Supervisor Watson, please.
Wy don't you use the podi um here.

SUPERVI SOR WATSON: Wel | thank you very

much. M nanme is Ray Watson and | am Supervi sor

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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of the Fourth District. And it is ny pleasure on
behal f of our Board to welcome two menbers of the
California Energy Conmi ssion who have al ready been
i ntroduced, Janes Boyd who is the Vice Chair, and
Jeffrey Byron, who is one of the Conm ssioners.
And certainly all of the staff and the applicants.

As has al ready been stated, they are
here to tal k about the potential licensing of a
hydr ogen power plant here in Kern County. And
just wanted to take a minute to tal k about the
fact that Kern County is one of the nmmjor energy
producers in the state of California, and for that
matter in the nation

We produce about 70 percent of the oil
50 percent of the gas. W are involved in now
renewabl e sources of energy. Between wind and
solar right now we have al nost 800 negawatts on-
[ine. W have another 3,000 that are in the
pl anni ng status and we think we have a potentia
of al most 6,000 negawatts in the |onger term
That's been currently identified.

We are really excited about the
possibility of a hydrogen energy plant being
| ocated here in Kern County. But certainly it has

a very rigorous process to go through before that
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can happen. And | think you have already gotten
an indication of that fromthe Commi ssioner

But this idea of taking the byproducts
of the refining process for oil, the coke, and
using that and coal to produce clean hydrogen, and
then taking the CO2 gas and using that to help
extract nore oil instead of having to use nore
power to generate steamas we are already doing
here in the steamrecovery process. And then
reduci ng the greenhouse emissions. | think it's a
very exciting potential

Al so using brackish water. Everybody
seens to use water and it's in shortage in
California. But brackish water we have plenty of
and we are happy to share that with you.

So anyway, this is going to be a
ri gorous process. |'mexcited about the prospect
of going through that and I want to | et you know
that | and our board certainly want to help the
Conmi ssion in any way possible and the applicants
as wel | .

And | just wanted to nention that if
this ever does cone to fruition you might want to
consider putting a little plague out there on the

corner of the project that says, Trice Harvey was
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here. Thank you. (Laughter.)

HEARI NG OFFI CER RENAUD: Al l right,
t hank you very much. Mayor Hall

MAYOR HALL: Well good afternoon. It
certainly is my pleasure as the mayor of
California's 11th largest city, Bakersfield,
California, and seven and a half mles west into
this project area to wel come the Conmi ssion for
sel ecting this site and taking the tinme to conduct
this hearing.

Because the peopl e of Bakersfield and
Kern County and on the west side are certainly
i nterested and | ooking forward to the subsequent
approval of this project.

VWhen you tal k about the establishment of
1500 construction jobs and the prospect of
creating permanent work for 150 individuals, and
to look at the opportunities of the increased tax
revenues that we all will be the recipients of,
this is a tremendous opportunity for our conmunity
of bakersfield and for Kern County.

| just want to add too, and | know this
is a part of the process. But | comend the
applicant, Hydrogen Energy of California, for

bringing this project forward. And | want to

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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convey to you that within our Kern County
construction conmunity that we have a nunber of
out st andi ng trade unions and trade practitioners
that stand by and are ready to help with the
construction of this project.

| hope all of you have a very
enl i ghteni ng and educational hearing today and it
has been ny pleasure to spend just a couple of
nonent s addressing you. Thank you very much.

PRESI DI NG MEMBER BOYD: Well thank you,
Mayor Hall and thank you, Supervisor Watson and
Trice. Is it safe to admt that |I've known you
for along, long tine, in this community? Because
in Sacranento | woul d have never said it was safe
to know you. (Laughter.)

MR HARVEY: |It's safe here.

PRESI DI NG MEMBER BOYD: It's safe here?
| figured it was safe here.

Yes, | have known former supervisor
former assenblyman Trice Harvey for a long, |ong
time. And | don't know if that prejudice is for
or against this case. | just wanted to nmake that
point. 1In fact, | have an assenbly resol ution
hangi ng on the wall of ny office that the forner

assenbl yman aut hored. W go back a | ong ways but

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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11
we won't tell any of you about it.

HEARI NG OFFI CER RENAUD:  Okay, thank
you. As we have indicated, we will have an
opportunity for nmenmbers of the public to comment
at the end of the proceedings this evening.

Let me say a few words about the review
process before we proceed into further
presentations.

If you want to build an electrica
generating facility that is thermal, that runs
using heat, sone formof heat, in California over
50 negawatts, you need to cone to the Energy
Conmi ssion for a license.

The applicant in this case has done so.
And the Energy Commi ssion now has the job of
reviewi ng that application pursuant to the
California Environmental Quality Act and the
Warren- Al qui st Act. The idea of that reviewis to
det erm ne whether the proposed project will create
substanti al adverse inmpacts on the environment or
on energy resources.

That review is done by Energy Comi ssion
staff conmposed of scientists expert in many
different fields. And the review process, the

entire process which takes 12 nonths or longer, is

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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12
intended to be entirely transparent and open to
t he public.

At the end of the process the Energy
Conmission will issue a decision either permtting
or denying the application. That decision can
only be based upon evidence, that is docunents and
facts and testinony, that are in the officia
public record of the proceedings.

This hearing is one such public
proceeding. In fact it will be transcribed and
pl aced into the record of the proceeding. Again
the point is to make sure that everything that
goes on, all discussions, all investigations, al
negoti ati ons, everything else id done in public
and open.

For that reason we have a rule which is
called the ex parte rule. And since the Commttee
Menbers, Comm ssioners Boyd and Byron, will be the
deci si on-nmakers, they are prohibited from
conmuni cating with any of the parties about the
case. And the parties include the applicant, the
staff and the intervenors. Anybody who has an
interest in the outcone of the case. That ensures
that any kind of discussion or comrunication is in

a public forumsuch as this one and there's

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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not hi ng goi ng on behind the scenes that woul d not
be open to public view

The record of the proceeding is posted
on the web site and is also available in public
places and I will discuss those shortly.

We encourage participation by the
public. And coming to a neeting like this you are
begi nni ng that process of participation. One of
t he ways the Energy Conmi ssion hel ps peopl e
participate is by having the Ofice of the Public
Adviser. This is an office whose job is to help
nmenbers of the public |earn how they can
effectively participate in this process, learn
about the project and nake their views know.

The Public Adviser for this project is
Loreen McMahon. She is unable to attend today but
does have a presentation and so | will play the
rol e of Loreen McMahon and give you a brief
rundown of her presentation. And you have the
same slides that | amlooking at here so | don't
have to turn around, which is really nice

The Public Adviser, as | said, is a
menber of the Commi ssion staff who is appointed by
the Governor and is there to help the public

understand the process and participate in the
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process.

The Public Adviser's Ofice goes to
great lengths to make sure that nmenmbers of the
public in the region of the project are aware of
it and have access to information. They send out
noti ces about the project to city and county
officials all over the region. People who own
property or live near the area receive notices as
wel . They pay for nedia outreach in newspapers,
thi ngs are posted on web sites and the press is
cont act ed.

W al so send out, the Public Adviser
sends out a mailing to resident within 1,000 feet
of the project site and within 500 feet of the
project linears. Linears neaning typically power
lines or pipelines that connect the project.

Libraries in the region al so received
copies of the Application for Certification so
that you can actually go physically view and
handl e one of those massive documents if you want
to.

And the project mailing list involves
everybody who lives in the area, all the libraries
and all the local agencies. There is also a proof

of service list so that in countless ways notice
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about the goings-on with respect to this project
review are nade available to the public.

There is also a list server and those
who have access to a computer and email can sign
up to receive notices about the project by emil
And there are sign-up sheets in the back of the
roomnot only for that but also for you to sign up
to receive things by postal mail if you prefer to
get paper copies. Next slide, please.

The Executive Director of the Commi ssion
sends correspondence to |local elected officials.
And again, the press rel eases are extensive going
to local publications, television and radio
stations. Next please.

The Energy Commi ssion web site is a
great resource of information about not only this
proj ect but about energy in the state of
California overall. |If you go to the specific web
pages for this project you can see all the notices
and announcenents about it. The |og of every
docunent that has been placed in the docket of the
project and all the docunments and reports. And
you can view these, read these on-line.

The Energy Comm ssion also has a library

at our headquarters in Sacranmento whi ch has an

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

16
awful lot of information about energy issues. And
as | mentioned previously, the list server that
you can sign to be on and the mailing list. Next
slide, please

This is a list of the local libraries
where you could actually go sit down with a copy
of the Application for Certification. The
libraries in Taft, Boron, Tehachapi and in
Bakersfield. The AFC can al so be viewed on the
web site. And although it is a very |arge
docunent it is actually broken up into bits on the
web site so that it is not at all hard to downl oad
and viewit. Next please.

Now when you cone to any of these public
heari ngs conducted by the Comm ssion there is
al ways a public comrent period. Your coments are
nmade part of the record. They are considered,
they are heard by the Commi ssioners. They are
considered in making the decision but in the
technical, |egal sense they are not evidence.
Evidence is put into the record by those who are
parties to the case, which neans the staff, the
applicant and those who are intervenors.

You can in addition to nmaki ng comments

at our hearings, you can send witten coments to
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the Conmmi ssion. |If you send them by email or you
send themin witing they will be placed in the
record. It is good to note the docket nunber for

this matter on anything you send in so that they
can easily make sure that it gets to the right
case. And that is 08-AFC-8. Next, please

Intervention is a nore formal way to
partici pate. Anyone who has an interest in the
proceedings can file a petition to intervene. You
do not need to be an attorney to intervene, you
don't need to have an attorney to intervene. The
Conmittee reviews the petitions to intervene and
if it is approved you becone a party. The Public
Adviser's Ofice can provide you with infornmation
about intervening and also with a formpetition.

When you do decide to becone an
i ntervenor you gain the rights of a party. That
nmeans that at the evidentiary hearings, for
exanpl e, you could put evidence into the record.
You coul d present w tnesses. You could cross
exam ne the witnesses of the other parties.

If you think you want to intervene
woul d recomend that you do that early in the
proceedi ngs because there are deadlines that start

to run as we proceed through the process and those
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deadl i nes apply to intervenors just as if you were
a party. Next slide, please.

So as an intervenor you receive all the
filings in a case. You receive all the notices.
You are actually on the proof of service, which is
the | egal docunent that stands as proof of who was
sent what. And as | indicated you can participate
in presenting evidence, presenting motions, filing
briefs and so forth. Next, please

If you are interested in follow ng the
progress of this review sign up to receive notices
and keep track of what is going on. Make note of
the dates. There will be workshops conducted here
inthis area that will be open to the public.
Submit your witten coments and cone to any of
the project events. W always have translation in
| anguages other than English available. W have
it here today. | believe that was announced
earlier. Next slide, please.

Loreen McMahon, as | indicated, is the
Public Adviser. She can be reached by phone or by
fax or by email. The Public Adviser's Ofice is
there for you. They are there to help you and so
do take advantage of that resource if you are

interested in following or participating in this

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

19
case.

Al right, thank you. Now | amgoing to
take of f Loreen's hat and proceed with the
presentations about the process itself. Let ne
check nmy agenda to make sure we don't skip
anything. All right.

Now we al ready had the site visit, which
I think was very informative, fromthe applicant.
| understand the applicant has sone additiona
materials to present here today in this portion of
the proceedings. And if you would like to go
ahead, thank you.

MR. SKANNAL: Again, good evening. And
t hank you to the Conmi ssioners and the staff and
to the public that has conme out to participate in
this public hearing. So thank you for com ng out
and partici pating.

| do want to reiterate one nore time,
and | know it's been said, that we do have the
headsets available if anyone woul d prefer Spanish.
We do have a translator and we do have the
headsets that are over on that side if you would
like.

