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PROCEEDI NGS

6:18 p. m

PRESI DI NG MEMBER DOUG.AS: Thank you for that and
t hanks to everyone for coming to this informational hearing
tonight. M nane is Karen Douglas, | ama Conm ssi oner of
the California Energy and the Presiding Menber of this
Siting Commttee. And this is a conmmttee del egated by the
full Energy Conmm ssion to run this proceedi ng and put out
ultimately a proposed decision on this project for the ful
Conmmi ssi on's consi deration.

To nmy left is our Hearing O ficer, Raoul Renaud,
and to his left is Andrew McAllister, a Conm ssioner also
with the California Energy Commr ssion and the Associ ate
Menber of this commttee.

At this point | would |like to have the parties and
al so the Departnent of Energy Representatives introduce
t hensel ves. So for that | guess let's go first to the
applicant and |let nme ask you to introduce yoursel ves.

MR. CARROLL: Hello, my nane is Mke Carroll. |
aman attorney with Latham & Watki ns and we serve as the
out si de counsel representing the applicant, Hydrogen Energy,
in this project.

M5. MASCARO Hi, |'m Marisa Mascaro from Hydrogen
Energy California.

MR SHLEIKIS: H, I'mDale Shileikis with URS
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the applicant's environnental consultant.

PRESI DI NG MEMBER DOUGLAS: All right. And staff,
pl ease.

MR WORL: M nane is Bob Wrl, 1I'mthe project
manager for the project.

M5. DeCARLO Lisa DeCarlo, Energy Conmm ssion
staff counsel.

HR. HElI SER  John Heiser with the Energy
Comm ssi on, project nanager.

PRESI DI NG MEMBER DOUGLAS: Thank you. And
Depart ment of Energy?

MR. ROCKEY: (m crophone not on) John Rockey, the
proj ect manager. John Rockey, the federal project nanager
for the Departnment of Energy.

PRESI DI NG MEMBER DOUG.AS: W do need, we do need
you to be on the m crophone so the people on the phone can
al so hear so let's get the m crophone worKki ng.

MR. ROCKEY: John Rockey, the project manager from
t he Departnent of Energy.

MR PQZZUTO  Fred Pozzuto, the environnental
manager wi th Departnent of Energy.

PRESI DI NG MEMBER DOUG.AS: Thank you both. Now we
have a nunber of intervenors in this case and so |I'll read
out the nane of the organization and ask representatives to

step forward and identify thensel ves beginning with Sierra
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Club. |Is there anyone here representing the Sierra C ub?

M5. I1SSOD: |'m Andrea Issod with Sierra Cub
And I'"'mhere with a few other people.

PRESI DI NG MEMBER DOUG.AS: Thank you. Associ ation
of Irritated Residents?

MR. FRANTZ: Tom Frantz, Kern County Resident.

PRESI DI NG MEMBER DOUG.AS: Thank you. |s anyone
here fromthe California Unions for Reliable Energy?

(No response.)

Envi ronnent al Def ense Fund?

(No response.)

Nat ural Resources Defense Council ?

(No response.)

Al right. So we have gone now t hrough the
parties and through the Departnent of Energy. | am now
going to ask representatives of -- well first I'Il ask if
there are any local elected officials present who would |ike
to cone forward and introduce thenselves at this tinme?
Mayor Evans (sic).

MAYOR HALL: Good afternoon, |'m Mayor Hall from
the city of Bakersfield.

PRESI DI NG MEMBER DOUGLAS: Mayor Hall.

MAYOR HALL: | want to express to the Conm ssion
and the Departnent of Energy ny personal appreciation for

you conducting this informal informational hearing for the
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peopl e of Bakersfield and Eastern Kern and al so over on the
west side here.

You know, this is a very worthwhile project, |
bel i eve, when you consider that we are going to provide a
nunber of construction jobs and sustaining jobs once the
facility is conpleted. You know, we care a | ot about
unenpl oynment in our city and in our county and certainly
this is going to be beneficial to that when it's conpl eted.

| think also we have to pay particular attention
to the inpact on the econony that this project will provide
Bakersfield residents, the city of Bakersfield, the county
of Kern, with all of the amount of work that is going to go
into building this, this facility, you know.

And peopl e every day are concerned about their
energy and how we are going to create nore opportunities for
af fordabl e energy. And certainly when you tal k about
provi ding energy to 160,000 honmes in Kern County that makes
a difference in how we approach our energy cost and our
el ectrical power.

| think it's good that we have cooperative
partners over here on the west side that are willing to cone
forward and hel p, specifically the Buena Vista Water Storage
District is a part.

And, you know, | think with the applicant they

have continued to do a marvel ous job of conmunity outreach
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They have the facility based in Buttonw || ow where people
after today if they have further questions they can go to
the conpany's site in Buttonwillow to get nore information

Oten people get alarned when they can't secure information
and | think the conpany has done an outstanding job with
comunity outreach

| think they have done a | ot of good efforts with
comunity service projects and doing the right thing to help
famlies and children in our comunity with a nunber of the
good donations that they have done to help with making life
better in Bakersfield and Kern County.

And t hank you again for taking the tine to conduct
this informational hearing today. Thanks very mnuch.

PRESI DI NG MEMBER DOUG.AS: Thank you, Mayor Hall,
t hank you for being here.

Let me ask at this tinme if there are any ot her
| ocal elected officials who would |like to cone forward?

(No response.)

Al right, we'll go on for now |If any |ocal
officials cone later or would |like to be recogni zed we coul d
do that.

Let nme ask now if there are any representatives of
public agencies, local, state or federal agencies, present
t oday?

M5. OVIATT: Thank you. |'mlLorelei Oviatt, | am
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the Director of Kern County Planning and Conmunity
Devel opnent; welcone to Kern County. | would |ike to defer
my comments until after you have made your applicant
present ati ons.

| would Iike to note, although he didn't cone
forward, that Supervisor-El ect David Couch, who is also a
City of Bakersfield City Councilman, is here and interested
inall of the proceedings. So | will defer nmy opportunity
to speak until later. Thank you

PRESI DI NG MEMBER DOUG.AS: Thank you. Any ot her
representatives of public agencies?

MR KUSTIC. TimKustic, |"'mthe State G| and Gas

Supervisor, the head of the Division of Ol, Gas &

Ceot hermal Resources. | don't know that we are going to
make conments tonight but we will be the regulatory entity
for -- well, we are right now the regulatory entity for Elk

Hlls Gl Field

PRESI DI NG MEMBER DOUG.AS: Thank you, thanks for
bei ng here.

O her representatives of public agencies?

MR BARTEL: Hello, I'"'mDan Bartel, I'ma
consultant for Buena Vista Water Storage District, fornerly
t he general nanager there.

And | would just like to let the California Energy

Cormmi ssi on know that for decades Buena Vi sta has been
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| ooki ng for sonewhere to put a brackish water supply to help
our growers, help our groundwater basin in the | ocal
envi ronnment here.

And we al ways thought that if we had a power pl ant
| ocat ed nearby we could send a bracki sh water supply there.
And so | o and behol d, Hydrogen Energy cane along and it's a
perfect marriage between a water supply source that was
t hought of prior to the project. And it's comi ng together
really well and working with the Hydrogen Energy staff has
been a pleasure and we | ook forward to a programw th them

PRESI DI NG MEMBER DOUG.AS: Thank you. Let me just
ask at this tine, can everybody hear? Can the people in the
back of the room hear when the speakers cone up?

(Affirmative responses.)

Good, good, all right. Please conme forward.

MR SCANDURA: Leonard Scandura, Permt Services
Manager with the San Joaquin Valley Air Pollution Control
District. W will be working with the Energy Conmm ssion in
preparing our Determ nation of Conpliance for this project.

PRESI DI NG MEMBER DOUG.AS: Thank you. O her
representatives of public agencies?

MR. HAM LTON: Good evening, | am Gary Ham | ton
with West Kern Water District. W will be providing the
pot abl e water for the project when it's, when and if it's

conpl et e.
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PRESI DI NG MEMBER DOUG.AS: Thank you. Any ot her
publ i ¢ agenci es?

(No response.)

Al right. So with that, thank you again for
comng forward and I'Il turn this over to the hearing
of ficer.

HEARI NG OFFI CER RENAUD: Thank you, Comm ssi oner
Dougl as. Just a coupl e of opening conments about what we
are doing here before we proceed into a presentation by the
Energy Conmi ssion staff. Could |I have the next slide,
pl ease. Thanks.

The purpose of today's proceeding is to provide
the public and the parties and the Comrittee with an
opportunity to learn nore about the proposed Hydrogen Energy
California project. On June 15th the Energy Conmm ssion
publ i shed notice of today's events and also nailed notice to
parties, adjoining |landowners and interested governnental
entities.

You will hear the term"parties” quite a bit
t hroughout the proceeding. And "parties"” is maybe a word
you woul d hear around a court proceeding |ike the plaintiff
and the defendant or sonething like that. Here we have in
our Energy Commi ssion |licensing proceedings we have an
applicant and we have staff, Energy Conm ssion staff who

review the project, and then we have intervenors.
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And intervenors are nenbers of the public who can
participate in the proceeding by filing a petition to
intervene and at that point they have all of the privileges
and rights and duties of a party, including the ability to
obtain information fromthe other parties and present
evi dence at our hearings. The Public Adviser, Jennifer
Jennings, is in the back of the roomstanding there at the
table. And any of you who are interested in intervening can
speak with her and she'll help you with that. As
Comm ssi oner Dougl as said, we already have several
i ntervenors.

The Energy Commi ssion is a body of five
Comm ssi oners who are appointed by the Governor. Currently
there is one vacancy on the Conm ssion so there are four
sitting Comm ssioners. And for power plant siting
proceedi ngs a conmttee of two Conm ssioners is appointed
and so they are here with us tonight.

The Committee's job is to eventually issue a
Presi ding Menber's Proposed Deci sion, which constitutes a
t hor ough environnmental analysis of the inpacts of the
proposed project and contai ns recomrendati ons concerning the
project, which are made to the full Energy Comm ssion which
t hen woul d deci de or vote on whether or not to adopt the
proposed decision. Mke, the next slide, please, thanks.

That decision is nmade upon the basis of the public
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record and that neans that it is only based upon docunents
and evidence and testinony that are brought out in public
pr oceedi ngs.

W want to nmake sure Energy Comm ssion siting
proceedi ngs and all proceedings are as open and transparent
and available to the public as possible. So we make sure
that no contacts or discussions concerning aspects of the
project are permtted to take place between the parties and
t he Conmi ssioners or their advisors, this commttee or
nyself, the hearing officer. Al such discussions nust be
in a public place in a neeting that has been noticed such as
this nmeeting today. Next slide, please.

So that kind of gives you a basis or | hope just a
bri ef understandi ng of how our proceedi ngs work and what we
are doing here. This is kind of the first step in the
public process where you get a chance to see the site and
address the Conmittee and listen to presentations about,
about the project.

We have schedul ed our public comrent period to
begin at seven o'clock. |, from experience, kind of guess
that we are going to be a little late on that. But we'll be
here to listen to your comrents once the presentations have
concl uded.

Comm ssi oner Dougl as has made a good point to ne

and that is about the ex parte rule, about conmunications.
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Any conmuni cations period, w th anybody, between anybody and
t he deci sion-makers, need to be nade in a public forum
Again, it's just to make sure that all such discussions,
conversations and so on are public and on the record.

kay, with that I think we'll nove to the staff
presentation. M. Wrl, if you' re ready.