So again, ny nane is Gregory Skannal

the health, safety, security and environnental
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manager for Hydrogen Energy California, which we
call HECA. And so if you hear nme say, HECA
project, HECA is Hydrogen Energy California.
want to present to you our |ow carbon power
proj ect.

Hydrogen Energy International, LLCis a
jointly owned conpany by BP Alternative Energy and
Rio Tinto. The conpany was established in 2007 to
focus on industrial scale, base-|oaded hydrogen
fuel power generated using fossil fuel and al so
carbon capture and sequestration or storage. And
so | will use the acronym CCS t hroughout ny
presentation. CCS stands for carbon capture and
sequestration. Also the business has an objective
to comercialize the hydrogen energy, hydrogen
power production to denonstrate the technol ogy on
a world scale, a worldwi de scale and to be used in
t he power production process.

So | would like to just spend a mnute
here to tal k about why is there a need for HECA in
California. 1've got a graph here that shows
California has greenhouse gas policy goals. The
first one is the 2020 goal set by AB 32, which is
Assenbly Bill 32. The second one is by Governor's

Executive Order 2050.
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As you can see fromthe graph the red
line shows that if nothing is done our greenhouse
gas will increase along that red |ine where it
will continue to increase in the atnosphere and
there could be, continue to be climte concerns.

The 2020 target established by Assenbly
Bill 32 shows the reduction of greenhouse gases to
1990 Il evels. The 2050 shows the trenendous
reducti on by the year 2050 to reduce the
gr eenhouse gases down to the |l evel shown on the
graph.

And so what does that nmean? |t neans
that the current operations of power plants wll
have to change to neet these aggressive reductions
for greenhouse gas. And so this not only neans
that the natural gas plants will have to figure
out ways to reduce the greenhouse gas it also
i ncl udes the coal -fired power plants.

And so the way they will do that, one of
the ways, is with the CCS, carbon capture and
sequestration. And so to neet these aggressive
goals it will require that we do sonething right
now. And thus our project, HECA is being
presented to you.

Al so one of the other benefits that the
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HECA project will do is denbnstrate at a
conmer ci al scal e how we can capture the CO2 and
safely store it underground so that it is secure
and not inpacting the air and our environnent.
Next slide.

So we are going to show you a quick
video and then | will cone back and finish the
presentation.

(Wher eupon a video was pl ayed.)

MR. SKANNAL: So HECA' s proj ect
obj ective. The objective of our project is to
generate, as you just heard, |ow carbon basel oad
power to nmeet California's stringent greenhouse
gas policy goals.

The second itemthat the project
obj ective delivers on is creating hydrogen to
provide a fuel source to burn to generate the
electricity. It will be used to generate up to
250 negawatts of | ow carbon power.

Al so the project objective is to capture
up to two mllion tons of carbon dioxide for
sequestrati on and enhanced oil recovery in the
nearby Elk HIls field.

The objective also is to operate with

feedstock flexibility. And by that we can use a
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range of petrol eum coke, which are nmaterials that
are currently generated as byproducts at the
existing refineries in California as well as coal.
These are gasified and used to produce the
hydrogen and t he CQ2.

And then one of the |ast objectives
listed here is to preserve fresh water by using
t he brackish water for the plant's needs.

So this slide here is to denpnstrate one
of the objectives that | stated about generating
| ow carbon power to neet California' s grow ng
el ectrical demand and to satisfy California's
gr eenhouse gas poli cies.

So if you look to your right this is the
amount of CO2 enissions in pounds per negawatt
hour. On the very right you can see the ampunt of
CO2 that would be rel eased for a new coal power
pl ant w t hout CCS or carbon capture and
sequestrati on.

To its left is IGCC, which is integrated
gasi fication conbined cycle w thout capture. Qur
project is the IGCC with carbon capture where we
are capturing the CO2.

The third bar to the left is the Senate

Bill 1368 which sets the limits for greenhouse gas
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em ssions for power generation and so it is called
an em ssion performance standard. That
performance standard is 1100 pounds per megawatt
hour .

To the left of that is natural gas
conbi ned cycle wi thout carbon capture.

And then the bar second fromthe left is
the California portfolio average. By that, that's
taking all of the nmeans of power production,
solar, wind, fossil fuel, natural gas and coal, to
give you an idea of the anpunt of CO2 per nmegawatt
hour .

And then the very last, the Hydrogen
Energy proposed California project. Again
showi ng you the trenendous advantage we can have
with the project in addressing the greenhouse gas.
Next, pl ease.

Agai n, you just saw the video that went
t hrough the process. Here | have a sinplified
nodel of what is called I GCC, integrated
gasification conbined cycle. And | just wanted to
use this to kind of quickly explain the process
agai n.

So if you start at your right, nunber

one, you have the feedstock which is petrol eum
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coke and coal. It cones into the plant. It is
t hen conveyered into the gasification unit.

There it is introduced into a vessel
Hi gh tenperature/high pressure creates the gas.

It is carbon nonoxi de and hydrogen. It then goes
t hrough what is called a shift reaction, where it
is cleaned up. The carbon nonoxide is shifted
into carbon dioxide, that's the CO2. That's the
carbon captured. The CO2 is captured. That gas
is cleaned up and then the clean CO2 is the gas
that will go over to the Elk Hills facility for

t he sequestration and enhanced oil recovery.

The ot her gas, as the video described,
is the hydrogen. And so again, in the shift
reactor in the process sulfur is renmoved fromthe
gas. The sulfur will be captured and will be
el emental sulfur. They hydrogen then will go to
t he power plant portion of the project and that is
the fuel that will be used to nmake the
electricity.

Gasification is -- the process does what
we call a synthetic gas. So when this gasified
t he petrol eum coke and coal it is called synthesis
gas, synthetic gas or syn-gas. And that is the

gas that is then broken into its conponents of
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car bon nonoxi de made into carbon dioxi de and
hydr ogen.

Agai n, our feedstock will be petrol eum
coke that will come fromCalifornia refineries and
is a product that is currently existing today.

So HECA' s environnmental benefits. As
stated earlier we will elimnate two mllion tons
per year of greenhouse gas annually. That is
equi valent, just to give you sone idea, is
equi val ent to taking about 500,000 cars off the
road per year in the reduction of greenhouse gas.

The project, as was di scussed by the
Hearing O ficer and the Conmi ssioner, will require
that we neet all strict state and local air
qual ity standards.

The project will be required to mtigate
its emssions with offsets and we will be working
wi th San Joaquin on a conmunity benefit plan in
addi tion.

The project also is set up such that
there is a zero discharge of waste water and storm
water. So the water is captured and recycled into
the process. And we clean it up and continue to
recycle it and keep it into the process. And then

there is nakeup water, additional water that we
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will use.

The majority of the water that is used
in the process is used in cooling towers and sone
of the water also is used in the shift process to
make the CO2. So the water is nade up of H20,
hydrogen and oxygen. The hydrogen is rel eased.
The oxygen binds with the carbon nonoxi de to nake
the CO2 and then you have hydrogen

W tal ked about the brackish
groundwater. Again, we are working with the Buena
Vista water storage district and we are working
with them By us using the brackish water what we
are doing in working in conjunction with them it
is very hel pful for our project and it al so hel ps
the water district prevent the eastward m gration
of this brackish water. So it indeed keeps the
water frommgrating further to the east, which in
time could potentially inpact the farm ng
operation. So a lot of benefit in us working with
the district and that brackish water.

And then the |ast environmental benefit
that we have tal ked about is really the capture of
the CO2. By us using the petrol eum coke not only
are we capturing the CO2 but the current use of

t he petrol eum coke is burned. And so the criteria
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pol lutants and the CO2 in its current use is being
rel eased to the air. Wth our process we wll
capture the CO2.

So HECA' s econom ¢ and conmunity
benefits. Wth the 250 megawatts of power that
will be provided, that will provide | ow carbon
power for about 150,000 hones. This is base-
| oaded power. \hat does that mean? Wat it means
is this power would be avail able on a consi stent
basis. It is a nmeans of supporting the renewabl e
powers such as solar and wind. Because as we know
if the wind is not blowing there is no wi nd power.
And if the sun is shining there is no solar power.
So this is a nmeans of suppl enenting that power
sour ce.

It will create construction as well as
per manent jobs for the area.

It will generate new tax revenues, again
for the local comunity and for the state of
California.

It will preserve the limted fresh
water, we are using the brackish water.

Again, with the use of the CO2 for
enhanced oil recovery it really does help for our

country as a whole to back out foreign oil com ng
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into the US as well as any of the pollution there
m ght be with their transport.

And then again, by using petrol eum coke
fromexisting California refineries and coal we
are able to provide fuel diversity for the plant
as well as | essening our dependency on natura
gas.

And then the last point | wanted to make
is not only the use of hydrogen to generate | ow
carbon power but it al so opens up the opportunity
for a hydrogen econony for the San Joaquin Vall ey.
So as the plant produces hydrogen and we find
ot her uses such as transportation, other uses of
hydrogen, this plant can figure into that support.
Next one, pl ease.

Hopeful |y everyone went to the site.

For those that didn't go to the site, again, this
is just a quick overview of the site. This also
is in our Application for Certification, our AFC
If you go to any of those sources that were
nentioned earlier you can see. So again it shows
the M dway substation where the power will |eave
the plant and go nort hwest.

If you look at the blue line on the west

side it shows the water line that will bring the
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brackish water into the plant. And then these
other lines, the CO2, those are some of the
proposed routes that we are | ooking at.

And then | ast but not |least, the red and
blue Iine. It shows you the proposed route for
the natural gas for the plant as well as the
potable water. The water that will be used for
drinking and for sanitary purposes.

PRESI DI NG MEMBER BOYD: Wil e you have
got this map up here can | ask you a question?

MR SKANNAL: Yes sir

PRESI DI NG MEMBER BOYD: Are you going to
get to a map that mght show the truck haul route?
O do | need to ask you now to trace out what
m ght be the truck haul routes for the coke and
the coal ?

MR, SKANNAL: | don't have it in the
deck so | would need to show you.

PRESI DI NG MEMBER BOYD: So can you show
us and the audi ence --

MR, SKANNAL: Yes.

PRESI DI NG MEMBER BOYD: -- what the
proposed routes are for coke and coal trucks.

MR, SKANNAL: So again, this is

Interstate 5. Some of the petrol eum coke that we
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are looking at will cone fromthe Los Angel es
Basin so it will come up Interstate 5. Stockdal e
Hi ghway is here. So it will cone up Interstate 5,
cone down Stockdal e H ghway, down Dairy Road into
t he plant.

Big West is | believe up in this area
Big Wst is a source of petroleumcoke that we are
looking at. It will cone down Interstate 5 to
St ockdal e Hi ghway. Again coning down Dairy Road
into the plant.

Big West is | believe up in this area
Big Wst is a source of petroleum coke that we are
looking at. It will cone down Interstate 5 to the
St ockdal e Hi ghway. Again coning down Dairy Road
and to the plant.

PRESI DI NG MEMBER BOYD: Excuse me. Does
Bi g West have a current source of petrol eum coke?
Because they have been closed for quite a while
and | don't hold nuch optimsmthey will ever open
agai n.

MR, SKANNAL: So if they don't open
sir, it will not be a source of petrol eum coke

And then we have | ooked at Santa Mari a.
Santa Maria as a source woul d cone across State

H ghway 46, come down Interstate 5, again to
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St ockdal e Hi ghway, down Dairy Road and to the
pl ant.

And then the Bay Area again would cone
down Interstate 5 to Stockdal e H ghway, to Dairy
Road and to the plant. So those are the routes
for the petrol eum coke.

For the coal, Wasco has a transl oadi ng
facility that Savage currently operates. WAsco is
kind of up in here. Wat the coal would do, it
currently cones into the state of California. So
we would work with the Wasco facility. They woul d
take Hi ghway 46 west to Interstate 5, cone down
Interstate 5 to Stockdal e H ghway, Stockdal e
H ghway to Dairy Road and to the plant.

PRESI DI NG MEMBER BOYD: Can you indicate
how much coal you anticipate inporting? W don't
really burn much coal in California to generate
electricity. In fact we usually say, we virtually
use no coal. It is true coal is comng into
California but can you give us an idea of the
magni t ude of the quantities of coal you are
tal ki ng about bringing in

MR. SKANNAL: So right now the -- | want
to be clear, we are not burning coal, we are

gasifying coal. So | want to make sure that |
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state that for the record. The fuel that we are
burning is hydrogen. W are gasifying coal and
petrol eum coal .

PRESI DI NG MEMBER BOYD: | stipulate to
your correction.

MR, SKANNAL: Ckay. The feedstock that
we are | ooking at is about 3,600 tons per day of
feedstock. And the way we are | ooking at
operating our plant, we will operate at up to 100
percent petrol eum coke, which would come fromthe
California-based refineries, all the way up to 75
percent coal. So 75 percent of that 3,600 would
be, could be the anount of coal that would be
gasi fi ed.

PRESI DI NG MEMBER BOYD: Thank you.

ASSCCI ATE MEMBER BYRON:. Excuse ne,

M. Skannal .

MR, SKANNAL: Yes.

ASSCCI ATE MEMBER BYRON: Let ne just add
a question or two to Conmi ssioner Boyd's question.
The primary purpose is to burn -- excuse nme, to
gasify that coke. Wiy would you need to be able
to go up to 75 percent coal ?

MR, SKANNAL: Primarily, again, is fuel

flexibility. Comni ssioner Boyd hit a point that
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is very poignant to us. Big Wst was a source as
we began this path. | know fol ks have different
opi ni ons of whether Big West will open again or
not but we need that fuel flexibility. For
exanple, if arefinery is in a turnaround we need
to be able to supplement our fuel because it is a
basel oad power plant so we will be obligated to
keep the plant running. So Big West is an
exanpl e. Turnarounds of refineries where the
petrol eum coke may not be available. W'IlIl have
the flexibility to operate with coal

PRESI DI NG MEMBER BOYD: |s your priority
coke? And if there were an endl ess supply of coke
woul d you just use alnpbst all petrol eum coke?

MR SKANNAL: That is our desire is to
denmonstrate -- well, to denonstrate both,
petrol eum coke and coal. But the plant, as | say,
is being designed to run up to 100 percent
petrol eum coke.

PRESI DI NG MEMBER BOYD: Okay. | am
learning a | esson here | didn't know because --
well. | prefer the 100 percent coke so we'll |et
it go at that.

MR, SKANNAL: Ckay.

PRESI DI NG MEMBER BOYD: Al t hough | have
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an understandi ng you have got to mx alittle coa
in there nost of the tine anyway for a better --
for technol ogy reasons.

MR. SKANNAL: Yes. And so that is part
of the project is denpbnstrating that it is a very
nmeani ngful way for coal as well. But our, you
know. We want to enphasize that we are
predonmi nately dealing with petrol eum coke but we
do also want to denpnstrate that the technol ogy
works to gasify coal as well.

PRESI DI NG MEMBER BOYD: | have to be
careful. I'msitting here with nmy black judicia
robes on. And as | said, we have got to make the
record. This is not a symposium on coke versus
coal. But | will state as a bona fide California
def ender that, you know, we are not all that
interested in coal here. But DCE is and DCE has
put a |lot of npbney into your project and we
appreciate their interest.

We probably have a greater interest in
using that waste material called coke, which is
what fascinates us about this project. Wich
fasci nated ne about the project when its origina
origins were in Carson, California and it has

eventually made its way here to Kern County.
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| salute your desire to use coke because
as you said, you know, we truck it to the ports,
we send it by dirty ships to the far east and it
cone back as air pollution a few weeks later. So
if we can use it in a cleaner way that's a good
thing. But what we are tal king about here is
about siting a power plant in a specific area.

But in any event | amglad to hear you
say your bias is for coke.

MR. SKANNAL: The next slide, please.

So | showed you the site. The
i ntergovernnmental panel on climte change has
found that a well-characterized and managed site
can store up to 99.9 percent of the injected CO2
for thousands of years.

And so the Elk Hills fields satisfy that
criteria that was part of what was required for
the project. Ek Hills is well characterized and
wel | understood. It has been around for a nunber
of years. And with the EOR and sequestration we
have a very experienced operator in Cccidenta
that will be operating the field. So Oxy, as we
call them by short name instead of Cccidental.

Oxy has denopnstrated | ots of years of experience

and operated nunerous mles of pipeline for CO2.
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PRESI DI NG MEMBER BOYD: And then --
before you | eave

MR, SKANNAL: Yes.

PRESI DI NG MEMBER BOYD: You don't have
to go back to that chart, before you |l eave the
subj ect, just so the audi ence knows. You get that
hi gh degree of efficiency you cited if the oi
field is operated to optimnize that particul ar
criteria. | mean, we have a |ot -- Commi ssioner
Byron and | have a | ot of know edge about enhanced
soi |l recovery.

And | will admt that using CO2, besides
pulling it out of the atnmosphere, has other
advant ages as you have pointed out. Not using
natural gas to nmake steamto inject in the ground,
t herefore saving another fossil fuel. But we wll
be interested in what kind of commitnents Oxy is
maki ng to nmanage their use of this CO2 to nmaxim ze
t he percentage that stays in the ground.

There are two terns for CCS, carbon
capture and storage and there's carbon capture and
sequestration. There's a subtle difference.
Sequestration nmeans it is going to stay there in
perpetuity, to us who have studi ed sequestration

for over a decade. Storage means there is no
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guarantee that all of it is going to stay there.

So that is not a criteria for the power
plant but that is an extrene interest for those us
who are al so worried about climate change as you
have indicated. So we will be interested in that
feature.

MR, SKANNAL: And Conmm ssioner Boyd, to
that point. W are very interested in
sequestration as well and that is one of our
objectives, as | stated earlier

So here we have tal ked about carbon
capture and Commi ssioner Boyd just shared sone of
the information with you. So what | put here is
three, what | think are three really good
references that | would suggest if you want to
know nore about carbon capture and sequestration
here's three sources | think will give you |lots of
good i nformati on.

The first one bei ng www. west carb. org,

t he second one is ww. fossil.energy. gov/prograns/
sequestration/index.htm. And if you need this,

if you need it later we'll nmke sure you get those
websites. And then the third one is

www. ccs- educati on. net. Again, three independent

sources that provide lots of good information on
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CCS. How it acts, howit operates. And you can
use those sites to really educate yourself.

PRESI DI NG MEMBER BOYD: Can | take
advant age of you to give a commercial here? The
WESTCARB programthat is cited here is a seven
western state program funded by the states and
DCE, which the California Energy Conm ssion
happens to manage. That's why we know so much
about carbon capture and sequestration, et cetera,
et cetera. And it is a good web site. You can go
to that web site and get bridges to these others
if you don't want to wite all of those letters
down. That's a sinmple way to go. So thank you
for pointing that out.

MR, SKANNAL: Next slide. And then
contact information. Again ny nane is Gregory
Skannal . You can reach ne at the address there
and the phone nunber. And again, we'll make sure
that that is available if anyone needs that.

And then Tiffany Rau is our policy and
conmuni cati ons nanager. And Tiffany has her hand
up right there. So please feel free -- after the
hearing is over we will be here if you want to
stick around and talk to us individually, nyself

and Tiffany and the rest of our team
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And then | woul d encourage you, we have
our own web site www. hydrogenenergycalifornia.com
| woul d encourage you to go there. You can see
not only what the CEC will put on their web site
but we keep our web site updated where you can get
i nformation, you can ask questions, you can |earn
nore about the project. So | would encourage you
to wite that down and to visit it often and keep
abreast of the project as well as sone of the
ot her sources that were presented.

And then conming soon to a theater near
you. We are |ooking to open up a Hydrogen Energy
Visitors Center in Buttonwillow The address will
be 189 East Front Street, Buttonwi |l ow,
California, 93206. That's Hi ghway 58 and M rasol
On that corner is where we will be opening our
visitors center. | believe in the next couple of
weeks it should be up and ready to occupy. And
again we will have | ocal presence so that you can
cone by and visit and again, ask your questions.
Those folks, if they can't answer it they'll nake
sure they get it to us. Next slide.

And then | do want to give one nore plug
to the information that Tiffany put together and

her team |If you didn't get a folder | would
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encourage you to please pick up a folder. It has
| ots of good information in here about the
project. It's got our newsletter that we will be
issuing regularly to keep you abreast of what's
going on in the project and | ots of good
information. So | would encourage you to take one
of these with you.

And then in closing. M. Jones will get
up in a fewmnutes. |In part of his presentation
he will go through the staff's, what is called the
staff's Issue Identification Report. And that's
where the staff has identified three najor issues
that they will be working with the applicant,

HECA, on nmeking sure that those concerns are
addressed. | did want to take just a few m nutes,
if I could, to say a few words about that since
M. Jones will actually follow ne and you won't
see it and | don't get to come back.

But the three areas -- okay. Should I
cone back, M. Renaud?

HEARI NG OFFI CER RENAUD: It m ght --

MR, SKANNAL: | think that probably
woul d be better. Ckay, thank you, sir.

HEARI NG OFFI CER RENAUD: Al |l right.

| also, with all the addresses and names
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and phone nunbers | think I saw a stack of copies
of these slides. Am| correct about that? So if
anybody -- do you have sone? There are sonme. So
peopl e who wanted to pick that up and get that in
witing you probably could get a copy of that.

Ckay, coming up to the mc nowis
M. Rod Jones who is the project manager assigned
by the Energy Conmmi ssion to oversee the review of
this case and he is going to give you a
description of the Energy Conmi ssion's review
process.

MR, JONES: Thank you, M. Renaud.
Actually | have 50 slides. But | nanaged to
narrow it down to 21 so bear with me. (Laughter.)
"Il try to make this as painless as possible.

As M. Renaud mentioned | amthe staff
proj ect manager for the Hydrogen Energy California
Project. And essentially ny role is to facilitate
the licensing process. To work with the applicant
and to work with the siting comittee.

I work with a teamof 15 scientists and
envi ronnental professionals who are experienced in
air quality, noise, transportation, et cetera.
They are very good at what they do and they wll

do a thorough analysis of this application
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So what | would like to do tonight is to
gi ve you an overview of the licensing process. o
over the staff issues ID report information and
staff's proposed project schedule. The post-

i censing process conpliance information as well.
Next slide, please.

As M. Renaud nentioned, the power plant
-- the Energy Commi ssion is responsible for
i censing power plants 50 negawatts or greater.
The Energy Comm ssion al so has jurisdiction over
t he project.

The Energy Commi ssion al so has sole
responsibility for the California Environmental
Quality Act environmental process of the project.

The Conmission's role actually wll
extend not only to the project on site but also to
the off site facilities such as electrica
transm ssion lines, water supply pipelines,
natural gas pipelines, et cetera. Next slide,
pl ease.

There are many facets of the licensing
process but to nake it really sinple there are
really three key aspects: there's the data
adequacy part, the staff discovery and anal yses

part the Committee evidentiary hearing and
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deci si on part.

Now t he data adequacy part is where --
we just conpleted that. Were we reviewed the
Application for Certification to make sure that it
met the mnimumcritical requirements to do nore
analysis. This is also where the beginning of the
revi ew process starts.

So the next phase of our process will be
the staff discovery and anal ysis phase. and that
consi sts of data requests, issues identification,
public workshops, Prelimnary and Final Staff
Assessnents.