MR. WORL: Good evening. M nane is Bob Wrl and
| amthe project nmanager for Hydrogen Energy. | was --
actually when the project was first filed in 2008 |
participated in sone of the early phases of the project and
now |I'm back, as is HECA, or Hydrogen Energy California.

The purpose of ny talk is to just give you a
little idea of what the Energy Comm ssion's role is fromthe
staff perspective. W're charged with ensuring a reliable
supply of electrical energy is nmaintained at consistent
| evel s, subject to the needs for the protection of public
health and safety and for the pronotion of general welfare
and environnmental quality protection.

The Energy Commi ssion's role, which Raoul has
reiterated in ternms of the actual docunentation and the
cul m nation of the process, staff's role is to begin the
anal ysis, to undergo discovery and to do this consistent
with the California Environmental Quality Act, CEQA

|"mgoing to -- just to let you know, | am going

to go quickly through sonme of this stuff because it's
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somewhat repetitive of others so don't be alarnmed. This and
all of the presentations will be available to you. Al you
have to do is get a hold of us and we can nake that
avai | abl e.

The Energy Conmmi ssion staff works closely with
| ocal, state and ot her federal agencies as well as other
parties, local institutions, the intervenors, everybody.
Staff's job is to do an analysis that takes into
consi deration points of view expressed to ensure that we do
a thorough analysis of the issues that are raised. And so
we listen to all of the parties and all of the public and
t heir concerns and comments.

W work also closely with the county; in this
instance we'll be working with Kern County. W are in the
early stages of looking at this project the way that it has
been amended under new ownership, SCS Energy, LLC. There
have been sonme changes to the project so it's an anmended
proj ect .

So we will begin working with all of the agencies
to work out the various roles and the various concerns that
are, that are raised in the process.

W also work with the Departnent of Fish and Gane,
the regi onal water control board, and this instance al so
Buena Vi st a.

And we work with the O fice of H storica
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Preservation, Native Anerican Heritage Conmm ssion,
Department of Commrerce, Division of O1l, Gas & CGeot hernal
Resour ces.

Wth, obviously, Elk Hlls, the Elk Hlls oi
field. The Occidental Petroleumoil field is an integral
part of what's proposed by the Hydrogen Energy Project.

W also work with Fish and Wldlife Service where
that is appropriate and any other agencies that, that are
i nvol ved.

The Energy Comm ssion and the Departnment of Energy
in this case for this project, because of it's eligibility
for federal funding through the Departnent of Energy, we
will be working closely with, with themin terns of this
process.

At this time our intention is to prepare a single,
environnmental analysis that will take into consideration
requi renents of both the state CEQA and al so the federa
NEPA concerns for the project. And part of that is holding
this joint site visit/informational hearing with our federal
counterparts. There they are.

We need to work closely with the county. In this
i nstance there are a nunber of aspects to this project that
are different than a traditional power plant. W'II| be
exploring all of those and we'll be exploring the joint

responsibility to ensure that the project conplies with
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| ocal |aws, ordinances, regulations and standards as we nove
forward and that our process considers those as well.

Qur licensing process, nmany people don't really
understand. It's very conplex until you've participated in
it. Then one of the, one of the good things is that it's a
very open process. It not only allows but depends upon
public participation, participation of other interested
parties, agencies.

And basically we |ike to hold public neetings |like
this. This is being conducted by the Commttee itself so
it's a hearing. And nost of the staff -- nost of the staff
events, which will also be public events, we term as
wor kshops. Those will all be noticed in advance of the
event. W will try to hold several of themin the |oca
area where the project is and not try to hide our process in
Sacranento. That's something -- the commtnent that we nake
to our process.

The staff begins its discovery and analysis with
the filing of the project. In this instance the project was
al ready deened data adequate sonme tine ago. But with the
change in ownership and sone of the changes to the project
itself we worked with the applicant and the other parties
and agreed that beginning with a new conpletely new 365 day
process was probably appropriate and we will be pursuing our

schedule as if it were a newy data adequate project.
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Di scovery and anal ysis begins with an issues
identification paper, a series of data requests that are --
we call the discovery process. Public participation, as |
menti oned, through workshops and heari ngs.

Qur docunent, first docunment, will be a
Prelimnary Staff Assessnent and we will solicit public
comment on that. Usually the second docunent that we deal
with is a Final Staff Assessnent and that serves as staff's
testinmony at hearings on the project.

Now in this instance we are also working with the
Depart ment of Energy and the Departnent of Energy intends at
this point intime to work with us. And our docunents will
be joined so that the docunment will also serve as a draft
Environnental |npact Statenent. And to that extent we wll
probably add sonme headi ngs that people aren't very famliar
with and m ght do sone expanded di scovery and anal ysis that
will serve the NEPA process as well as the California
Environnmental Quality Act.

So this will be simlar to a standard power pl ant
process but considerably different in ternms of our
i nvol venent with our federal and our county personnel. It
wi |l probably be nore extensive than normally takes place.

After the Final Staff Assessnent is issued, which
inthis instance will be a Final Staff Assessment and El S,

the Commttee, which is over there, they are the decision-
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makers, two of the decision-makers. Two of the five

Comm ssioners. And they then will hold a hearing on the, on
t he Proposed Decision that they develop and will also --
there will be also opportunity on the Final Staff Assessnent
for public coment at a -- they will hold an evidentiary

hearing prior to developing their prelimnary determ nation
-- their Presiding Menber's Proposed Deci sion.

And that hearing is very inportant. Intervenors
are aware of the inportance of the evidentiary hearing. And
again, that's a nore formal process than the Prelimnary
Staff Assessnent that we will be issuing. They have al so
menti oned that when they prepare their Presiding Menber's
Proposed Decision that they will have -- that they will hold
a hearing on that as well.

| think that that's pretty nmuch it for our
process. | will be available any tinme, either through
emails or tel ephone calls if you have questions on the
process, how it works, and we | ook forward to seeing you
often. So thank you very rmnuch

HEARI NG OFFI CER RENAUD: (Ckay, thank you, Bob.

Now I think we'll hear fromthe United States Departnent of
Energy folks, let's get to their slides.

MR. ROCKEY: Thank you, Bob. Again, ny nane is

John Rockey; | amthe project nmanager fromthe Departnent of

Energy. And the reason that nyself and Fred Pozzuto are
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here tonight is because the Departnent of Energy is co-
funding this project through the DOE's O ean Coal Power
Initiative Power Program The Cl ean Coal Power Initiative
was established into lawin 2002 and it was designed to be a
government/private sector partnership for advanced coal -
fired electric power projects.

So HECA was chosen in this program And the
program was sel ected through a fair and open conpetition
based on solicitations that we conduct called Fundi ng
Qpportunity Announcenments. And to get selected you have to
apply and your project has to show i nprovenents in
ef ficiency and cost-conpetitiveness versus what is
cormercially available. In fact, this project is a first of
a kind in ternms of providing carbon capture and
sequestration froma power plant.

So HECA applied, they were selected. And then
after selected we negotiated with them and devel oped t he
proj ect objectives, scope, schedule, so forth, for the
project. And part of the project requirenents are that the
partici pant nust pay at |east 50 percent of the project
cost. And in nost cases, including this case, the
participant is providing nuch nore than that. Overall the
DCE is providing about 10 percent of the overall project
cost.

(Di scussi on regardi ng equi pnent not working.)
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MR. ROCKEY: This is going to be really quick, I'm
j ust about done. So | nentioned about the CCPlI program
And we do Fundi ng Opportunity Announcenents and we have done
three of those over the last ten years. HECA was sel ected
under Round 3, which the main objective was to denonstrate
technol ogi es that capture and sequester carbon di oxi de.

And specifically, sonme of the mpjor goals that we
had were targeting capture of 90 percent of the stream of
gas that is being treated and reducing the costs to do this.

And the projects had to sequester a m ni mrum of 300, 000 tons
per year of CQO,. HECA is sequestering nmuch nore than that,
around 3 mllion tons or so.

So DCE sel ected the project and we signed a
cooperative agreenment with them Septenber of 2009. CQur
contribution to the project is $408 mllion out of the
estimated approximately $4 billion.

Bob nentioned that the project was reconfigured
under new ownership in Septenber of 2011. And they recently
anended their application with the CEC, which kind of kicked
of f this whol e process beginning with this neeting tonight
wi th the DCE.

And | want to just say one final thing is that
nost of the DOE funding for the project is comng fromthe
Ameri can Recovery Act of 2009. You see the objectives

there. And the funds for that program expire on Septenber
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30, 2015.

|"mgoing to briefly turn it over to Fred Pozzuto
who is going to talk a little bit nore about the NEPA
process.

MR. PQZZUTO Hello everybody. 1'd just like to
thank again all the elected officials and county, state and
t he mayor of Bakersfield. It was very nice for himto take
time, especially off-time hours, to come out here.

| don't want to belabor this process nore than it
is because we are trying to streanmine this NEPA process,
which is the National Environmental Policy Act process, to
integrate it with the CEC s process so we don't becone nore
bureaucratic than governnment agencies already are.

So this sort of cluttered slide here, you can see
where we are in the process. Here where the AFC anendnent
was sent in by the HECA fol ks. For the discovery phase,
this is with CEC

There was a Notice of Intent by the Departnent of
Energy put in the Federal Register to do an EI S/ CEC j oi nt
docunent .

This Informational Hearing took place a few weeks
ago in Sacranento and now we are here at the Public Scoping
Meet i ng.

NEPA in general, beyond environnental concerns, is

really -- was set up so the Anerican public knows how t he
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federal government is spending their noney. And |Iike John
said, we're contributing about ten percent to the project
cost for this. But it is an integrated process that we've
devel oped and the CEC has sort of bought into this slide.
Anyhow, there will be another comment period later to the
federal government and the CEC when this draft EIS is
conpl ete and when Bob's fol ks have done their prelimnary
and final, their staff assessnents.

This Notice of Availability will also be put in
the Federal Register. And the main itemis that the DOE is
not going to issue a Record of Decision after all this
docunentation until the decision is made in the -- the final
deci sion here after the hearing phase by the CEC is when the
DCE is going to make a Record of Deci sion

Again, this is sort of a slide here that explains
our process and it's an integrative process. This is a
little bit of atine line. As best that we can guesstinate
it the close of the comment period for the DOE, this is
consi dered our scoping process, of what the public wants to
have included in the EI'S docunment, will run until the 27th
of July. However, we do accept comments as they cone in.

For anybody's information, in the back is a mailer
if you do not want to come up and speak in the public forum

It's on the back desk there if you want to wite your

comments down, nmail themto ne. We will share those with
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the CEC and they will becone part of the public record.

And the oral and witten comments carry the sane
wei ght so whet her you want to come up here and speak or
wite it. This witing is not going to come exclusively to
the federal government, we're going to share this with CEC

The one thing that | wanted to make a little bit
clearer is in this one overall document is that there is
really -- the only difference between ours, the Departnent
of Energy's and the CECs, will be really in two areas of
study and that's the alternatives analysis and the purpose
and need part of this docunent. The Departnent of Energy's
alternative analysis is either going to fund the project or
not fund the project.

Qur alternative analysis -- our purpose and need
rat her, excuse me, is that our purpose and need is to try to
advance this technol ogy. The purpose and need of the CEC is
to go through their entire process to nmake sure that al
i ssues are addressed. And typically all the issues that we
will always have in the public interest are environnental
i npacts regarding air quality, endangered species, cultural
resources, economc inpacts and job creation or inpacts to
non-j ob creation, social matters, environnmental justice
i ssues and safety and health concerns. For exanple, traffic
and that sort of thing.

But again we want to enphasize this is an
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i ntegrated process. So even though the Departnent of Energy
is sitting up here we are going to, as two agenci es, going
to integrate this into one single and conpl ete docunent.