Now t he data request really is a way in
which the staff is able to ascertain nore
i nformati on about the project by providing data
requests to the applicant and the applicant
responds answering various disciplines.

We also will have workshops during the
staff discovery and anal ysis process. Workshops
that will be open to the public and that nost
likely will be held here in Tupnan.

Now during the staff discovery and
anal ysis process the staff is responsible for
preparing two environnental docunments, a

Prelim nary and Final Staff Assessnment. And as a

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

45
matter of fact as a result of preparing these
docunents we will hold workshops to discuss these
respecti ve docunents.

The Conmmittee evidentiary hearing and
deci sion process. That is after the Final Staff
Assessnent is prepared. And the evidentiary
hearing on the FSA and other infornmation.

There is also the Presiding Menber's
Pr oposed Deci sion and the PMPD heari ng and
Conmi ssi on decision. Next slide, please.

This slide presents the discovery and
anal ysis process, the breakdown. It essentially
i ncl udes the intervenors, the public, the
applicant, the local state and federal agenci es.
The staff is responsible for obtaining input from
these various entities regarding the project.

Next slide, please.

Alittle further into the discovery and
anal ysis process. W want to determine if the
proposal complies with | aws, ordi nances,
regul ati ons and standards. You will hear that
terma lot, that acronym LORS

We also will conduct an independent
engi neeri ng and environnental analysis of the

project where we will identify issues, evaluate
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alternatives, identify mtigation neasures,
recomrend conditions of certification if
appl i cabl e.

W also will facilitate public and
agency participation.

And as | just nentioned earlier, we wll
produce a Prelimnary Staff Assessnment and a Fina
Staff Assessnent during this process. Next slide,
pl ease.

This slide just points out the
evidentiary hearing and deci si on process, the
flow And | believe actually M. Renaud will talk
nore about this process.

HEARI NG OFFI CER RENAUD: Thank you,

t hank you, Rod. Yes, this is the time when the
process beconmes nore |ike court. You heard
Conmi ssi oner Boyd tal k about wearing his black
judicial robe. Well that's when that takes pl ace.
We don't actually wear black judicial robes but we
do conduct a proceeding that is very much |ike
court.

And the scientists who have been
reviewi ng the project come in and testify as do
experts on behalf of the applicant. Anybody who

has intervened in the project can also bring in
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testinmony and evidence. It provides an
opportunity for cross exam nation of the testinony
for everybody to thoroughly review and question
t he docunments and ot her evidence. And of course,
as al ways, for nenbers of the public to
partici pate and comrent.

The outcone of that evidentiary hearing
process is a record consisting of a transcript,
whi ch can be many hundreds of pages |ong, and
boxes and boxes of docunents that constitute the
evidentiary record.

A proposed deci sion either granting or
denying the license is then prepared by the
Conmi ttee, Comm ssioners Boyd and Byron. And
ultimately that goes before the full five menber
Energy Commi ssion for a final decision as to
whet her or not the project will be |icensed.

As | indicated earlier, during the
evidentiary hearing process all of the materials
in the record that pertain to the analysis of the
project cone in as evidence presented by the
parties. Those deal with the various scientific
di sciplines that are anal yzed under CEQA, the
project's conpliance with LORS and reconmended

conditions of certification which are requirenments
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that woul d ensure the project's conpliance with
the LORS and to ensure that any potential adverse
i mpacts would be fully mtigated.

The Energy Comm ssion also in the event
the Iicense is granted takes over nonitoring and
conpliance with all of the conditions of
certification throughout the life of the project.
Next slide. Back to you, Rod.

MR, JONES: Thank you.

In conducting our analysis of the
Application for Certification it is very inportant
to get input fromvarious interested parties. And
so this slide presents the local, state and
federal agencies that staff will eventually work
with or have been working with regarding the
proj ect.

For exanple, under the |local |evel we
have |isted Kern County Pl anni ng Departnent, the
San Joaquin Valley Air Pollution Control District.
And then of course the state level. W nention
here the California Departnent of Fish and Gane,
the West Kern Water District. And then on the
federal level, the US Fish and Wldlife Service
and the US Arnmy Corps of Engineers.

It is inperative that we receive input
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fromthese entities. They will essentially help
staff determ ne the environnental inpacts,
identify mitigation measures for the project, and
play a crucial role in the overall |icensing
process. Next slide, please.

Public participation is of course very
inmportant. As | nmentioned, in the process we will
hol d vari ous workshops. W are required to notice
wor kshops ten days in advance to all ow people the
opportunity to participate if they so choose.

We al so provide opportunity for people
to sign up for project information such as the
project mailing list.

We al so have the docunents di spersed at
the various local libraries listed here, the Beal e
Menorial Library, Taft Branch, Tehachapi Branch
et cetera. Next slide, please.

The Energy Commission library is a
source of information for environnental -rel ated
policy issues, et cetera.

There is also the project web site. You
have seen this information before. This is really
a good way to keep tabs on the progress of the
project. |If you choose not to be an intervenor or

you do not necessarily want to sign up on the
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service list this is a good way to really check in
on the status of the project. Key docunents are
posted there as it pertains to the project.

W al so have a dockets unit that wll
assist the public in providing informati on on the
project. Next slide, please.

We have the HECA project contacts,

Conmi ssion and applicant. | am accessible and so
are all of us. Please keep this information close
at hand in the event you have questions or
concerns about the project, whether you want to
contact the applicant or the Comm ssion or staff.
Next slide, please.

In this part of the presentation |']
tal k about the Issues Identification Report. And
this is the part of the project that really kind
of sets the tone for the project. \Were staff
| ooks at potential issues that may inpact the
application.

And really the purpose is to inform
partici pants of potential issues. And it really
happens at the early part of the process. Next
slide, please

So we have identified several potentia

i ssues that may -- that currently inpact the
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project, air quality, efficiency and water
resources. And when | say inpact | am not saying
that to be very negative. | amjust saying these
are issues that we feel that are worth at | east
expl ori ng and maki ng known. And so therefore we
have prepared an |Issues ldentification Report.

Under air quality we tal k about em ssion
of fsets and secondary enission inpacts.

This project will definitely require
em ssion offsets and so staff will look at this
diligently, evaluate the air quality section of
t he project.

And as we discussed earlier there wll
be truck and train trips that will be carrying
petrol eum coke to the facility. And so staff will
eval uate that and cone to this inmpact on
em ssions. Next slide, please.

W al so tal ked about greenhouse gas
em ssion inpacts. The staff will have to prepare
a greenhouse gas analysis for this. Qur concern

is that, you know, there is a nunber of traffic

situations that will have to be evaluated. W
definitely will have to | ook at the petrol eum coke
and coal as well. Next slide, please.

Efficiency is another potential issue as
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it pertains to solid fuel and other feedstocks.
So staff will also ook at this as well inits
anal ysis. Next slide, please.

Potential issues under water resources.
As the applicant mentioned they will be supplied
bracki sh brown water fromthe Buena Vista Water
Storage District. This will obviously be a
positive in terns of providing a good source of
wat er for the project.

However, because of this type of
operation the Buena Vista Water District is
under goi ng an Environmental |npact Report on this
process. So our concern is will this inpact our
ability to do our analysis while we are waiting
for the Environmental |npact Report to be
conpleted. So that nay be a potential issue that
we have to strongly look at. Next slide, please.

This is the proposed schedule. Al
projects are required to have a proposed schedul e.
Just going down the list here. |If you go to
nunber four, that's kind of where we are today.
The site visit and we are currently undergoing the
i nf ormati onal heari ng.

Now t his proposed schedule is subject to

change but it tries to acconplish the 12 nonth
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t he Conmi ssi on.

So one of the next steps that we will be
faced with after this evening is that staff wll
be preparing their requests for the applicant in
which we will have questions pertaining to air
quality, biology, other disciplines. W wll
provide that information to the applicant. The
applicant will have 30 days in which to respond
and then staff will evaluate the information.

Al this is really helpful in terns of
allowing staff to not only | earn nore about the
project but also to determ ne where the project
really is in terns of an environnental option
Next slide, please.

So the proposed schedule Really the
i nportance of the proposed schedule is that it
will allow for us to track the project. It's a
good way to go through the process and to assure
ourselves that we are followi ng all the various
steps required.

We of course will have to resolve the
i ssues that | mentioned previously, air quality,
i nefficiency, water resources. There also could

be other issues that cone about as well.
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One problemthat we are sort of faced
with at the Commission is that we have seen an
exor bi tant anount of applications. Essentially
there are about 32 applications that are
currently on file, which is about five tines nore
than the typical volume. So there will be sone
tinmes where it mght be very hard to neet sone of
our responsibilities. But we certainly will try
to assist the applicant in a tinely and efficient
manner, realizing that we do have other projects
that we have to be commtted to as well. Next
slide, please

So the Commission is here to watch the
project fromstart to finish. Assuming that the
project is approved for a license there is a post-
i censing project conpliance oversight process in
which it | eaves the siting departrment and now it
i s under compliance. And so the conpliance
manager will be responsible for nonitoring the
project during construction, et cetera.

And that conpletes ny presentation
t hank you.

HEARI NG OFFI CER RENAUD: Great, thank
you, thank you, M. Jones.

The Comm ttee i ssues a nunber of orders
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t hr oughout the process and one of the first ones
will be a scheduling order, which will turn that
proposed schedule into a requirement by the
Conmittee to neet the schedul e, subject to del ays
and so on that are unavoi dable down the road. |et
nme just ask representatives of the applicant if
you have | ooked at that schedul e and see anything
gl aringly unreasonabl e about it before we turn it
into a scheduling order?

MR CARROLL: No, we haven't. The
appl i cant woul d hope that we could stick to that
schedul e as much as possi bl e.

HEARI NG OFFI CER RENAUD: We will do our
best. Let's see. Now, M. Skannal, are you stil
around? Yes, there you are. | know you wanted to
respond about the Issues Identification

MR, SKANNAL: Yes.

HEARI NG OFFI CER RENAUD: Do you stil
want to do that?

MR. SKANNAL: Yes sir

HEARI NG OFFI CER RENAUD: Al l right, why
don't you go ahead. And then we will open the
mcs up for public comment and questi ons.

MR, SKANNAL: Thank you again for

letting me cone back. | did want to point out
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t hat Commi ssi oner Byron had chal |l enged us at the
Busi ness Meeting where the applicati on was deened
adequate that we be responsive and work with the
staff. | want to state for the record that we
continue to hold that comitnent and we will do
all we can to be very responsive, not only to the
staff but to intervenors and anyone else that is
i nvol ved in the process.

M. Jones had tal ked about the three
areas of mmjor issues and | just wanted to share
where the project is and the things that are
underway. And share with not only the staff but
with the public that is here what we are doing to
make sure that we are addressing those issues.

And so M. Jones had tal ked about the
air quality and em ssions, in particular emnssion
of fsets. W clearly acknow edge that we have to
provi de those em ssion offsets. W will use every
method that is available to us to obtain those
em ssi on offsets including purchasing from
em ssion credit holders and opportunities to
produce them for the project. So we will |ook at
all those nethods.

Regardi ng the secondary em ssion

impacts. It is an area that is in our AFC. So if
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anyone wants to |l ook at the trucks and how those
trucks were assessed you can | ook at our AFC
Application for Certification where we |ook at the
em ssions as well as the truck traffic and al
that is associated with the trucks.

And | do want to remind not only staff
but everyone. The trucks that we are talking
about are currently existing. They are currently
taki ng the petrol eum coke to the ports. And so in
that analysis we definitely want to make sure that
that is in part of the deliberative process. That
we are not tal king about creating new trucks or
new entities there but utilizing what is al ready
in place.

The second point | wanted to make again
in that vein is we are requesting any vendor that
wor ks on our project to nake sure that their
vehicl es that they use for supplying the petrol eum
coke and coal to our project will neet the 2010
em ssi on standards for heavy duty engines.