Again, the oral presentation is -- when the
Department of Energy holds it is nore of a hearing. W
don't answer questions for you right now W wll answer
themin response at sone later date in the EIS. So it is
not a question and answer period with us unless, unless we
need some clarification.

So without any further delay I am going to pass
this on to the HECA fol ks, M. Carroll, Ms. Mascaro, and
they are going to really give you the full rundown of this
proposed project. Thank you very nuch.

M5. MASCARO  Good evening. | am Marisa Mascaro
from Hydrogen Energy California, or the HECA project as we
call it. 1'd like to thank the Conm ssioners and staff of
the California Energy Comm ssion, the Departnent of Energy,
as well as the nenbers of the local conmunity for being here
this evening. | would also |like to thank the school for the
use of their facilities.

Tonight | have a brief video and then a
presentation. So I'll play the video first and then
continue with some slides.

(A video was played.)

In my presentation this evening I'll give a brief
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overview of the key features of the HECA project, its
processes, the use of carbon dioxide for enhanced oi
recovery and the econom ¢ and environmental benefits of the
facility.

Hydr ogen Energy California conbines comrercially
denonstrated technologies into an integrated facility that
wi |l convert coal and petrol eum coke to hydrogen for
generating electricity, manufacturing fertilizer and ot her
useful products, and capturing carbon di oxide for expanding
the recovery of oil that remains in California s oi
reservoirs.

This all-enconpassing statenment is neant to
include all the various aspects of the HECA project. But
first and forenost HECA is a power plant regul ated by the
California Energy Conm ssion.

HECA is a 300 negawatt conbi ned-cycl e power plant
with flexible basel oad generation. It includes a
manuf acturing conplex for fertilizers and other nitrogen-
based products.

A key feature of the project is that it wll
capture 90 percent of its carbon dioxide during steady-state
operations for sale to Cccidental of Elk Hlls, where they
will use it for enhanced oil recovery or EOR  This neans
that approxinmately three mllion tons of carbon dioxide wll

be sequestered through enhanced oil recovery annually, which
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is the equival ent of taking 650,000 cars off the road.

This slide shows a plant rendering with the basic
conponents on it. There's also a poster board at the front
if youd like to take a | ook up cl ose.

In sinplified terns, the solid fuel, coal and
petrol eum coke, is brought to the site either via rail or
via truck, where it is then put into a gasifier and
converted to hydrogen through gasification, not through
conbustion. There is no burning of the coal or petcoke.

After gasification the carbon dioxide is stripped
of f and sent via a secure underground pipeline to Cccidental
of Elk HIls, where they will use it for enhanced oi
recovery. The hydrogen can then be used to generate power
and to manufacture fertilizers.

SCS Energy California acquired the HECA project in
Sept enber of 2011 fromthe previous owners, BP and R o
Tinto. Although the project ownership has changed the key
project features remain the sanme. HECA is hydrogen-fuel ed
el ectric generation fromfossil fuels, utilizing 90 percent
carbon capture and storage. The site |ocation renains the
sanme, approximately seven mles fromthe western-nost
boundary of Bakersfield and two mles from Tupnan.

HECA wil |l preserve fresh water for agriculture by
usi ng bracki sh, non-potable water fromthe Buena Vista \Water

Storage District.
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The HECA project will not discharge any waste
water and this is what we call zero liquid discharge.

In addition HECA will continue to bring economc
benefits to the county and state.

SCS Energy's design and their enhancenents al so
resulted in sone inprovenents to the project. W wll be
utilizing the hydrogen to create additional revenue streans
to make cost-conpetitive clean power.

During periods of high electrical demand HECA wi ||
produce nostly electricity. |If this were a typical power
pl ant, during periods of |low electrical demand the plant
would sit idle, realizing no return on its capita
i nvestnment. HECA though, during periods of |ow electrical
demand, can use its hydrogen to create other products than
electricity, and this is when we will nake |less electricity
and nore fertilizers.

Anot her inportant feature of the project is that
it's dispatchable. And this neans that the power is easily
ranped up and down. And this is inportant because it
conpl ements and is a backup to renewabl e resources such as
solar and hydro. So that if -- and also wi nd power. So
that if, for exanple, the wind is not blow ng, HECA can
produce nore power.

HECA al so has included an option for a rail spur

for feedstock and equi pnrent delivery and product off-take.
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As |'ve said, one of the key features of the
project is 90 percent carbon capture and storage. The state
of California has set aggressive greenhouse gas goals. And
| ow- car bon basel oad power and | ow carbon manufacturing are
essential to achieve the state's 2050 greenhouse gas goal s.

As the graph shows, if the status quo were to
conti nue, carbon dioxide em ssions would continue to
increase. But the state is seeking to achieve an
approxi mately 80 percent reduction in greenhouse gas
em ssions by 2050. To do this the state of California wll
need to nearly elimnate all greenhouse gas em ssions from
the electricity sector.

The state can do this through renewabl e resources,
solar, wind, hydro, or through the use of fossil fuels and
carbon capture and sequestration. The state will al so need
to transformall transportation fuels to low to zero carbon
and will need to dramatically reduce or elimnate the carbon
footprint of all manufacturing, including fertilizers.

The site |l ocation remains the sane as under the
previ ous ownership. The site consists of 453 acres that
will be used for a process area and 653 acres that will be
used as a buffer and remain in active agriculture.

After an extensive site selection process the site
was chosen because it is close to the enhanced oil recovery

site and is also approximate to key features required by a
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power facility such as water supply and electric
t ransm ssi on.

HECA will be capturing three mllion tons a year

of carbon dioxide and selling it to Cccidental of Elk HIls.
Occidental of Elk Hills is an ideal l|ocation for carbon
di oxi de enhanced oil recovery for a few reasons.

First, because Elk HIls has been in operation for
100 years it contains mature wells that need the carbon
di oxi de enhanced oil recovery to extend their useful
production life.

Second, agai n because of the age of the field, the
field is well-docunented and characterized. This neans that
t he geol ogy of the area, including the nechanisns for
trappi ng and storing the carbon dioxide, are well
under st ood.

Al t hough carbon di oxi de enhanced oil recovery is
newto the state of California, it has actually been used in
the industry for nearly 40 years in the Permian Basin in
West Texas where there's an anple supply of naturally
occurring carbon dioxide.

And although it may be difficult to see, this
graph represents Qcci's vast experience with carbon dioxide
enhanced oil recovery. And they are just a world |leader in
t he use of carbon di oxi de.

The HECA project will bring many econom c benefits
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to the state and county. HECA will create nore than 2,400
jobs at the peak of construction. HECA will bring $3.4
billion in economc stimulus to Kern County during
construction.

During project operations the site will have 200
permanent jobs and this translates to $291 nmillion of annual
econom ¢ stinmulus in Kern County over the project life.

HECA represents a $5 billion investnent in
California s infrastructure and construction industries.
HECA will bring mllions of new tax revenue to the state and
county over the life of the facility.

And with the use of the three mllion tons of
carbon di oxide that are sent for enhanced oil recovery, Elk
Hlls will generate additional oil, creating new revenues
for Kern County and the state.

HECA has many environnmental protection features.
HECA wi | | adhere to best avail able control technol ogy
standards and install state of the art air em ssions
controls. This plus the capture of carbon di oxi de neans
that HECA will produce | ower overall air em ssions than any
conventional power plant of its size.

HECA will help the state achieve its goals of
reduci ng greenhouse gas em ssi ons.

HECA will recycle petroleum coke, a | ow val ue

byproduct of oil refining. Today petroleum coke is shipped
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overseas where it is burned, releasing carbon dioxide and
ot her air pollutants.

HECA wi || protect and conserve California's
val uabl e fresh water resources by using brackish, non-
pot abl e water for its process needs.

HECA will be obtaining its water fromthe Buena
Vista Water Storage District. And as we've heard from Dan
Bartel, HECA will play an inportant role in the district's
ground wat er renedi ati on program

In addition, HECA will further protect |ocal water
supply by elimnating all surface water discharge.

HECA submtted its anended Application for
Certification to the California Energy Comm ssion on My
2nd. The application will now undergo a 12 nonth
environmental review under the California Environnental
Quality Act and the National Environnental Policy Act. The
various environnental areas that are covered in the
application are listed on the slide.

HECA consi ders public outreach an inportant part
of the project devel opnent and strives to inform al
st akehol ders at the federal, state and |ocal |evel of
project activities. Here in the local community HECA is
involved with the |ocal and Kern County schools, the Kern
County Pl anning and Conmunity Devel opnent Departnent, the

Board of Supervisors, |ocal environnental organizations, the
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Chanber of Commerce, nei ghborhood groups, anong ot hers.

HECA has an aggressive, but we believe, achievable
schedul e for comenci ng construction, operations and the
econonmi ¢ benefits that flow fromthose. W anticipate
comenci ng pre-construction in June of 2013, conmencing
construction and earth-noving activities in August 2013,
conpl eting construction in February of 2017. And then
foll owi ng conm ssioning and start-up, comenci ng comer ci al
operations in Septenber of 2017.

Finally, we welcome anyone to stop by our
information center in Buttonwillow and visit with Darlena or
you are welcone to visit us online at heca.com That's H E-
CA And online you will find Iinks to key project
docunents. Thank you for your attention.

HEARI NG OFFI CER RENAUD: Thank you for that. 1'd
like to get Bob Wrl back up to go through the staff's
| ssues ldentification Report. The Energy Comm ssion staff's
job is to review the application and conduct an
environnmental review. They have begun that work and have
devel oped an initial Issues Identification Report and Bob is
just going to go over that with you to point out sone of the
environmental issues that the staff sees potentially arising
her e.

MR WORL: Ckay, it mght take ne a mnute to get

our presentation back up there.
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kay. | just wanted to say a few nore words.

This particular slide just depicts sort of the noving pieces
of our process. W have already gone through that very top
part, the pre-filing and the filing and the Anended AFC and
we get down to the start of discovery.

The Issues ldentification Report, which |l
di scuss briefly, and data requests, analysis, et cetera,
evidentiary hearings, which we have tal ked about briefly,
and novi ng on through the Presiding Menber's Proposed
Decision and the final decision by the Comm ssion Menbers.

This basically illustrates the input points to the
process. W listen to intervenors, who also work with the
Publ i c Advi ser, the public who works with the Public
Advi ser. Jennifer Jennings who is here and will introduce
-- probably shortly after |I've finished here.

You can see the blue box in the center is the
staff. W do the staff assessnent and prepare staff
testinmony. And that will be done in addition with the
Depart ment of Energy, the county and the other agencies as
wel | as DOGGR, Department of G| Gas & Geot hernmal Resources,
they have an integral and very inportant part in this
process. Again, this just illustrates that there are a | ot
of, there are a lot of parties and participants in the
process.

Agai n, not to bel abor the discovery and anal ysis
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part, which we have, we have covered. But | wanted to
mention again, public participation and net hods and our
wor kshops. This is a critical feature to the Energy
Comm ssion process. It's why we say that it's an open
process and we are pretty proud of the way it works.

The public, whether you're an intervenor or not,
you have the opportunity to submt witten comments, to
provi de oral comments at public neetings, to participate in
wor kshops. At sone point in time if you beconme very
concerned regardi ng your point of view you can becone a
formal intervenor. And the Public Adviser, Jennifer
Jennings, is available to help if someone wants to consider
t hat process.

Al so participation at workshops and heari ngs,
providing witten conments on staff's assessnent. And
shoul d you so desire you have the opportunity to present or
sponsor expert testinmony. And provide comrents and
testinmony on the Conmittee's PWPD at the full Conm ssion --
and at the full Conm ssion hearing. So there are numerous
opportunities to participate in this process and we urge you
to consider and to renmain active and invol ved.