And so what does that nmean? It means
that any truck that works on our behal f will neet
those standards. And the way it is set up is an
entity can use a truck that doesn't neet those

standards until it goes out of service. And what
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we are saying is, we will not do that. We wll
not use a truck that does not neet the 2010
em ssi on standards to address part of the em ssion
i ssue.

And then, and then also | want to
reiterate again regarding the coal. Again, coa
is currently brought in to the state of California
so we were | ooking at using that existing
facility. So we woul d hope that any net increase
from our operations would be part of that
consi derati on.

Greenhouse gas emi ssions. Cearly this
project is about addressing greenhouse gas so we
really look forward to that discussion and the
thi ngs that we are doi ng around greenhouse gas.
The two million tons per year of CO2 that we will
be pulling out of the atnosphere. And really the
conmer ci al i zati on of the technol ogy that will be
applicable to not only our project but other
opportuniti es.

And then M. Jones had tal ked about the
efficiency. Again, HECA would hope that you would
| ook at the environmental benefit of the whol e of
the project. In that assessnment in particular

agai n, around the proposed technol ogy and the CQ2
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em ssions. And again, taking into account that
the trucks are currently in existence and it is
just redirecting themfromthe ports to our plant.

And then the last point | did want to
say a few words on was the water resources.

M. Jones tal ked about Buena Vista doing a
project. And so | just want this audience to
know, we are one part of their total project. The
Buena Vista District is actually devel opi ng an
Envi ronnent al | npact Report for the whole of their
project. | believe it's four conponents and we
are one of the four.

On top of that we as part of our AFC
have al so done our own eval uation of the
groundwat er resource that is part of the AFC. And
so with the -- it is my understanding that shortly
the Buena Vista Water Storage District's
Envi ronnmental | npact Report will be available. So
if any of you are interested in getting that and
reviewing it and commenting on it, ny
understanding is that will be publicly nade
avai |l abl e so you can | ook at that. So not only is
Buena Vista doing their review but we also are
doing it in conjunction with the CEC to address

t he groundwat er.
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So with the report coming out shortly, |
understand sonetinme this Septenber. It is our
belief that fromthe schedule M. Jones had put up
we think we'll still be pretty closely aligned in
their Environmental Report, going through its
process and then our CEC process. So we fee
pretty good that those are pretty aligned.

So thank you very much.

HEARI NG OFFI CER RENAUD: Thank you. Any
guestions or conments, Conmi ssioners?

ASSCCI ATE MEMBER BYRON:  Yes, if | may.

HEARI NG OFFI CER RENAUD: Pl ease.

ASSCCI ATE MEMBER BYRON:  Thank you.

| appreciate the applicant going through
and explaining earlier on in their presentation
about the greenhouse gas reduction requirenents
that are actually now part of state law. It was
three years ago, | believe, this nonth, that the
Legi sl ature passed and the Governor signed into
law, the goals for California to reduce greenhouse
gases. And | appreciate your going through and
expl ai ning that.

Al so yesterday the Governor signed into
law -- I"'msorry, he signed an Executive Order to

take this state to 33 percent renewabl es by 2020.
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These are extraordinary goals. And | think you'l
find that both Conmm ssioner Boyd and nysel f, and
all the Comm ssioners actually, are very
interested in this technology. W are intrigued
by it. It's a unique project technically because
it reduces -- I'msorry, it makes hydrogen and it
sequest ers carbon di oxi de.

But as everyone has indicated, it stil
nust neet all the requirenments of the California
Environmental Quality Act. W will not be cutting
it any slack in that regard. And so please don't
confuse our interest in the technology with any
special treatment or the notion of any specia
treatment for the evaluation of this project. |If
anything | suspect the project will receive nore
scrutiny because it is a new technol ogy and a new
concept .

| had a list of questions. And
Conmi ssioner Boyd if it's all right. | waited and
got answers to nost of thembut | have two I'd
just like to ask if the applicant nmight be able to
answer. Maybe three.

Since the application was found data
adequate by this Comission | read that you are

droppi ng the 100 negawatt steam turbine. And
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would like to ask if you would be willing to
i ndicate why that's the case? I|I'msorry, the 100
megawatt gas-fired turbine.

MR SKANNAL: Part of the reason we had
decided to renmpve that auxiliary turbine was we
were | ooking at ensuring that our plant did not
have a particulate matter 2.5 issue. And so part
of what we have | ooked at because the turbine is a
conbustion turbine, generally the 2.5 particul ate
matter or PM2.5 as it's referred to, cones from
combustion. And so in an effort to ensure that
the project did not exceed the threshold for PM
2.5 we | ooked at ways in which we could ensure the
project did not exceed that threshold. One way of
don't that was to actually renove that auxiliary
combusti on tur bi ne.

ASSCCI ATE MEMBER BYRON: COkay, fair
enough. And I'msure we'll get into that in nore
detail as the project proceeds.

Al so | know that the PUC, the Public
Utilities Commission recently approved sone natter
associated with this project. | suppose | can go
back and read the news. But | was hoping you
woul d disclose to us what it was that they

approved.
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MR, SKANNAL: | guess | would like to
ask Tiffany Rau if she coul d address that.

MS. RAU. Thanks, Greg, yes. In
February the PUC endorsed Southern California
Edi son's request to fund up to $30 mllion for a
feasibility study to assess their potentia
participation in the project in the long run. So
t he deci sion was an endorsenment of the $30 mllion
coupled with an order for themto pay up to $17
mllion, or a total of $17 mllion for a series of
del i verabl es that had been included in SCE s
request. And then currently they have an
application pending in front of the PUC to approve
rate recovery for those expenditures.

ASSCCI ATE MEMBER BYRON: Ms. Rau, thank
you, | didn't realize that. So is there a power
purchase agreenent for this project as well?

M5. RAU. At this point there is not.

ASSOCI ATE MEMBER BYRON: Ckay. M | ast
guestion is, M. Skannal nentioned this a couple
of times on the bus ride as we were goi ng out,
that the | and had not been purchased yet. Do you
have site control for this |and?

MR SKANNAL: W do have an executed

option for the property that nmeets the need for

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

64
site control

ASSCCI ATE MEMBER BYRON: Ckay, thank
you. |'mjust very curious about some of these
things and | appreciate the answers. You will
probably not be hearing fromthis Comni ssioner
until we get to the evidentiary part of our
proceeding. And | | ook forward to the public's
partici pation and the comrents they have later on
today as well.

HEARI NG OFFI CER RENAUD: Al'l right,
thank you. Let's proceed now to our public
conment portion. W have two m crophones up here
near the front and there's also -- Tiffany, |
bel i eve, you have a |loose one. | think if you
want to speak, ask questions, make a conmment,
what ever, just conme right up. And if there are a
nunber of you just forma line. O if you want to
rai se your hand a m crophone can be brought to you
as well. One thing we would ask is that you state
your name. And if your nanme is hard to spell
spel |l your name for the record. Thank you.

PRESI DI NG MEMBER BOYD: And any
organi zati on you are representing.

HEARI NG OFFI CER RENAUD: Yes, and any

organi zation you are representing, thank you.
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MR, FRANZ: Tom Franz from Shafter,
about ten mles fromhere as the crow flies. | am
head of the Association of Irritated Residents, a
San Joaquin Valley group advocating for better air
quality, since we live in one of the worst regions
inthe US for air quality.

HEARI NG OFFI CER RENAUD:  And your
organi zation has intervened in this matter, as |
understand it, aml right? O not yet? No, |
t hi nk you di d.

MR FRANZ: W are officially
recogni zed.

HEARI NG OFFI CER RENAUD: You are, yes.

MR, FRANZ: But since | wasn't asked to
sit up here I'mjust a menber of the public right
now.

HEARI NG OFFI CER RENAUD: \Wel | the
organi zation is an intervenor. | just want to |et
everyone know we al ready have one.

MR. FRANZ: Al right.

HEARI NG OFFI CER RENAUD: Ckay, thanks.

MR. FRANZ: And | have a quick question
maybe. Because | wasn't aware that the natura
gas part was renoved fromthe application. How

much PM 2.5 does that renmove? Because | have you
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down for about 129 tons. |Is there any way to --
per year. |s there any way to -- Is that 129 tons
all due to that natural gas part of the plant?

MR, CARROLL: | believe we'll have Mark
Strehl ow, who is our air quality expert from URS
respond to your question.

MR STREHLON |'m Mark Strehlow, |'ma
regi stered professional chemnical engineer in the
state of California and el sewhere. | work for URS
Corporation in Gakland and | was the air quality
techni cal | ead.

I think in response to the question, the
PM 2.5 contribution fromthe auxiliary combustion
turbi ne generator was about 12 or 13 tons per
year. And that is inthe -- it is in the AFC. I|f
you want | can --

MR FRANZ: No, that's fine.

MR, STREHLOWN  Ckay.

MR, FRANZ: So now you are at 116 tons
of PM 2.5 annually plus nobile em ssions of
another five tons. GCkay, thank you. That's
according to the AFC that | read.

This project is ridiculous. And even
comments of the gentleman, M. Caan. Your nanme?

MR SKANNAL: M, sir?

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

67
FRANZ: What's your nane?
SKANNAL: Skannal, sir

FRANZ: Skannal ?

2 3 3 %

SKANNAL: Skannal. S-K-A-N-NA-L.

3

FRANZ:  Skannal, thank you. |
didn't hear your nanme properly, | have a cold.
Ckay. You sai d sonmet hing about this project, the
carbon capture fromthis project would be
equi val ent to taking 500,000 cars off the road.
Well that's the two million tons you claimto
capture. But the 200,000 tons you are not
capturing is putting 50,000 cars on the road. So
there's two sides to the coin there.

You al so said, you know, because of AB
32. I'mglad you brought that up as one of the
key reasons for this project conmng into
existence. I'mquite famliar with AB 32. And
you sai d even, you know, because of AB 32, natura
gas plants would have to be retired.

Actual Iy Conmi ssioner Byron is on the
Avenal plant, the natural gas plant proposal
That plant per unit of energy actually has | ower
CO2 em ssions than what you are going to rel ease
into the air per unit of energy. They are only

rel easi ng, according to my cal cul ati ons, |ess than
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300 pounds per kilowatt hour and you are over 300
pounds per kilowatt hour. So if they have to be
retired because they are fossil fuel you will have
to be retired also if we are going to solve our
gl obal warm ng probl em

You know, we have about 175 negawatts of
coal in California right now | see the train
every week come into Wasco, the coal train that
goes to three nearby cogeneration plants. There's
some that goes out to the desert and maybe sone
even goes as far as Stockton. But it's under 200
negawatts total.

You are probably going to add anot her
trainl oad of coal, 110 cars at |east every two
weeks. It's hard to know what percent you wll
really be using. | find it hard to believe R o
Tinto is part of your project if you are not going
to be using an awful |ot of coal that they m ne.

Anyway, | want to go -- since | am an
i ntervenor here | do have sone extended conments
to make. | think this project is ridiculous,
that's nmy position. It is going to pollute our
air trenendously.

It is going to produce, counting amonia

em ssions, which our air district incorrectly says

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

69
does not have to be mtigated. It is going to
produce over 720 tons of NOx, VOC, SOx, PM 10 and
PM 2.5 and ammoni a every year. W can't afford
that, even with em ssion reduction credits.

W can't afford that added to our burden
of air pollution. A lot of the NOx and anmoni a
will add to our PM 2.5 problemin the winter with
ammoniumnitrate formation. And it's a fact that
our ammoniumnitrate, our PM 2.5 wi nter problem
has been increasing the last five years. So
technically if our air district would | ook at it
correctly they are not maki ng reasonabl e further
progress towards their goal of reaching the
standard, the federal standard for PM 2.5.