It is very inportant to us that we listen to you
and consider your points of view as we prepare our analysis.

Public participation and information sources.

We' ve nentioned the open public process, workshops,
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hearings. Al of these are noticed at |east ten days in
advance. You can also sign up on the electronic nmailing
list we call the List Serve. You can do that. And there's
docunents available that will tell you, again, that wll
reiterate this website, ww. energy.ca.gov/listservers. And
there are a list of projects that you can sign up for, one
of them being the Hydrogen Energy California project.

Al'l project docunents associated with the Hydrogen
Energy anal ysis are available on the project's specific
website, which is, again, ww.energy.ca.gov/sitingcases and
after that would be Hydrogen Energy. And then -- the
"index.htm " also will get you to a |list of siting cases
that are active, of which one is the Hydrogen Energy
proj ect .

You can also send enmails directly to us or to the
Public Adviser, to the applicant, and we will work to get
t hose into our docket. Public coments, to the extent that
we can, we have them avail able electronically, we wll post
t hose on our website for the Hydrogen Energy project.

And the Dockets Unit at the Energy Conmi ssion, if
you wanted to mail a hard copy letter, is 1516 Ninth Street.
Well actually it's no longer M5-15, that's us up on the
fourth floor. | think it's M54, I'mnot sure. Do you know
what it is offhand? If you just put Dockets Unit it wll

get to thembut | believe it's -4. And Sacranent o,
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California, 95814.

Now, one of the first obligations as we begin
di scovery in this process is to devel op an |Issues
I dentification Report. The purpose is to informall of the
st akehol ders of the potentially significant issues staff
believes it will encounter and to provide an early focus for
st akehol ders. And that includes the public, the applicant,
Department of Energy, Division of O1l, Gas & Ceot hernal
Resources, the Comm ttee and anyone el se who has a specific
interest in this project. The idea is to focus people's
attention on issues that need a thorough vetting in terns of
di scovery but also in terns of the ultimte anal ysis.

The criteria for identifying an issue is it nust
be -- it nust have significant inpacts that result fromthe
project which would be difficult to mtigate.

O the project as proposed nay not conply with
applicabl e | aws, ordi nances, regulations or standards.

O the project as proposed conflicts with --
conflicts may arise between the parties about the
appropriate findings or conditions.

The primary effect is that it delays the schedul e
and it makes, in sonme instances, a project difficult to
permt.

Potential issues that we identified associated

wi th the Hydrogen Energy Project at this point in time. The
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first one that we identified isn't really, it's not a hard
and fast issue per se, it's a jurisdictional issue in the
scope of review. There are a lot of different players
associated with this project. And we have yet to conpletely
and clearly define how we are going to coordi nate achi eving
t he goal s of evaluating the Hydrogen Energy Project and
determ ning what permts are required and who is required to
i ssue those permts.

Also, as is always the case with a project that's
| arge in scope and that involves a lot of construction. And
during operations such as this normally a conbustion
process, not a part of this project. But this project has
potential for a lot of truck traffic transporting coal and
petrol eum coke and al so transporting byproducts fromthe
facility to markets or to | ong-term storage.

And t hat poses potential air quality benefits that
staff needs to identify and thoroughly vet and we need to
| ook at what the benefits and opportunities are for
mtigation. And associated with that, we also need to | ook
at the potential for those processes produci ng greenhouse
gases. That partially offsets the capture of 90 percent of
t he hydrogen production facility's CO, and the eventual
transport and possi bl e sequestration in the Elk Hlls Gl
Fi el d.

W al so want to be cogni zant of bi ol ogi cal
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resource issues. W know that this area has a nunber of
species that are of state and national inportance and we
want to be very careful about the potential inpacts to those
resour ces.

Cultural Resources. The area has |ong been known
to be very rich in cultural resources, particularly Native
American that once were in this vicinity and also on the Elk
Hlls Ol Reserve, not just the Hydrogen Energy area itself.

So we are taking a long | ook at that.

Associated with that is the responsibility of both
the state as well as the federal governnent to coordinate
and to work with the tribes. To involve themin the process
and to be cogni zant of their w shes and desires in terns of
the potential inpacts to their cultural resources.

Hazar dous Material Managenent. This project has a
nunber of products that would require close scrutiny as
bei ng potentially hazardous. Cbviously hydrogen is one of
t hose but a conpressed, you know, CO, line is another, is
anot her one. But there's also the production of ammnia and
ot her products and byproducts associated with the, with the
manufacturing facility.

Soil and water issues. Any tine you have an
agricultural area you are going to have soil concerns and
i ssues and water. This project uses a | arge anount of

water. Currently it's been identified that the Buena Vista
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District brackish water is a potential good source for the
hi gh-vol une water use of the project but staff will continue
to |l ook at that.

Traffic and transportation i ssues associated with
the delivery of the coal and petrol eum coke to the project,
which | had previously nmentioned, as well as the taking away
of the byproducts, marketabl e byproducts and waste
byproducts of the facility.

And waste managenent. There is a particular issue
associated with the volunme of material that results fromthe
gasification process of the coal and petrol eum coke and it
has sonme very specific characteristics that don't at this
ti me appear to be dangerous or harnful. But neverthel ess
the volune is such that it has the county concerned and al so
has the applicant currently | ooking at nmeans of resolving
that particular product as either having marketabl e
opportunities or needing to be landfilled and transported to
anot her | ocati on.

That's the summary of the issues that staff has
currently identified that have the potential to conplicate
the analysis, to potentially inpact the schedule for the
project. And for also those -- sonme of those issues are
areas where we really need to | ook very closely at the | aws,
ordi nances, regul ations and standards that are applied by

the county and by the state for, for those materials.
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The screen that is up here right nowis an
i deal i zed schedul e for the project. It begins with the
anended AFC being filed around the first part of My and
goes on through the various steps and procedure that | have
outlined that staff involve itself with in terns of the
di scovery and anal ysi s phase.

We are currently here at July 12th, the Conmttee
I nformational Hearing and Site Visit, and we want to thank
you all. This is a very good turnout, by the way, thank you
for com ng.

Also we need to hear fromthe San Joaquin Valley
Air Pollution District. They need to provide a Prelimnary
Det erm nati on of Conpliance for the air quality aspects of
the project. And that to date has been novi ng rather
nicely.

There is also, there is also a relation -- the air
quality issue is related also to the air district being able
to be the entity that provides the prevention of significant
deterioration permt for a project of this type. R ght now
t he EPA has submitted for consideration the inclusion into
the state inplenentation programthe transfer of that
authority to the San Joaquin Valley Air District.

Again, we are |ooking at a nunber of agenci es,
federal, state and | ocal agencies. Final Determ nations and

that -- that also involves working with the Energy
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Conmi ssion to ensure that we are aware of all that's needed
and that we work together to achieve the goals of getting
the information required in that regard.

And again, we've nentioned a nunber of these and
we' ve tal ked about the culmnation with a Final Staff
Assessnent. Then the Departnent of Energy Draft
Environnental |npact Statenment, which at this point in tine
is intended to be synonynmous with staff's Final Staff
Assessnent, it will be a joint docunent. | listed that as
to be determ ned because our experience is we never know how
wel | that works out, cooperating, until we get there. And
we are on the way, it's |ooking good, but we are ever
hopef ul .

The other, the other aspects of the schedule, the
i deal i zed schedul e, are Committee or Conm ssion-determ ned
schedul e events. W don't at this point in time have enough
information, we are not far enough into the production of
the prelimnary and final docunents or the analysis phase
for the Conmttee to be in a position to determ ne for sure
when those events will take place.

That's the prehearing conference, the preparation
of the Presiding Menber's Proposed Decision and the
commttee hearing on the PMPD. Wich again is a point at
whi ch public input is desirable. And then the final

Comm ssion decision. A hearing that's sonetinmes called a
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heari ng on the Presiding Menber's Proposed Deci sion and
Fi nal Deci si on.

But again, this schedule is idealized. It's based
on the benchmarks that the Energy Conmi ssion strives to
achieve in ternms of the various elements. As | said, we
al ways start off being very hopeful. W also, though, are
flexible in terns of resolving issues that arise, not just
the ones that | had nentioned but also others that crop up
any tinme that you have as many noving parts as this
particul ar project analysis will have. And that's pretty
much it.

HEARI NG OFFI CER RENAUD: (Ckay, thank you, Bob.

MR WORL: And | want to thank you all for com ng
and being patient with ne.

HEARI NG OFFI CER RENAUD: Thank you, Bob. And what
we are going to do next is our Comm ssioners here have a few
guestions for the applicant and then we'll nove to a brief
just introduction by our Public Adviser, a description of
how you can participate, and then we'll nove to public
comment. So who wants to start? Conm ssioner Dougl as.

PRESI DI NG MEMBER DOUGLAS: All right. Well we
m ght end up tag-team ng here but I'll ask a few questions.

Qobviously the applicant is comng in as a new
project owner and so we are really starting at the begi nning

of the process. But while | was not on the Cormittee
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handling the initial project | had sonme, | followed it to
sonme degree. And one striking difference about this
proposal that really junped out at me when | | ooked at the
materials to prepare for this informational hearing is the
fact that the project initially proposed began with a 100
percent petcoke and no coal profile and I think somewhere in
the m ddl e of that proceeding the anount of coal m ght have
shifted upwards to maybe a quarter. But now | see that the
proposal is for 75 percent inported coal and 25 percent
petrol eum coke. So ny first question to the applicant is,
if you can explain why the project is proposed with that
fuel source?

M5. MASCARO  Thank you. The project will use 75
percent -- can people hear?

PRESI DI NG MEMBER DOUGLAS: Let's mmke sure the
m crophone wor ks.

M5. MASCARO The project will use 75 percent coa
and a blend with 25 percent petcoke and that's because there
has been a change in the manufacturer of the gasifier. W' ve
done that because the gasifier we have now included in the
design is nore reliable and nore efficient. That blend is
what the gasifier can use. The gasifier cannot use 100
per cent petcoke.

PRESI DI NG MEMBER DOUGLAS: kay. So what |

understood is that you have changed the manufacturer of the
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gasifier. Wi was the original manufacturer and who is the
current proposed manufacturer?

M5. MASCARO The original manufacturer was
General Electric and the current manufacturer is Mtsubish
Heavy I ndustri es.

PRESI DI NG MEMBER DOUGLAS: Ckay. And the current
gasifier that you are proposing, can you explain nore about
why it cannot use or why it needs the 75 percent coal? O
is that too technical a question right now? Because we can
ask that later.

M5. MASCAROC. We do have technical resources here.

MR M DDLEMORE: Hi, ny nane is Bob M ddl enore,
operations and engi neering for the HECA project. And the
guestion you asked was, what is it about the M tsubish
gasifier that has us with the blend that we are proposing?

One of the characteristics of a gasifier is it --
what it does is it takes ash that is in the material and it
creates a fluxant, which is a coating on the walls, that
provi des protection and cooling for the inside of the
gasifier. And the Mtsubishi design is such and the
experience that they had is such that they are only
confortable at this point running up to 25 percent petcoke.

And that's the reason for that particular blend ratio.

PRESI DI NG MEMBER DOUG.AS: Ckay, thanks, thanks

for answering that. And |I've got another question that you
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may or may not be called on to help with. But | was curious
about the slide that you put up saying that the air

em ssions fromthis proposed plant would be | ess than any

ot her conventional plant of its type. And | wondered if you
coul d unpack that a bit and tell me nore about what you're
conparing it with, what types of em ssions you would be
anticipating that mght be simlar or different. And | saw
a qualifier there somewhere on the slide that said sonething
about taking sequestration into account. So I'd just be
interested in hearing a bit nore about that statenent.

M5. MTCHELL: M nane is Julie Mtchell, I"'mwth
URS Corporation, |I'man atnospheric scientist working on the
proj ect .

| f you take into consideration all of the
pollutants that are emtted fromthe project, that includes
NOx, VOC, particulate CO, other greenhouse gases for a
simlar size project you will see that the total em ssions
fromthe project are | ess than other sim/lar projects.

PRESI DI NG MEMBER DOUGLAS: Yes, go ahead.

ASSCClI ATE MEMBER McALLI STER  So coul d you tal k
about the nechanisns of that. Now since we're talking about
em ssions just sort of -- if you could explain where the
different pollutants, you know, criteria pollutants of
various sorts and carbon ,sort of, are renoved fromthe

em ssion stream |If those are going -- so that the carbon
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is going off and bei ng sequestered. Wat's happening to al
the other stuff? |Is that the control technology at the back
end or is it sonme part inherent in the process?

M5. MTCHELL: Wth the other pollutants other
t han the greenhouse gases the control technologies that are
installed in the different em ssions sources, whether it be
in the HRSG stack or in the other sources, there are control
technologies to limt the em ssions. And they are
controlled to BACT, which is best avail able control
technol ogy, which is in the EPA and the San Joaquin Valley
Air Pollution Control District regulation requirenents that
any -- that this source and for that matter any source
that's permtted wouldn't -- have to neet the best avail able
control technologies. So these are neeting the best
technol ogy that's available for a hydrogen facility if you
are looking at that portion of it, and/or for the fertilizer
portion. Plus as you know the CO,, 90 percent of the CO in
t he syngas stream goes off to sequestration.

ASSCCI ATE MEMBER McALLI STER  Coul d you tal k about
how the shift of fuel source has changed your contro
technologies, if at all?

M5. M TCHELL: The shift in fuel source actually
has not changed the control technologies for this project.

PRESI DI NG MEMBER DOUG.AS: Ckay. Just anot her

guestion along these lines. And | don't know, if staff
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woul d |'i ke to add anything you should feel free as well.
But just going back to the initial question of conparing
this to the air em ssions of another, a conventional
facility of this size. Wre you conparing it to the air
em ssions of a gas facility of this size, of a 300 negawatt
conbi ned cycl e, for exanple?

M5. MTCHELL: |If you take a | ook at the
greenhouse gas enissions, that's a fairly large portion of
the em ssions that cone off of a facility like this, you can
see that. But | will say we did actually do -- we have had
a request fromone of the intervenors, fromAIR to |ook at
t he conparison between Avenal and this project and we have
| ooked at Avenal conpared to this project. And you take a
project -- it actually is -- it's a natural gas power plant
that's also in the San Joaquin Valley that was fairly
recently permtted.

| f you |l ook at the NOx, VOC and PM which are the
pol lutants of nobst concern in the Valley because of non-
attai nnent statuses, the actual em ssions of the HECA
project fromthe turbine, fromthe power generation portion
of it. So if you ook at the turbine on Avenal and the
turbi ne on HECA, the em ssions from HECA are | ower all
across the board. And the HECA project produces nore gross
nmegawatt hours per year.

PRESI DI NG MEMBER DOUGLAS: Ckay.
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MR. CARROLL: And | can just -- to provide sone
specifics because I know this is an inportant issue. But
with respect to NOx, the Avenal project is 144 tons per
year, HECA is 104. On a pound per negawatt hour basis for
NOx, Avenal, which is a typical natural gas fired project is
.1 pounds per nmegawatt hour where HECA is . 06.

Wth respect to VOCs, total tons per year are 34.5
for Avenal, 14.4 for HECA. VOCs on a pound per negawatt
hour basis, .02 for Avenal, .01 for HECA

And them PMy, PM.s em ssions total ton per year
are 80.78 for Avenal, 52.1 for HECA. And on a pound per
megawatt hour basis for PM .05 for Avenal and .03 for HECA

And we will be docketing this in response to the
data request filed by AIR so that you can see it. But as
Ms. Mtchell said, across the board what we are seei ng when
we conpare it to a conventional natural gas fired project is
the criteria pollutants that are of key concern are | ower.
And of course Avenal doesn't have any carbon capture and
sequestration and we have that additional air quality
benefit associated with HECA

M5. MTCHELL: And | would like to note that this
is on the power production portion of it, not -- that's
excluding the fertilizer --

PRESI DI NG MEMBER DOUGLAS: Right. | understand,

t hat makes sense. All right. Another question for the
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applicant | have is the question of how di spatchabl e the
project is proposed to be. | definitely see that you are
proposi ng a conbi ned-cycle and presunably with a heat rate
conpar abl e to conbi ned-cycles, although I'mnot certain
about it at the noment. But you are al so proposing to have
basically, as | understand it, one very large turbine. And
| aminterested in how di spatchable, when you tal k about
being able to follow |l oad or bal ance | oad, is that hourly,
is that daily, is it fast start?

MR M DDLEMORE: First it's inportant to
understand how it does, maybe it puts sone context to it.
VWhat we are doing is we gasify the solid fuels, as you know,
we make hydrogen. And the hydrogen can go one of two
pl aces, it can go either to the power plant to make power or
to the fertilizer plants to nake fertilizers. Just so you
know. Like two-thirds on average, two-thirds of the
hydrogen ends up in power over the course of a year as
opposed to making fertilizer.

And that's how we gain that dispatchability. The
power plant can ranp between 100 percent power output to 70
percent. And when it's at 100 percent the ammoni a plants
are running at 60 percent. And vice versa, when we ranp the
power down at 70 percent the ammonia plant in this case --
and | should say that it's the ammonia plant that's ranping

up and down. The urea and UAM production is constant. But
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it ranps from60 to 100 percent opposite to the power bl ock.
And what that does is it produces a power dispatchability
on the order of 100 to 130 negawatts. It depends on, you
know, the tinme of year and how hot it is, et cetera.

PRESI DI NG MEMBER DOUGLAS: kay.

MR. M DDLEMORE: But that's the anount of
di spatchability we have.

PRESI DI NG MEMBER DOUGLAS: So it's |ike 100
percent to 70 percent, you said, for the power plant?

MR. M DDLEMORE: Correct.

PRESI DI NG MEMBER DOUGLAS: And over what tine
period does the ranp occur?

MR. M DDLEMORE: W woul d be ranpi ng between those
val ues every day. So 16 hours at maxi mum power production
and eight hours a day at m ni mrum power production.

PRESI DI NG MEMBER DOUGLAS: (kay.

ASSCCI ATE MEMBER McALLI STER:  So just to drill
into that a little bit. So how quickly can it do the
ranmping? So if you're like, you know, how fast can it get
from 100 to 70 percent?

MR. M DDLEMORE: Yeah.

ASSCOCI ATE MEMBER McALLI STER:  Li ke when is that
130 negawatts avail abl e?

MR. M DDLEMORE: To go fromone value to the other

t akes about an hour.
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PRESI DI NG MEMBER DOUG.AS: Thanks. Do you have
any ot her questions, Conm ssioner MAlIlister, for the
applicant? | have a few questions for staff.

MR MDDLEMORE: Can | -- while you're talking. |
want to followup to the previous answer | gave. One of the
-- so the Mtsubishi technology, as |I explained, is new and
they are still generating experience with regards to the
anount of petrol eum coke.

The technol ogy that we had chosen before, CE, is a
much ol der technology. And with the newer technol ogy conme a
| ot of benefits that | should have pointed out as well. So
| tal ked about the way the gasifier is cooled. M tsubish
has a water wall design to cool it, as opposed to GE which
uses a refractory.

The difference between the two approaches is a
technol ogy i nprovenent. And what it does for you is the
refractory was a very, very high nmaintenance item It
required us to have three gasifiers, one of which was a
spare, to provide the same anmount or actually not quite as
much hydrogen as the one gasifier that M tsubishi can
pr oduce.

The refractory reliability required that gasifier
to shut down about every two nonths for a turnaround. And
every time you swap gasifiers you have startup and shutdown

em ssions and you have warm ng em ssions to keep one on hot

EHLERT BUSI NESS GROUP

(916) 851-5976




© 0 ~N o g1 B W N =

N RN NN NN R R R R R R R R R
g D W N B O © 0 N o g » W N B O

50

standby. So we have elimnated a | ot of em ssions by
switching to the Mtsubishi gasifier over the CGE

I n addition, because one gasifier can do the sane
as three, it has a higher reliability, our operating costs
are lower and our capital costs are |ower. And what that
translates to is a | ower cost, you know, for all the
products that we make, electricity and fertilizer products.

So | just wanted to follow up with that.

Thank you for that.

ASSCCI ATE MEMBER McALLI STER:  So | wanted to get
just a better -- so there are a lot of noving parts to this
project. You know, it's got traditional generation but it's
al so got sort of characteristics but it's also got, you
know, you're producing a value streamfor the fertilizer,
you' re producing a value stream for the power.

| want to hear a little bit nore about the sale of

the CO, to Cccidental and sort of what that |ooks |ike. And

so | guess, you know, I'mtrying to get a sense for -- and
this will conme out further I'msure as we get into this
process. But sort of what, what |evel of -- what's the

inmpact to the project if any of those sort of go south a

little bit or, you know. | guess, do the project economncs,

and | don't need any, you know, intellectual property here.
But the project economcs really, how nmuch do they depend

on any one streanf? Like how conplex is this project and how
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does that translate on kind of the risk that you feel that
you' re taking on?

M5. MASCARO The project econom cs are based on
revenue streanms fromall sources, all sources mneani ng
electricity, fertilizers and the carbon dioxide. And that's
what makes this project design nore economically viable than
t he previous project design, which did not have the
fertilizer conponents. And all of the contracts for those,
the off-take fromthose products are still being devel oped
and are under discussion nowwth utilities, Cccidental and
fertilizer conpanies.

PRESI DI NG MEMBER DOUGLAS: kay.

M5. MASCAROC. We do need all three to neet the
proj ect econom cs.

ASSCCI ATE MEMBER McALLI STER  Ckay, thank you.

PRESI DI NG MEMBER DOUG.AS: Thank you. Actually
it's unusual for us to ask so many questions in an
i nformati onal hearing but this is an unusual project. This
is an unprecedented project in ternms of the sequestration
conmponent and in terns of the fuel mx. It is certainly not
sonmet hing that the Conmm ssion has seen recently except for
the prior iteration of the project that has been before us.

So | just offer that as a few words of explanation for
t hose of you who are famliar with our processes and who

m ght be wonderi ng why we have so many questions at the
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i nformational hearing.

ASSCCI ATE MEMBER McALLI STER:  Karen, can | ask one
nor e question?

PRESI DI NG MEMBER DOUGLAS: O course you can. And
|"ve got a few for staff too, go ahead.

ASSCOCI ATE MEMBER McALLI STER: | didn't know any of
t hat because |I'm a new conm ssioner so, you know, | think ny
ignorance is allowing nme to ask lots of questions here.

But could you -- so there also are a bunch of
nat ural resources involved here. Cbviously the brackish
wat er, which we'll probably hear | guess fromstaff probably
first and, you know, at sonme point in the process here from
Buena Vista, which | understand that brackish water source
is kind of an interesting aspect of this project.

But to the HECA team | wanted to ask about the
pot abl e water source on the project side of it. |Is the
pot abl e water basically being used for the steam cycle?

Sort of what's the -- what's the potable uses? Like what
vol une of water are we tal king about and for what use?