So you can't, you are not even all owed
to use em ssion reduction credits if there is no
reasonabl e further progress being nade in cleaning
up our air. So there is no way for you to
mtigate that PM 2.5 you are going to add, no
valid way in ny opinion. There's going to be
technicalities here because everyone knows our air
district, just like M. Watson who was here,
supervisor, and Mayor Hall, they want tax doll ars.

And that's who sits on our air district

board. So they will do everything possible to
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give you a permt and to give you those old
em ssion reduction credits that are worthl ess.
And those SOx enission reduction credits from 20
years ago that will be traded for this PM 10 and
PM 2.5 at a ridiculous one-to-one ratio. That is
i nsane that anybody thinks that woul d not nake our
air quality worse here.

Now you are going to be producing cl ose
to two and a half tons of pollutant per negawatt.
The Avenal gas plant, which of course is state of
the art and nodern, only produces about half a ton
per megawatt of pollution, criteria air
pollutants. So if we had to pick we'd pick the
Avenal plant that doesn't have carbon capture
because it's nuch better for our air quality, five
tinmes better for the energy we're getting.

We don't want the Avenal plant in this
valley, we don't want it. W don't want you guys
ei ther bringing pet coke from Southern California.
We get all of Southern California' s sewage sl udge
just a fewmles fromthis way, a few nore niles
that way. It all comes to Kern County. Now we
are getting all of the other sludge that is
produced fromthe dam refineries, when we are

trying to get off of fossil fuel. W don't want
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the pet coke coming up here and all the truck
traffic.

And you get 300 million fromDOCE. Wy
doesn't that go to wind and solar that we really
need to pronote?

AB 32 says very strongly that there
shoul d be no backsliding in pollution |evels while
we go about the difficult task of reducing
greenhouse gas em ssions. The | anguage is clear
the AB 32 |l anguage. Ensure that activities
undertaken pursuant to the regul ati ons conpl enent
and do not interfere with efforts to achieve and
mai ntain federal and state anbient air quality
standards. And to reduce toxic air contam nant
em ssi ons.

This is stated in two other places in
t he | anguage of AB 32. That you can't make
someone's air pollution wirse. Yet this project
will. Seven hundred and 20 nore tons annually.

The air district is fighting restaurants
right now on the PM 2.5 issue, the char-broilers.
They want a char-broiler rule. If you are going
to burn meat and cause PM 2.5 emni ssions you have
got to put in expensive filters and gas traps and

all of that, up to $100,000 per restaurant. |It's
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going to cost restaurants mllions of dollars.
They are going to get 79 tons of PM 2.5 annua
reductions fromthis rule. That will cost
restaurants mllions of dollars and cause us to
spend nore noney for our burnt mneat.

Now this project is putting out -- now
it's 13 tons less, 136 minus 13 tons of PM 2.5
directly. NOx em ssions and anmoni a em ssions,
that will also add another 100 tons to our PM 2.5
problem So why are we messing around causing al
our restaurants to reduce their enissions by 75
tons and costing mllions of dollars?

We are getting screwed royally with the
nove to reduce greenhouse gas em ssions here in
this valley because we are getting bi omass plants
proposed all over the place also. And those
pol | ute our air probably worse than your project.

Alittle bit nore. You re going to
capture the CO2 90 percent, two mllion tons, and
send it to Occidental so they can get nore oil out
of the ground. It's kind of ironic, isn't it,
when we are trying to reduce greenhouse gas
em ssions. That we are going to give themthe
opportunity. | don't knowif they are going to

buy it. They'll probably pay you a little
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sonething for it.

And then you are going to expect them --
the AFC says that nost -- | don't know what, nost,
neans. Most of the CO2 will cone back up with the
enhanced oil recovery. Does that mean 51 percent
or 99 percent? | don't know.

That nmeans Cccidental is under the gun
to capture, recapture, reclean, repressurize
reinject every bit of that if there is any hope
there will ever be any sequestration. When they
can't get any nore oil out what's the incentive
for themto punp it back into the ground?
Especially if nost of it comes back up each tine
they do with the oil. | hope sonebody is going to
cal cul ate that out for us because maybe the DCE
will withdraw their 300 million when the truth
cones out.

W saw the valuable farmand. A
gentl| eman behind ne said, this is good farn and
He used to work it. I'ma farmer nyself. | have
acreage over by Shafter and Wasco. | don't
actively farm | rent it out to ny brother

But anyway, you talk about the brackish
groundwater. Well, I'mnot sure what is going on

there. Five thousand acre feet of brackish ground
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wat er from underneath the farns around here.
understand that a |lot of farners punp that water
and mx it with state aqueduct water and they can
still use it. Soit's not -- | knowit's got salt
in it but what does bracki sh nmean, you know. It's
not near as brackish as the water the oi
conpani es are putting into the ground. And you
are claimng your project is maybe to hel p cl ean
up that water.

But when you punp water out of the
ground it cones i fromall directions, the good
water fromthe east and the bad water fromthe
west. So | amnot sure how pumpi ng water up nakes
the water better. But Buena Vista water may be --
maybe they are being paid so much noney they are
willing to rationalize that for us.

You should be using the water that is
recovered when the oil comes up, that's brackish
water. You've just got to filter it. Get the
VOCs out of it so they don't go up into our air as
that water evaporates. Use that water.

There's about 800 acres of ponds of
wat er as you go down Hi ghway 33 evaporating VOCs
and other crap into our air as the oil fields get

of f cheap by being allowed to evaporate all that
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5,000 acre feet out of the ground.

Vell, 1'll be making a |l ot of data
requests in the future.

Those are my comments for now.

HEARI NG OFFI CER RENAUD: Thank you very
nmuch.

Does anyone el se wish to coment ?

Yes sir, please state your nane and
organi zation, if any.

MR, ANTONG OVANNI: My nane i s Beau
Antongiovanni. |I'ma farnmer here in the | ocal
area. First | would like to thank you all for
showi ng up and giving us a chance to talk to you
guys and understand what's goi ng on.

Oiginally I was thinking that, you
know, it is an exciting project and that you guys
are going to do a lot of good with energy use and
all that. And I'mgoing to continue on with ny
concerns under that assunption.

Conmi ssi oner Byron had a question about
maki ng sure that you had secured the area where
you want to do the plant so that they could
proceed with the process. And you have worked

with the water district to secure the water in
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sone formwith the process. And | would like to
know i f you have worked with any of the property
owners that would be influenced by your pipeline
or your power lines at this point?

MR. SKANNAL: First of all we have got a
projected route that was put into the Application
for Certification, the AFC. W are now currently
aggressively working with the | andowners al ong
t hose proposed routes. That work has been kicked
of f and is underway.

MR, ANTONG OVANNI :  What do you nean by,
ki cked of f?

MR. SKANNAL: W are actually com ng out
and knocki ng on doors and talking to the
| andowner s.

MR, ANTONG OVANNI :  How many | andowners
have you knocked on the doors of to talk to?

MR, SKANNAL: | don't know the nunber
off the top of ny head. That's sonething | can
get and find out, if you | eave your information,
and get back with you on it.

MR, ANTONG OVANNI: | happen to know al |
of the | andowners on one of the proposed routes
and no one has had their door knocked on.

MR, SKANNAL: They will shortly.
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MR, ANTONG OVANNI:  So if you guys can't
proceed with your portion of the proceedi ngs
wi t hout knowi ng that that land is secure how can
the project proceed w thout know ng that routes

for the power lines and the water lines are

secured?
MR, SKANNAL: Was that a question to nme?
MR, ANTONG OVANNI:  Well, |I'mactually
not sure. It's a question to everybody. If

anybody can answer it |'m happy to hear an answer.

MR SKANNAL: | will answer it first. |
woul d say that is part of the process that we are
goi ng through, which is first of all is
identifying routes, linears. |It's also
i dentifying property owners.

It's also the process of securing those
routes. Once we secure routes, understanding the
i mpact, environnental inpacts of those routes and
i npacts on people. So that is the process that we
are currently starting.

As we said, the application has been
deened data adequate and we are continuing. It's
a process that is continuing. So |andowners will
be contacted. |If you haven't been contacted yet

you will be contacted. We will discuss with you
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what is our proposed |inear that would cone
t hrough your property, what would be its potential
i mpact on your | and.

And it would be a discussion with you
on, first of all, are you interested. Secondly,
hel pi ng you understand what is the inpact so that
you can decide, yes, | amwlling to work with
you, or no, | amnot interested.

MR, ANTONG OVANNI:  And if you don't
find that all the |l andowners al ong a proposed site
are interested are you then -- |I'massum ng that

you can't use that route.

MR SKANNAL: We will look at alternate
routes.

MR, ANTONG OVANNI :  And woul d you be
willing to state today that you are not using

em nent domain in any way to force those |ines
across our property if we don't want thenf

MR, SKANNAL: | don't have any authority
at this tine for emnent donmain.

MR, ANTONG OVANNI:  |s there anybody in
the roon? This is your project. O you don't
have any authority to do that?

MR, SKANNAL: | don't have authority.

MR, ANTONG OVANNI :  So is em nent
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domain, is that possible if the project goes
through? O would you guys be willing to state
t hat nobody will use eninent domain?

HEARI NG OFFI CER RENAUD:  This is our
staff counsel

M5. De CARLO Hi, Lisa De Carlo. As
far as | understand the Energy Comm ssion does not
have authority to inmpose enm nent domain for a
private project such as this.

MR, ANTONG OVANNI :  Ckay.

PRESI DI NG MEMBER BOYD: | have been a
conmi ssi oner al nost ei ght years and there has
never been em nent domai n invol ved.

And to elaborate a little bit for you,
the project can't be built until it has a license.
And you heard tonight the |icense process takes at
least a year. So in that intervening tinme the
applicant is going to be doing all the things they
have tal ked about in terns of lining up all the
other, 1'lIl call them|oose ends for |lack of a
better word. But all the other arrangenents that
have to be nmade. So there's plenty of tine for
you to hear fromthemor for themto contact folks
that they have to deal wth.

MR, ANTONG OVANNI :  And | would |i ke one
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nore coment about that beautiful farm and that we
saw when we were driving out there. You know, not
only is that the farm and that we are all working
hard to use to grow food and fiber for clothing
and all that so that all of us can, you know,
enjoy the benefits of the electricity and
everything else, But it is actually very unique
farm ground here.

The farm ground that we drove out
through is actually sone of the ol dest actively
farmed ground here in this portion of the valley.
is a very unique environment. And one reason that
that's the case is that a large portion -- | don't
want to be quoted as saying the mpjority -- nost
of the water that we use flows naturally down here
t hrough the watershed to where we are. W are not
very reliant on the California Aqueduct. And we
may able to, you know, say that we are -- well, we
are not very reliant on it.

And so Commi ssi oner Boyd was comenti ng
earlier about the difference between coke and coa
and how coke is a nore efficient use of the energy
because -- the best way to save energy to limt
t he greenhouse gases is that we act nore

efficiently as a community, as a state.
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And so every time that a new power |ine
or a new water |ine goes across this portion of
the district we are al so adding to that problem of
having to get water fromthe north to the south.
Because this district does one of the best jobs of
operating off of our own resources from our own
wat er shed

And | would Iike you guys to consider
that in your energy, in your energy studies.
That, you know, it's -- sorry. That by taking
farmabl e ground out of this district it increases
anot her environnental problemwhere there's a huge
debate right now And | have plenty of data to
back all that up too and | | ook forward to
hopefully getting to be an intervenor. 1|'ve got
to work out that process but thank you, guys.