M5. MASCARO The potable water will not be used
for any cooling or industrial purposes, it's to supply
sanitary water for the 200 enpl oyees on the site.

ASSCClI ATE MEMBER McALLI STER  Okay, so there's
really -- so that's not a significant inpact to, say, the

water district or anything like that.
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M5. MASCARO Correct. |It's a very mniml --

ASSOCI ATE MEMBER McALLI STER  That's a typical, a
typi cal anmount of water, okay. So where are you getting the
makeup water fromfor the steamturbine and everything?

M5. MASCARO. So all of our industrial water use
wi Il be the brackish water fromthe Buena Vista Water
St or age.

ASSCClI ATE MEMBER McALLI STER  So you are going to
cl ean up the brackish water, use that in the steamcycle --

M5. MASCARO.  Yes.

ASSCOCI ATE MEMBER McALLI STER  -- as well as for
your, your hydrogen process source.

M5. MASCARO  Correct.

ASSCCI ATE MEMBER McALLI STER:  Ckay, thanks.

PRESI DI NG MEMBER DOUGLAS: Al right, 1'll be
brief. Just a couple of questions, as few as one but we'll
see, for staff.

One thing that struck me as | | ooked at the Issues
Identification Report is that there were a | ot of issues
that we needed to -- that you as staff need to work through
and they need to cone out through the process. | was
interested by the discussion of SB 1368 and whether it
raised a LORS conformty issue or not. And what | read in
the Issues ldentification Report is that the concern that

staff was expressing was due to potential difficulty in
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assessing the extent of sequestration as opposed to heat
rate or other neasures. And | just wanted to ask if | read
that correctly? And the underlying concern when you raised
that was the sequestration issue.

M5. DeCARLO Yes, if | can speak on behalf of air
quality staff, yes. Utinmately it's sequestration that we
are concerned about analyzing. One, ARB hasn't adopted a
nmet hodol ogy yet under SB 1368 to anal yze sequestration in
terms of conpliance with SB 1368. So | know they are
starting to work on that but we don't knowif that will be
in place in tinme for us to use. So we'll be working with
ARB, even if it's not in place, in trying to figure out what
nmet hodol ogy we shoul d use to account for the sequestration
of the CO.

And secondly, it's the ultimte oversi ght of the
sequestration that we are going to have to work through
because at | east at this point the Energy Conm ssion doesn't
have jurisdiction over Cccidental Petroleum the ultinate

party who will be actively utilizing the CO. W'IIl have to

figure out if mtigation -- if conditioning HECA to then
ensure the sequestration will provide staff wi th enough
assurance that it will actually get done and be nonitored.

So those are the two kind of sides in the
sequestration issue that we see so far.

PRESI DI NG MEMBER DOUGLAS: Ckay, thank you. You
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raise in the staff Issues ldentification Report the issues
of neasuring, verifying, reporting and nonitoring and so on.
And it seens to nme sitting here that it would be rather
difficult to do that without access to the site where
sequestration is taking place. But I'll leave that to the
staff to make its recomendation to the Committee on the
i ssue nore broadly.

And I"'mglad to hear you raise the Air Resources
Board because they -- | guess they are not here tonight.
But they were very much on ny mnd as we | ooked through the
Iist of agencies that had cone here and it would be, |
think, very inportant to work closely with them

To what extent is this new project presenting
i ssues that were anal yzed before when staff put out the PSA
on the -- especially the areas that m ght be difficult,
particularly Iike sequestration. To what extent are these
i ssues that you've analyzed the first tine around and you
are shoring up or changing the analysis based on the
di fferent proposal and to what extent -- when | read the
| ssues ldentification Report it really |ooked |ike there had
not been a ot submtted that you felt as though you had to
chew on. And that was just ny readi ng between the |ines on
what the Issues ldentification Report seemed to say.

MR WORL: Well, as | said, there's a lot of

nmovi ng pi eces here. One of the, one of the |ongstanding
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i ssues is sequestration is a question, an issue that is
before the state on a nmuch broader scale than just this
project. And there have not been a | ot of determ nations or
gui dance or regulatory process that's in place to help us
through this so in sone ways we feel |ike we are sort of

pi oneeri ng.

The other thing is that we have to work to do
this. The nonitoring, reporting and verification |long-term
as well as the inmediacy involve working directly with
Cccidental Petroleum their Cccidental Elk Hlls, and being
able to evaluate their water alternating gas enhanced oi
recovery process.

And | ooking at their nonitoring/reporting
verification programand processes to see whet her or not
they are going to neet, you know, our CEQA needs to be able
to verify that yes, the CO, is no | onger being produced.
Affecting, you know, DOGGR s responsibility to ensure that
once it's introduced it doesn't affect potable water
sources, aquifers.

But, you know, we have, we have an above- ground
responsibility as well to ensure that it's being recaptured
and reprocessed, reinjected and eventually staying. W as
staff don't really have those answers yet.

PRESI DI NG MEMBER DOUG.AS: Al l right, thanks.

have one nore question for the applicant and then | think
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am out of questions at the noment; Comm ssioner MAIIlister
may have sone.

The Issues ldentification Report raised what |
read as staff's view that the applicant should be applying

for maybe two permts fromDOGER, the injection well and the

enhanced oil recovery. |Is that your view or is that
sonmet hing that you are still tal king about?
MR. CARROLL: | believe our viewis that

Cccidental of Elk Hills will be applying for the permts
that it requires from DOGGR to conduct the enhanced oi
recovery. The sequestration is not a process that would be
separately permtted, the sequestration woul d happen as a
result of the ECR

PRESI DI NG MEMBER DOUGLAS: kay.

MR. CARROLL: Does that answer your question?

PRESI DI NG MEMBER DOUG.AS: Yes, you did answer ny
guestion, all right. Conmm ssioner MAllister, any other
guestions?

ASSCOCI ATE MEMBER McALLI STER No, |1'mgood for the
nmoment, thank you.

PRESI DI NG MEMBER DOUGLAS: Al right. Well we are
wel | overdue for public comment. | want to thank everyone
for your patience as you sat through a nunber of |engthy
presentations and Conm ssioner MAllister and | got to

satisfy our curiosity ahead of everyone el se. But now we
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will, we will be here to hear fromyou. So with that, go
ahead.

HEARI NG OFFI CER RENAUD: Thank you, Comm ssi oner
Dougl as. And before | forget, |I've got to thank
Superintendent Tensley in the back for opening the school to
us for this evening. W very nuch appreciate it, thank you.

(Appl ause.)

Okay. Public Adviser Jennings, would you like to
stand up and say a few words before we go to public comrent?

M5. JENNINGS: Yes, thank you. And again, it's
great to see so nany people here willing and able to
participate in the review of this conplicated project.

The Comm ssion's process, as you saw also, is a
conplex one and it is my job. | amindependent appointed
official. 1 work for the Energy Conmm ssion but | am
i ndependent within the Commission. And it is my job to
assist the public in participating in our review process.

So the one take-away | want to give you, | am
going to ignore ny PowerPoint, you won't have to go through
that, is that you can call nme at any tine, ny office at any
time. Ask questions about the process. |If | don't know the
answer we will try to find the answer out for you. M cards
are in the back.

Al so at every public hearing we have you have an

opportunity to comrent. Every public hearing or workshop is
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al so on WebEx. Although it is not always perfect at |east
it gives you sonme understanding of what's going on. And

al so the WebEx recordings will be posted on our website, on
t he Energy Commi ssion's website. And | urge you to | ook at
t he Energy Comm ssion's website and spend sonme tinme getting
famliar with it. And if you need any assistance al so
contact ny office in navigating that website.

| f you wanted to conment tonight we ask that you
just put your nane on a blue card and you'll be called. And
t hank you very nmuch and we | ook forward to future neetings
in the area.

HEARI NG OFFI CER RENAUD: Ckay, thank you,
Jennifer. Okay, let's go to public cooment. W have a
m crophone up here at the front with a podium Just house
rules, if you would as you speak address the Conmi ssioners
up here. And | have a lot of cards and it's late, it's
getting late, so let's try and Iimt your remarks to three
mnutes if you could, please. Let nme call Kevin Hall first.
Central Valley Air Quality Coalition, Kevin Hall. And after
Kevin will be Mark Romani ni .

MR. K HALL: Thank you. M nane is Kevin Hall,
l"'mfromFresno, | amthe Director of the Central Valley Ar
Quality Coalition. And not to start off snarky but | want
to say there is a value streamto the | ocal health care

industry if this project is approved too.
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The fall and winter nonths in the valley are
referred to by doctors as the heart attack season for our
high particulate | evels, the highest of which are here in
Kern County.

| also wanted to point out that the tour -- | want
to tal k about toxic inpacts very quickly and | would like to
refer you to the docunent entitled "Anbient Air Pollution
| mpai rs Regulatory T-cell Function in Asthma" published in
the Journal of Allergy and dinical Immunology of August
2010 by Dr. Kari Nadeau, a Stanford researcher.

Dr. Nadeau took -- she is a geneticist and | ooked
at the T-cell counts in Fresno children in relation to
di esel exposure. And | bring this up because | am gravely
concerned about the -- and not discussed or presented are
the inmpacts of the trains bringing the coal through
sout heast Bakersfield. Southeast Bakersfield according to
the Place Matters in the San Joaquin Valley report published
February 2010 by the Central Valley Health Policy Institute
shows that residents of Southeast Bakersfield have a life
span that is nore than 20 years | ess than those born and
raised in North Bakersfield. W find this throughout the
Valley but it is primarily tied to di esel exhaust.

The trucks, the trains create in Bakersfield and
sout heast Kern County a diesel triangle and that's what we

are faced with.
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The tour was inadequate because if you nmade it to
the rise and then | ooked over and saw the oil field and then
| ooked down toward -- it's a chute right at Arvin. And the
prevailing winds carry all that pollution right into that
concentration at the bottomof the cul-de-sac that is the
San Joaquin Valley and why those pollution |evels are so
hi gh all around southeast Kern County. |I'mtrying to rush
through this with so nmany people waiting to speak.

Rel evant nonitors to track air pollution |evels.

If the air district, as is the practice, tries to use an
upwi nd nonitor you are being msled. You nust | ook
downwi nd. Maricopa, Arvin, Edison, Bakersfield. Do not
take anything north of here. Prevailing winds 90 percent of
the tinme, northeast to southwest.

And mitigation by our Valley Air Pollution Control
District is inadequate. Unlike your board which is
structured based on expertise, ours is structured by el ected
officials, two of whomare on the record as already in
support of this project. W fought for five years to get a
doctor and an atnospheric scientist on that board. It's a
15 menber board.

My closing remark. [|'d |ike you to please think
of California as a city. And if you picture California as a
city the San Joaquin Valley is on the wong side of the

tracks. The levels of poverty, the levels of -- the racial
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m x. These are environnental justice conmunities. Wen
people are going to build a dirty project they build it
here. And this is possibly the worst possible place | think
anyone could find for this kind of project and I would like
you just on a philosophical note to inmagine yourselves going
home and proposing this in your communities. Thank you.

HEARI NG OFFI CER RENAUD: Thank you for your
corment. Next | would |like to call Lorelei from Planning.
Yes, thank you. [I'msorry, Mark. You'll be next, I'm
sorry.

M5. OVIATT: You'll be next.

HEARI NG OFFI CER RENAUD: We had a special request

here.

M5. OVI ATT: Thank you. | apol ogi ze, Mark.

Lorelei Oviatt, Director of Planning and Community
Devel opnent for Kern County. | amhere tonight with the

Kern County Fire Chief, Brian Marshall, the Roads
Comm ssi oner Crai g Pope, we have Nancy Ewert from Waste
Managenent, which is WAste Managenent the county departnent,
and we have al so conpiled coments from Kern County
Envi ronnental Heal th Services.

We have extensive experience cooperating with the
California Energy Conm ssion and the Departnment of Energy on
| arge scale projects and we appreciate the diligence al ways

of the staff in listening to our concerns.
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This project is very unique. W believe it is
unl i ke any other power plant that has ever been permtted by
your Comnmi ssi on.

And we believe that the CO sequestration project
is in very capable hands with Cccidental Petroleum who has
had a long history of their gas and oil operations. Qur
guestions on that project are very mnor and are really just
we'd like to know where the pipeline is actually going to
be, whether it's going to be in any of our county roads for
a franchise, and we are also interested in the actual
operations of the CO sequestration.

Qur primary questions and concern focus on the
Hydr ogen Energy plant and the chem cal nmanufacturing
conmponent which results in power. W have submtted a
letter tonight and it has general comments of concerns. M
department has consolidated all of the questions and
concerns fromthe other county departnents. The nature and
anount of chem cals processed and products produced have
very serious potential inpacts on our surrounding property
owners and users of transportation routes.

We appreciate the internal controls that have been
proposed in the application but we have extensive experience
here with refineries and chem cal plants. And our first
responders need to be protected with facilities, prograns,

equi pnent and internal nonitoring controls that we are very
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famliar and conversant with and we | ook forward to worKking
with the CEC staff on a state of the art facility.

We al so have concerns with how | and use has been
presented. This was presented as a power plant that
produced fertilizer. Yet the application docunent is --
every ot her page tal ks about products for transportation.
They're going to sell anhydrous amonia; they're going to
load it on -- on rail cars. They are going to sel
desul furi zed and degassed sulfur. They're going to -- you
know, we're not sure what they are using the urea for.

I n our zoning ordinance this is only allowed if
all they produce is fertilizer for agricultural use, that's
it. W have asked them applicant to be up front about this,
we have asked themto provide us a |list of exactly what they
are going to produce and sell. Because if they are going to
do anything beyond that it is a chemcal plant, it needs
i ndustrial zoning, it needs an industrial general plan
designation. And we |ook forward to, you know, being clear
that we believe this is a chem cal plant that produces
power .

We certainly concede that the California Energy
Comm ssion is absolutely the appropriate place to process
this project. And based on our experience in past projects
we are confident that we can work our way through whatever

i ssues we have to nake this project the nost appropriate and
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safe for the residents of Kern County on our transportation
routes. Thank you.

HEARI NG OFFI CER RENAUD: Thank you for your
comment. Ckay, Mark Romanini. After Mark will be Tom
Frant z.

MR. ROMANI NI :  Yeah, nmy nane is Mark Romanini,
am a resident here of Bakersfield, have been ny whole life.
And | have been opposed to this project since its inception
with British Petroleum and even prior to the environnental
i nprovenents they nade in the Gl f.

The primary problem | have with this now and as |
did back then is basically the location we're sticking it
in. W kind of say we have the worst air quality in the
nation, we kind of go on and we accept that and nove on. W
don't really know what that nmeans unless you |ive here. And
even if you live here | don't know if you know what we are
real |y breat hing.

But if you take the national ambient air quality
standards that are established for the entire country, | ast
year, and | ast year being a good air year for California,
Bakersfi el d exceeded the eight hour ozone standard 70 tines,
or 69 to be specific, and the particulate matter, fine
particulate, 28 tines. So both of those are unhealthy
ranges for children to be breathing. So if you put together

you're looking at like 90 to 100 days out of the year | am
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subj ecting my children, nmy eight-year-old to air that's
harnful for himto breathe.

And to see this project nove forward again -- |'m
happy we're sequestering or attenpting to sequester carbon
di oxi de but that's not the struggles we face here in Kern
County, it likes primarily with NOx, that's the big primary,
the primary source for ozone and particulate matter that we
are forced to deal with and it's going to take a collective
effort by the entire valley if we are ever going to get our
| evel s down. Fromresidents to businesses we all have to be
a bit nore diligent about howwe live life if we want to
i nprove our quality of life here.

Dan Bartel made sonme coments about the brackish
wat er being used here. | being a farner as well in this
area and located in the Buena Vista Water District disagree
with his statenents. Yes, that water is brackish. But
given the correct facilities, you could take that water,
blend it with clean water and use it on crops that are
capable of using salt, |like we grow here. Primarily
pi stachios, not a problem So to ne | |look at that water as
wast ed water not being utilized to its full potential where
it lies right now

And al so to your point about kind of conplenenting
renewabl e energies. |I'mnot thinking -- | don't see how

this necessarily conplenents renewable energy. | would |ike
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to see Bakersfield nove towards kind of Jerry Brown's idea
of the 8,000 negawatts of power he has proposed by 2020. W
have abundant marginal lands in this area, we have abundant
sunshine, and it's just a way better fit.

So in closing I would just |ike to say, you know,
where and what we pollute is a choice, breathing that air is
not. Thank you.

HEARI NG OFFI CER RENAUD: Thank you for your

comment. Tom Frantz. And then | have a card, Chris

Romanini will be the next speaker after Tom Go ahead.
MR. FRANTZ: Ckay. | live about 11 mles as the
crow flies that way and farm 40 acres of alnonds. |1'ma

retired school teacher and an air quality advocate.

|"m glad Mark said what he did because | was go
into that too. This proposal is a huge pollution source
here in Kern County. And when AIR made a data request to
conpare this plant to Avenal we're | ooking at total project
em ssions, not sinple boiler em ssions.

The HECA project states in their docunents,
whet her it's correct or not | don't know, that there will be
164 total NOx -- tons of NOx emtted by the project and then
the transportation could add another 90 tons of NOx to that.
That's 254 tons of NOx. And Avenal at over tw ce the power
was only 144 tons of NOx, you know, relatively cleaner.

Now t hey didn't nmention particulates. HECA is 170
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tons of particulate matter, PMy, and PM.s, you know, about
50/50. That is far nore than a plant |ike the Avenal plant.
And | think a reason for that is they insist on water

cool ing even though Avenal wanted to be nore high-tech and
nore environnmental |y consci ous naybe and go to air cooling.
And so best avail able control technol ogy, you know, maybe
shoul d be air cooling for a project in a polluted

envi ronment such as ours here.

And | agree with the brackish water coments j ust
made. Brackish water is a relative term that's not an
absolute term You can have a whol e range of total
di ssol ved solids and call it brackish water. That water is
usabl e.

And of course as this project uses that water,
where is the clean water comng fromto take its place?
There is no surplus clean water in this valley, we're water-
[imted here. And that clean water that noves into that
pore space once they renove the brackish water is com ng
from somewhere and is already being used. It's not |ike
t hey are producing clean water out of thin air here and
doing a wonderful thing. They' re basically stealing the
cl ean water probably from another water district Iike the
Kern Water Bank or something sonewhere like that. [It's not
all good as they want it to appear.

At the workshop in Sacranento. 1'd like to know
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who was it that said, if there is a CO, |eak that CO, woul d
turn to ice and probably make the Bakersfield residents
happy because it's so hot here? Now |l know that's a joke
and | didn't quote it exactly but it should be on record
that that was said at the workshop. It was probably a
proponent of the project that said that.

And that's, that's inplying that we're pretty
stupid down here to say sonething about that in such a
serious matter. |If there is a CO, leak it could be deadly
to hundreds of people or even thousands of people as it was
in Africa at one point where 1, 700-and-sone peopl e died
suddenly in one night. Coal mners know how deadly CO is
in the mne where you die instantly if you go into a pocket
where there' s CO. So to make a j oke about CO, | eaking
fromthis project is totally inappropriate at a public
nmeet i ng.

HEARI NG OFFI CER RENAUD: One nore mnute, please.

MR. FRANTZ: Yeah. Well, | can't begin to refute
all the msinformation we have heard toni ght about this
project fromthe proponent so as an intervenor I'll try and
do that in witing.

This project is wong on so nany |evels but the
air pollution is the thing we are nost concerned about.
It's not appropriate to have such a polluting plant. It's

ironic that this is not clean hydrogen power. Wen you burn
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hydrogen -- they're producing NOx at very high levels. And
when you transport a fuel in and a waste product out you're
creating NOx at very high levels for an area that can't
afford it.

And the mtigation that woul d be proposed by the
air district is totally insufficient because it's based on
em ssion reduction credits fromthe past. They are
soneti mes bogus, sonetines very old, and this product wll
add new additional NOx to this southern end of the valley
where we have the highest pollution and the worst health
fromthat pollution in the nation. So I'll have to stop
t here.

HEARI NG OFFI CER RENAUD: All right, thank you,
sir, appreciate that. Chris Romanini and the next will be
Art hur Unger.

M5. ROMANINI: Hello; ny nane is Chris Romanini.
Qur famly is the fourth generation to farmin the
Buttonwi I |l ow area. W have been stewards of the |land for
over 100 years and want to pass to the fifth generation a
heal thy, viable future in farm ng.

As nei ghbors of HECA s project we have concerns.

Nunber one, they're proposing a rail. Wwere wll it be? W
don't know. It's inpossible for me to comrent on how it
will affect my ranch if they won't tell us where it's

pl anned for. \Wen are they required to present a route for
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the Buttonw | | ow area?

HEARI NG OFFI CER RENAUD: |s there anyone that has
a quick answer to that? W are not necessarily here to
answer questions, we are here to listen. But if there is a
gui ck answer to that we'll be happy to try and hel p you.

M5. DeCARLO It is ny understanding that the
route plan has been filed as confidential until they have
finished their discussions with | andowners. W can't go
forward with a full analysis, obviously, until we have an
identified route. So it would be before we rel ease our, one
of our staff assessnents, for sure at the very | atest.

M5. ROMANI NI : Qur second question is em nent
domain. HECA has stated that they do not have the power of
em nent domain for this project. But will the CEC prom se
t hat em nent domain will not be forced on us for this
proj ect by any government or public entity or by HECA? Can
you prom se that?

PRESI DI NG MEMBER DOUG.AS: The Energy Conmi ssion
does not have em nent domain authority. W can't nmake any
prom ses about -- and HECA does not either.

M5. ROMANINI: You can't make pron ses?

PRESI DI NG MEMBER DOUGLAS: About what sone ot her
entity that is not us could do. But | can't imagine that it
is being proposed. If anyone is aware that em nent domain

i s being proposed by anyone they can speak up. But that is
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not an Energy Conmi ssion authority, it's not sonething we
have ever --

MR. CARROLL: It is not sonething that the
applicant is pursuing. W did file sonme responses to data
requests that were made in witing indicating that there are
no plans to pursue any of the rights-of-way or land that's
necessary for the project through em nent domain, primarily
because we don't have the power of em nent domain.

M5. ROMANINI: My third question is traffic. |
can't imagine the huge volune of vehicles. |'mfiguring
over 1,000 vehicles a day when you count 300 coal trucks,
200 enpl oyees, coke trucks, fertilizer trucks, service
peopl e, and then they all have to go back home. They will
be passing our farns, conpeting on the road with our slow

nmovi ng farm equi pnent, flocks of wal ki ng sheep, school buses

and sonetines in dense tule fog. |If rail brings the coa
the roads will still be clogged. WIIl you require that they
specify a route and who will enforce themfrom keeping to

t hat route?

M5. DeCARLO If they end up going with a route
using trucks for the coal delivery staff always ensures that
there is a specified route and that we anal yze the potenti al
i npacts fromusing that route.