MR, SKANNAL: Can | address the farm and
i ssue? Because | think it's inmportant. Again, as
| had stated, for those that went on the tour, and
if you didn't. Part of the permitting process, as
| stated, was we are working with Kern County
Pl anning as well as the Departnment of
Conservation. And so there are requirenents that
if you are taking land out it has to be replaced,

first of all.
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Secondly, it has to be, it has to be
criteria of the land that is being replaced. And
so the issues you have raised, those are all part
of the deliberative process that we will have to
go through. That if it is a certain type of |and,
what are we going to use to neet that same type of
land. So all of those issues are part of the
process and will be eval uated.

MR, ANTONG OVANNI : | understand that.
But my point is, if less pollutants and the
creation of energy is our goal, and we know t hat
efficiency is one of the best ways to sol ve both,
you are going to be hard-pressed to find nore
efficient farmand in the state than what we have.

Because in order to add nore farmand to
t he equation you are going to have to hold sone
| and out sonme land that is not being farnmed, and
odds are it is not being farned for a reason
Because they don't have the water, you have got to
get the water down there, and you are going to run
into nore environmental problems. So | think it's
kind of ironic --

MR SKANNAL: Well there's one other
there's one other piece you didn't nention too is

part of the process is you can put farmand in
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perpetuity as well so it will always remain
farm and. Under the WIliamson Act it is not
taken out. So that's another way of addressing
that so that in the future --

To your point, it doesn't come out of
the production. So there are nultiple ways ot her
t han, you know, assumi ng you have to go find sone
other land and it will have other issues, unlike
the land that we are looking at. So there are
ot her ways of satisfying that |long-termsecurity.
And again, that will be part of the process.

MR, ANTONG OVANNI :  You're tal king about
if you buy my whole farmthere's some avenue for
nme to purchase anot her farm sonmewhere else that's
conpar abl e?

MR SKANNAL: That's one avenue. O if
you - -

MR, ANTONG OVANNI:  |'m tal ki ng about --

MR, SKANNAL: If you are in, if you are
inthe WIlianmson Act we would put your |and, for
exanple, in the WIllianmson Act forever. It wll
never be used for any other purpose. And sone of
the land, if you are famliar with the WIIlianson
Act, it's a ten year contract. At the end of that

ten years if you choose not to renew that |and can
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go out farm and and you can use it for other
purposes. But the perpetuity does not allow that
to occur.

MR, ANTONG OVANNI :  You don't have to
sell me on the farm and here today because -- |
nmean, you are here today representing clean
energy, a cleaner environnent, nore efficiency,
| ess greenhouse gases. |'mnot talking about ny
own personal rights right here.

MR SKANNAL: Right.

MR, ANTONG OVANNI:  |'mtal ki ng about
that land out there is -- if you did a study on
the efficiency of land use in California, and
they're doing it up at Davis, that's the nopst
efficient, some of the npst efficient | and we have
in our state. That cannot be repl aced.

MR, SKANNAL: And that's why it will be
eval uat ed.

MR, SKANNAL: Ckay, thank you.

HEARI NG OFFI CER RENAUD: Next commrentor ?
Yes. State your nane, please, and any
organi zati on, thanks.

MR. EPKE: Thank you. M nane is
Johannes Epke, that's spelled J-OH A NNE-S,

| ast nanme Epke, E-P-K-E, for the record. 1'mhere
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on behalf of the Center on Race, Poverty and the
Envi ronnment .

| would first Ilike to thank the CEC and
HECA for the informative presentations and
answering all the questions that have been asked.

I would also like to note that |ike
several of the Comm ssioners and ot her comentors,

I find this project technically fascinating as

well. But also like the Conmissioners | will not

let that influence -- | promise | won't give any

| eni ency, |ike the Conmi ssioners, on that ground.
My conments today will be nostly

concerning the air quality inpacts of the project.
As M. Franz noted, this air shed is one of the
nost polluted in the country and HECA wil |
obviously be emitting nore pollutants into the air
shed.

In addition to |l arger statew de concerns
there are obviously also regional and | oca
i npacts of these air pollutants. W heard a
little bit of talk about NOx and SOx. Very little
di scussion today or in the AFC about hazardous air
pol lutants, toxic air pollutants that will be
associated with the project.

Oovi ously sone of these can be mitigated
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on-site rather than the purchase of offsets, which
seens to be the preferable alternative to HECA
To that end | urge M. Jones and the CEC to
t horoughly investigate the air quality section of
the AFC, specifically relating to the emi ssion
estimates, the BACT and | ayer anal yses and i ssues
such as the facility's potential to emt and other
prevention of significant deterioration resource
revi ew i ssues.

I think I'lIl |leave ny conments at that.
Thank you very much.

HEARI NG OFFI CER RENAUD: Thank you.

Commentor? Yes.

MR. CHAPMAN: Yes. M nane is Richard
Chapnman, the president of the Kern Economic
Devel opnment Corporation and our mssion is to
recruit and retain jobs for Kern County.

We tal k about fanmily wage jobs. And so
all I can talk about tonight is just economc
opportunity weigh-in. | think there's nmention of
t he poverty and so forth.

We | ook at the econonmic inpact in terns
of, will this produce wage inconme for folks in the
region. Cbviously we have some of the highest

unenpl oynent rates in the country. Some regions
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of the county have 40 percent.

And so looking at this $2 billion
facility, capital investnent is fine and well but
does it provide jobs. A lot of the projects we
work with, a lot of the renewabl e projects have
significant capital investnment. However, 95
percent of those jobs go away once the project is
devel oped.

VWhat we are inpressed by this project is
not only does it bring 1500 construction jobs,
using a multiplier that's 3,000 construction jobs
and about $140 million of wage incone for the two
year or 18 nobnth process.

But it brings full-time jobs. About 100
full-time jobs way above the fam |y wage average
of about $35,000 to $40,000 a year. And then if
you factor in this type of sector would have a
multiplier effect of five, that would be at |east
500 jobs in this region. And we would argue at
this time that these are critical jobs.

In addition these are conpani es that
have been critical to our econom c success |ike
Rio Tinto and Boron. The Borax facility has been
a good corporate steward as well as Oxy. These

are not unknown entities to Kern County,
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car petbaggers if you will, that are comng in to
fl eece the | and.

We talk a | ot about economic stinulus.

At this point in tinm our belief is this is an
econom c driver, this project. The interest that
it is receiving has nore than tripled the calls
comng in for other types of projects into Kern
County. And so | don't think that is a bad thing
in and of itself.

My point being again is, at this time in
our econom ¢ uncertainty that we feel this project
is a great conplenment and will add to diversifying
t he regi onal economy. Thank you.

HEARI NG OFFI CER RENAUD:  Thank you.

Any ot her commentors? Yes.

MR YATES: |'ma local resident here.

HEARI NG OFFI CER RENAUD: Wbul d you state
your name, please

MR YATES: Obin Yates.

HEARI NG OFFI CER RENAUD: Thank you.

MR YATES: | have been here since 1950.

This is a very ugly thing that is going
to happen. W have one right out down the road
here. And when | was a young man we could drive

all over these hills, we could travel everywhere.
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' m al nost certain when you get your
project started down there there's going to be a
big, chain Ilink fence, ten foot high, barbed on
top, worrying about people getting in there and
bl owi ng the place up or sonething. And this is
not very pretty when we have got a beautiful farm
down there now.

And | think that all that barren I and,
like | stated earlier, could have been used. And
that was where they said they were going to put
this last year when | was infornmed about this
project. And | didn't |earn any nore about it
until just an hour or so before | went out there.

Coal and coke are about the dirtiest
materials that you will ever see. | don't know if
any of you have ever been around it but it's
nasty. And the transport of it. He laid out that
road. | hope to heck they don't never cone
trucki ng through here, through our town.

And what has your conpany -- are they
going to do for our area here, our town? You
noved your center to Buttonwillow. |'ma resident
of Tupman. Everything that has gone on in the
| ast 40 years or 50 years has either been noved to

Bakersfield or to Buttonwillow. So | don't know.
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I's there any possibility of Tupman benefitting
fromthis project, since we are going to have to
ook at it? Thank you.

MR. SKANNAL: The short answer is, yes,
Tupman wi Il benefit fromthe project.

HEARI NG OFFI CER RENAUD:  Yes, next
comment or, pl ease.

MR. CAINE: Yes. M nane is Danny Caine
and | amvice president of the Kern, Inyo and Mno
Counti es Building Trades Council.

On behal f of the menbers of the counci
I am here tonight to support the project.

Oovi ously many peopl e have spoken about the jobs
that woul d be created, both construction and
per manent j obs.

We feel that with the Comm ssion
oversi ght on the project, that history has shown
t hat engi neering technol ogy and responsi bl e
ownership mtigate a lot of the inpacts of |arge
projects like this.

Sonething else is this project
potentially, the technology with regards to the
carbon capture and sequestration, could lead to
just to break this thing out all over. Because as

they said, if these plants around here al so have
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to acquire this technology it would further |ead
to a clean-up in the area

So | think that the Commission is very
wel | capabl e and experienced up to the task to
check all these nunbers and facts that were thrown
around here quite | oosely tonight. The process is
a year long. These projects can be built in
har mony and coexist with residents to the benefit
of all the residents of the county. Thank you.

HEARI NG OFFI CER RENAUD: Thank you.

Next commentor? Yes.

MR, LAMBOY: M nane is Mark Lanboy, |'m
a local |andowner here. 1've got a couple of
questions. 1'd just like sone of the inpact of
the facility in the neighborhood. First is, what
are the highest features on this facility and what
are they? How high are they?

MR SHI LEIKIS: Just a second before we
shock ourselves here. Sir, we just spilled sone
wat er up here, excuse ne.

My nane is Dale Shileikis, I"'mw th URS
the consultant to the applicant.

| can't give you an exact figure but |
think we are approximately | ooking at 150 feet.

MR, LAMBOY: Those woul d be the stacks
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t hen?

MR, SHILEIKIS: Yes. |I|I'msorry, 250.
Sorry, it's 250. Just for the stacks. Not for
some of the other, sone of the other structures.

MR. LAMBOY: A question about the
earthen bernms on the north end. Wat are they for
and how hi gh are those?

MR SH LEIKIS: The berns are ten feet
and basically that's -- there's a ot of soil that
is moved around when building the project. And to
avoid off-site disposal of the soil the berns are
created to handle the soil

MR. LAMBOY: | think when you --

MR SKANNAL: | would al so add, one of
the conmentors had asked about the view and the
aesthetics. And part of what we will be | ooking
at too is the landscaping so as you are driving by
the plant you see trees and grass. So that's part
of what we will be |ooking at as well.

MR LAMBOY: To bl ock the 250 foot
t owers?

MR, SKANNAL: For the plant. Now the
tower will be a single entity that will stand up.

MR, LAMBOY: When you presented at the

water district | think you tal ked about 100
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enpl oyees and the nunbers cone to |ike 12 trucks
an hour, sonething like that. That would be 24
hours, 12 trucks an hour?

MR SKANNAL: | don't --

MR, LAMBOY: You don't know those
nunbers? GCkay. | assune there will be traffic
lights that will come with this project. Is that
safe to say? Like at Stockdale and Dairy and the
Dai ry and Adohr, that kind of thing.

MR, SKANNAL: | don't know if there will
actually be traffic lights, that's part of the
traffic study, again working with the CEC. Part
of what we have had to do is a traffic analysis.
And then part of the mitigation, we will |ook at
traffic lights where it's appropriate.

W will also |ook at where it makes
sense to put left turn lanes so that you nove a
sl ow vehicle or a turning vehicle out of the way
of onconming traffic. So those are sone of the
mtigations that we will look at to nake sure that
we preserve the safety, not only of our enpl oyees
but the residents around.

MR. LAMBOY: So are you | ooking to w den
St ockdal e because of all this traffic? Because

that |laser was going 5 to Stockdale, 5 to
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St ockdal e.

MR, SKANNAL: At this point | don't
know. That will be part of the analysis.

MR, LAMBOY: Ckay. A question on the
| ocation. Wy pick southwest Buttonw |l ow? The
grid is up there. Wy not join the glanorous
| andscape there and run nore pipe and | ess wfe?
Have you got a comment on that?

MR, SKANNAL: So again, our objectives
when we sited it. One, there was a question. W
did look at siting the plant within the Oxy
properties. Because of a threatened and
endanger ed species, the blunt-nosed | eopard
lizards, that site was deened unacceptabl e.

In working with the Fish and Wldlife,
Fi sh and Game, we were asked to nove north of the
aqueduct and al so to nove onto disturbed | and,
which is | ess conducent for threatened and
endangered species. So that's why we noved from
south of the aqueduct, off of Oxy's property, to
the north.

Also we are looking to -- we were
| ooking to minimze as best we could, all of the
linears, the length of the linears. |In particular

the CO2 pipeline that will nove the CO2 into the
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Oxy Elk Hlls field. And so we did weigh |length
of water, length of CX®2, length of transmission in
that evaluation in picking that site. Plus trying
to keep it as close to the CO2 sequestration area.

MR. LAMBOY: So what you're saying, it's
cheaper to run wires than it would be nore pipe?

MR, SKANNAL: My understanding is it's
not cheaper. |It's evaluating all of the
environnental benefits, location, |ength of
l[inears. Al of that went into the eval uation
So it was not purely, it was cheaper to run wire
t han pi peli ne.

MR. LAMBOY: Ckay. And then your choice
one and two routes for wires. You wouldn't
consider running to the west along Station and
hooking into the wires that already exist and run?
Why woul dn't you approach it that way?

MR. SKANNAL: Those are all of the
options we are looking at. Part of the chall enge
you have is the easenments are only so w de for
existing and so it becomes a challenge. One, we
have already heard froma gentleman this evening
concerns of com ng across properties. Two, you
nmake t he easenent even wi der and then you run into

t he concern of you could potentially renove
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addi tional |and out of service.

And so we are bal anci ng m ni m zi ng what
| call the footprint of our transm ssion lines.
For exanple, we are doing the single pole, which
gi ves you a nmuch smaller footprint than a lattice-
type structure. | don't know the exact dianeter
but | think it's probably, you know. |[|f you go
al ong, for exanple, WAsco way, you can see an
exanpl e of a single pole. A much snaller
footprint, less disruption of an operating form
field or piece of property.

MR. LAMBOY: So then these renderings
really are not accurate. You see that second one
there. You've got |ike a four post.

MR SKANNAL: No, that is not accurate.
That was just to give you an idea of kind of how
the process will work. It's not on there. The
di sclainer is not on there. That was just for
exanpl e pur poses.

MR. LAMBOY: Ckay. But again going to
the east instead of to the west and north. You
know t he | andscape between Morris and the 5,
right? You've seen it?

MR, SKANNAL: And we are | ooking, we

have | ooked at that as well. Trying to bal ance,
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again, you know, mnim zing our footprint and
m nimzing disruptions. So we are trying to find
bal ancing -- the shortest route we can to ninimze
di srupti ons.

MR. LAMBOY: Ckay. Kind of a weird
guestion but, you know. Wth a facility like this
in place does that nmake us nore, say, a terrorist
target in the nei ghborhood? You know, it's going
to be a major supplier to already a big supply of
power. And also what are |ike natural disasters
-- not natural but what kind of problemcould
happen on the plant that could, oops, you know,
and we're all farmng around it.

MR, SKANNAL: So part of -- I'Il answer
the first part of your question. | don't know
what terrorists think to pick their targets.

The hydrogen that we make is consuned.
So as we nmake it, it goes to the power block and
it's consuned. There is no hydrogen stored on the
project and so fromthat standpoint that's not an
attractive feature. Again, on behalf -- | can't
speak on what terrorists pick, why they do what
t hey do.

MR LAMBOY: Yeah

MR. SKANNAL: As far as the power. My
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viewis if you want to disrupt power you would go
to a substation not to a single plant. And so if
you think about that, where would you go, you
woul d probably go to the Buttonwi || ow M dway
Subst ati on where all of the power conmes into one
collection point if you were going to do that type
of approach or if you had that concern. Wat was
t he second part of your --

MR. LAMBOY: The second one was j ust
what ki nd of disaster could happen on the facility
that coul d i npact the nei ghborhood?

MR, SKANNAL: And so part of what we do
is we have what's called inherent safe design. So
we design the plant where we | ook at what are the
potential risks. In this area of the country we
know eart hquakes are a potential risk.

MR LAMBOY: Right.

MR, SKANNAL: W design our plant such
that we understand there are earthquakes, we
understand the historical perspective. Wat are
t he magni tude of those earthquakes? And we design
our plant to withstand that. As nost Californians
know, we have |l earned to design roads and bridges,
buil di ngs, to w thstand earthquakes.

| also think of Japan as an excell ent
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country, that we learned a |lot from Japan on
construction and all. So that, all of that is
factored in to our design. It is also part of the
permtting process where we have to identify any
potential issues with the plant and then what are
we going to do to prevent it. And then there is a
third component of emergency response. So if
somet hi ng happened what are we going to do so that
it clearly does not inpact any of our neighbors.

And all of that, again, is defined in
our Application for Certification, the AFC. And
as we go through the process you'll -- fromthe
CEC s perspective as well, those issues will come
up. Part of it is hazardous material handling
where we will talk about those issues and you can
understand better what we are doing to ninimze
any ri sk.

MR, LAMBOY: Ckay. And finally, it's a
25 year lease. |Is that howit's worked out with
going to the grid? O is that not even --

MR, SKANNAL: W don't have a power
purchase agreenent at this point so there is no --
| don't have any nunber of years.

MR, LAMBOY: Ckay. And the brackish

water will last forever in your estimation?
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MR, SKANNAL: And so that's part of the
groundwat er analysis. And | go back to what
Conmi ssi oner Byron said and Lisa is nodding there.
This is all -- no one is saying, we are going to
| ook the other way and just let this plant come
in. And so part of the process is to do an
eval uation of the ground water. So our
application, we are doing an eval uation of the
wat er, the inpact, years of operation. As well as
Buena Vista, as part of their Environmental | nmpact
Report, has to do that assessment too. So their
report will conme out shortly.

And again, | tell folks, we are one of
four of their projects. So make sure when you
| ook through, we are the piece around the brackish
water. But there are three other conmponents in
addition to our's that they are doing. But in
particul ar our process that we are working with
CEC, that whole process will |ook at the ground
wat er pi ece.

MR, LAMBOY: Thank you.

HEARI NG OFFI CER RENAUD: Thank you.

And we have one of our Energy Conmi ssion
scientists, Dr. Geenberg, who can speak a little

bit to some of the safety anal yses that you

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

101
ment i oned.

DR GREENBERG If the Committee is
interested. |I'mAlvin Geenberg, |I'mthe staff
who will -- | will prepare the staff assessnent on
public health and on hazardous nmaterials
managemnent .

Wthin the section on hazardous
mat eri al s nanagenment there is an anal ysis and
requirenents for site security. | wll be
proposi ng that we ask the applicant or require
rather the applicant to prepare a vulnerability
assessment, or | will conduct a vulnerability
assessment in-house. A vulnerability assessnent
will consist of a threat assessnent, a criticality
assessnent and a consequence assessnent.

Staff will propose to the Conmittee that
they do require conditions of certification that
will require the applicant, then the project owner
if the project is approved, to have security
during both construction and operations, that will
address the specific vulnerabilities and threats
that may be posed to this facility.

We do have what we call a baseline, a
floor if you will, of mninmmsecurity

requi rements. And that can be built on, depending
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on the outcone of the vulnerability assessnent.

MR, LAMBOY: Thank you.

MR. SKANNAL: And may | also add. One
of our parent conpanies is BP. BP does operate
chem cal facilities and refineries. And in that
same vein we do have resources internal to the
conpany that provide security assessnents. And
those are the resources that we will be relying on
in supporting us and doi ng those assessnents to
determ ne vulnerabilities, security neasures and
consequences. So we will, we will do that.

MR, ANTONG OVANNI: | just want to make
one quick --

HEARI NG OFFI CER RENAUD: Before we give
you a second shot at it could we see if there's
anyone el se who wants to nake a first coment,
pl ease. Any other conmmentors? All right, come on
forward then, thank you.

MR, ANTONG OVANNI: | just want to make
one point. You said that originally the project
was planned on going -- it was planned on being
constructed on sone Cccidental property and there
was environnmental concerns over that, which then
forced you guys to |look north of the -- | don't

know what - -
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SKANNAL: The aqueduct.

ANTONG OVANNI :  The aqueduct.

2 3 3

SKANNAL: Correct.

MR, ANTONG OVANNI:  |'m assum ng then
the problemthere was, with Qccidental was
di sturbing that soil where the environnental
probl em was a concern, the snub-nose |lizard and
all that. Then | would also be assunming that this
new energy source that you are going to supply
themto drill nore wells, none of that |and wll
be disturbed in the drilling of wells or anything
else. And it just seens kind of fishy to ne that
that's the case.

I just would like the farm ground that
we farm and produce the food that feeds the
country to be considered with that sort of respect
that the snub-nose |izards stonping grounds are.
And that's all.

HEARI NG OFFI CER RENAUD: Sir, before you
sit down would you m nd stating your name again
just so it's clear on the record.

MR, ANTONG OVANNI:  It's Beau
Ant ongi ovanni .

HEARI NG OFFI CER RENAUD:  Thank you very

much. Al right.
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Are there any other commentors? Al
right. Let's see if the Conmttee has any fina
remar ks before we adjourn.

Wel | Comm ssi oner Byron, maybe you'd
like to go first and 1'll thank everybody for
their participation.

ASSCCI ATE MEMBER BYRON:  1'Il be really
brief. | appreciate very nuch all of the
conmment ors who spoke tonight and all of you who
were here. Just being present really contributes
to the process so | appreciate that very much.

And | would like to thank Conmi ssi oner
Boyd. Usually we find ourselves in quonset huts
and places like that for these hearings and this
is areally nice venue, isn't it?

PRESI DI NG MEMBER BOYD: Yes, | have to
t hank whoever arranged it.

Let me add my thanks to all of you for
being here. This is a pretty good turnout for a
power plant case site visit and hearing. W
appreciate the local interest and invol venent.

You have heard the process, which is
t horough, lengthy, and we think historically, very
fair. The Energy Commission in its 30 year

hi story has had a few cases taken to the
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California Suprenme Court and never |ost one of
them So that is just an illustration of how very
t horough the process is. And how tal ented,
frankly, the staff is.

I would just point out, it was pointed
out the workload that we have today is five tines
normal .  And you know these are tough economc
ti mes and therefore our budget has been cut very
severely and we are on three furl ough days a
nmonth. So people are working really hard to try
to keep things on schedule. They and we will do
the best we can to nove this al ong.

I want to comment on Dr. Greenberg's
comment, only to point out that what he descri bed
to you is not unique to this power plant. It's
the kind of process that is gone through for any
and all power plants that we would |license. Those
ki nds of anal yses, those kinds of recomendati ons.

And normally in the final approval by
t he Conmission for the certification of a power
plant there are a fairly significant nunber of,
quote, conditions for the licensure. Activities
that we deemthat the applicant has to take if
they are to build the project. And of course they

have to accept those conditions if they want to
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receive their permt, so to speak. That is if we
deemthat the project can be permtted with
condi tions.

Wth that | will say thank you again to
all of you. It has been a long and interesting
night and we will see you again in the future.
Thanks.

HEARI NG OFFI CER RENAUD: Thank you.

(Whereupon, at 8:35 p.m, the

I nf ormati onal Hearing was

adj our ned.)
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