M5. ROMANI NI :  Thank you. And then health. Kern
County has the --

EHLERT BUSI NESS GROUP

(916) 851-5976




© 0 ~N o g1 B W N =

N NN N NN R R R R R R R R R
g D W N B O © 0 N o g b» W N B O

73

HEARI NG OFFI CER RENAUD: Ms. Romanini, |I'msorry
but you're over your three mnutes. W do have a | ot of
your nei ghbors here waiting to speak. Can you, can you
finish up quickly.

M5. ROVANI NI : Wl .

HEARI NG OFFI CER RENAUD: You can submt your
guestions in witing, you know, and they will get in the
docket. The public comments that are in witing do get
responded to.

M5. ROVANINI:  Can | finish the one sentence on
heal th, nmy one statenent on health?

HEARI NG OFFI CER RENAUD: Yes, pl ease.

M5. ROVANINI:  We have the worst air in the nation
and HECA' s emissions will only make our air worse. Sone of
our enployees and ny fam |y nmenbers have ast hng,
cardi ovascul ar di sease or cancer. The closer you get to the
facility the nore concentrated the toxics will be and the
hi gher our health risks.

| am requesting that HECA show they are good nei ghbors.
Require themto construct an independently nonitored air
nmonitoring station on the exterior of the perineter of their
property so their plant -- so that we can see the degree of
concentration we in the nei ghborhood, what we are exposed
to. Thank you.

HEARI NG OFFI CER RENAUD: Thank you. Okay, Arthur
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Unger followed by Trudy Dougl ass.

MR UNGER. |'m Arthur Unger, | live in
Bakersfield, I"'ma Sierra Club nmenber. And | cane to this
school and | saw the white roofs and then I saw when we got
on the bus the solar panels that one of the neighbors has
and | figured people in Tupnan are a little smarter than the
peopl e in ny nei ghborhood. But then | saw all the dark,
naked roofs, no solar panels, just |Iike nost of ny
nei ghbor hood.

| wonder if we took the $400 nmillion of taxpayer
noney that DOE has given to this project and used themto
put solar on the roofs, how many counties we could cover,
how much j obs we coul d make and how nuch energy we could
produce and how nuch air pollution we could save? And the
400, 000 tons of carbon dioxide that are not going to go down
to produce oil, which we don't need anyway because we are
going to burn that and nake nore air pollution and nore
car bon di oxi de.

| don't think we could get as many |ong-1lasting
j obs out of solar because it works so well you don't have to
maintain it nuch.

| wonder where the coal cones fromin New Mexico?

| had the honor to train there as a physician in the 1960s
in Al buquerque. And | wonder what part of the state they're

tearing up to get the coal and where they're building the
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rail roads through the Land of Enchantment to carry the coal
to California so we can breathe it? Thank you.

HEARI NG OFFI CER RENAUD: Thank you. Trudy
Dougl ass, followed by Gordon -- I'mnot sure if | can read
that. N fios maybe?

SPEAKER FROM THE AUDI ENCE: Sierra C ub?

HEARI NG OFFI CER RENAUD: Sierra O ub, yes.

M5. DOUGASS: |'m Trudy Dougl ass, born and rai sed
in Bakersfield. | amneither a political or an
environnmental activist, | amjust an outraged citizen. [|I'm

ski pping sonme of this stuff and going to this point.

SCS has been trying to permt PurGen One in New
Jersey but New Jersey is saying no. Wat they are saying no
tois a project that was set in an industrial area, a DuPont
chemi cal factory designated as a toxic waste site, with
ocean breezes to dispel the pollution and a thick sandstone
formation to hold the CO.

Qur site is farmand in a closed end of a valley
with a porous shale to hold the CO, until holes are drilled
t hrough our protective barrier for the oil.

| think that this project represents the worst in
capitali smwhere the governnent and private interests
conbi ne to overwhel mthe public health and safety.

There's a | ot of noney to be made and they tal ked

about their stream of whatever they're going to do, a |ot of

EHLERT BUSI NESS GROUP

(916) 851-5976




© 0 ~N o g1 B W N =

N NN N NN R R R R R R R R R
g D W N B O © 0 N o g b» W N B O

76

nmoney. But it's at the expense of the people and of the
health and of the welfare of all of us.

|f the project goes through as it is right now
there will be higher nedical costs for pollution-based
di seases. There will be a | ower or reduced | ongevity, |ower
productivity of the people and the | and and hi gher fees and
fines for our failure to neet the EPA particul ate standard.

Al t hough HECA is the polluter in this case they
will avoid the censure by buying those nagical (nade quotes
gesture) air credits with our tax noney to offset their
of fense against us. This mght be legal but it's not right
and building a facility in Kern County goes beyond foolish
to crimnal

| f the Energy Commission feels that California
desperately needs a new resource for electricity they should
pronote or permt SCS to get a gas facility, a natural gas
facility.

If it is to be a chemical factory let the county
of Kern decide and let themput it, the facility in an area
zoned for the manufacture of hazardous material s.

Pl ease act at |east as wisely as New Jersey.

I n conclusion, other neetings should be schedul ed.

It would be good to schedule themin Arvin and Bakersfield
so that people with disabilities or transportation problens

can attend. As you saw, this is like the m ddle of nowhere
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and after it gets dark it's dangerous to drive. So that's
it, thank you.

HEARI NG OFFI CER RENAUD: Thank you. kay, Gordon
and then Victoria Col den.

MR NPP. M nane is Gordon Nipp, |I'mthe Vice
Chair of the local Sierra Club chapter, | live in
Bakersfield. The Sierra Club will turn in detailed witten
testinmony by the July 27th deadline so | amnot going to go
into a lot of detail on these.

Needl ess to say, we are concerned about many of
the i ssues that have been already brought up. Air
pollution, we fight it out here with Los Angel es every year
for the dirtiest air in the country. Arvin, the air
pollution fromthis project is going to drift down to Arvin,
sout heast Bakersfield, Lanont, areas like that that really
do have the dirtiest air in the country.

Not only that but those are environnental justice
areas, |lowinconme areas. The environnmental justice issue
there needs to be really addressed.

Coal. | have to "coal" is a real flag for the
Sierra Club. That sort of really brought us to attention
here. Bringing in coal from New Mexico, a new coal -fired
power plant in California. That's probably not sonething
t hat ought to happen. Wat are the inpacts in New Mexi co,

for exanple? Wat are the inpacts along the -- along the
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railroad |ine between here and there? Wat are the inpacts
i n sout heast Bakersfield as this coal goes through southeast
Bakersfi el d, another environnental justice area.

Greenhouse gas enissions Arthur nentioned too.

The ten percent of the GHG em ssions that are not being
sequestered anount to about 400,000 tons per year. That
puts this project into about nunber 66 in California, the 66
hi ghest greenhouse gas emtter in California. A new one
that we're doing this to?

There are a lot of other issues. WelIl, one issue
that | should mention here that didn't cone up in the staff
| ssues ldentification Report, this new Issues Identification
Report, is farm and conversion. [It's a very inportant issue
here in Kern County and certainly an inportant CEQA issue.
It's especially inportant in that the land is under
W1 lianmson Act contract and so you should be dealing with
the farm and conversion issue as well.

Well, like I say, we will turn in detailed witten
testimony and 1'Il leave it at that. Thank you for your
consi der ati on.

HEARI NG OFFI CER RENAUD: Thank you. Okay,
Victoria Golden. The next speaker will be Christina Snow.
Victoria Gol den, are you here?

(No response.)

HEARI NG OFFI CER RENAUD: No? kay. Christina
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Snow. Good. And after Christina will be Ron Janes.

M5. SNOW Hi, I'mChristina Snow, |'ma farner
here in Buttonwillow. And ny concern is the traffic. It
just -- we've got slow noving --

PRESI DI NG MEMBER DOUG.AS: Coul d you nove cl oser
to the mc.

HEARI NG OFFI CER RENAUD: Pull the mc down a
little bit.

M5. SNOW W have slow noving tractors and sl ow
nmovi ng equi prent and we've got a |ot of trucks already
driving through Stockdal e H ghway and H ghway 58. QI field
related already. This is a farmng community. And if you
put this conplex init's going to be an industrial conplex.

And we've got sonme of the best farmground in the world and
we're going to lose 1,000 acres. And I'mreally concerned
that we're going to | ose another natural resource, farm
ground. So that's my concern.

HEARI NG OFFI CER RENAUD: Thank you. kay, Ron
James foll owed by Mark Lamnbooy.

MR. JAMES: Ron Janes, Qperating Engineers Local
12, Bakersfield Ofice. |'mabout the only person that's
going to be for it, I guess. Well, | amfor it because |
don't feel it's going to be built if it is unsafe.

You know, we have tons of people out of work in

Kern County, we need jobs. And it wll be jobs for our
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menber shi p, jobs for people in Kern County. The econony is
going to get noney, the county. | nean, it seens like in
Kern County any tine you build sonething they don't want to
build it, you know, except for nmaybe w nd farns because
they're in the desert. People don't want wind farns in the
desert but they keep building them

| think this is an ideal spot just for the sinple
fact it's close to Elk Hlls. Wat do you want to do?
Build a pipeline that is going to be 200 mles away from
here? 1t's not feasible.

Anyway, | hope it is built and I"'mfor it. Thank
you.

HEARI NG OFFI CER RENAUD: Thank you. Okay, Mark
Lanbooy foll owed by Beau Antongiovanni. | think | nessed
that name up but you probably know who | nean.

MR. LAMBOOY: Yeah, ny nane is Mark Lanbooy, |I'ma
| ocal landowner. In fact, I'mright across the street from
the applicant's site.

| disagree with the guy right in front of ne,
think this is the worst possible area to do this. The
further down you go on the list the | ess you can say your
i deas because it's all getting redundant.

But ny concerns, brackish water, we heard that it
m ght not be brackish water. M concern is, what's the life

span on it if it is brackish water? 1Is it infinite? WII
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it come to an end? And then where is the rest of the water
going to come fronf

| " mreading the "HECA and the Environnent" in your
brochures. |'mreading under "Preserving Val uabl e Fresh
Water." One of the third sentences fromthe end in that
group: "as well as refrain fromusing fresh water that can
be better used by others.”

| know there's a new water bank from West Kern
right next door. | understand that potable water is going
to be supplied to the plant fromthis Wst Kern Water Bank;
is that accurate? Can soneone answer that, potable water?

M5. MASCARO. Potable water will cone from West
Kern Water District, | amnot sure of the exact |ocation
with respect to --

MR. LAMBOOY: That's right next door to the East
Side Canal, kitty-corner. And 75 gallons per mnute, 75
gal | ons per hour, what was the nunber on that potable water?

M5. MASCARC. | don't have those nunbers --

MR. LAMBOOY: |s there anybody in this roomthat
can refresh ny nenory on that?

SPEAKER FROM THE AUDI ENCE: Seventy-five gall ons
per m nute.

MR. LAMBOOY: Per mnute? Seventy-five gallons a
m nute, 108,000 gallons a day, 39 mllion gallons of water

per year.
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What guarantee that this plant will not continue
to grow? It cane in with BP at $2 billion and 100
enpl oyees, now it's $4 billion, 200 enpl oyees.

Concerns with obvious things as an i nmedi ate
nei ghbor, you know, lighting. Yeah, the lighting is going
to be diffused and not a big deal. It won't be noi sy.
These are all things that are concerns of m ne.

The business and the traffic, unsightly. Two
hundred and fifty foot towers. |Is that accurate, 250 foot
tall ? Anybody know how tall these towers with the blinking
l[ights will be? Anybody? Two hundred and 13 feet? Ckay.
Vary slightly.

Property value. Wat happens to our property

value. | use ny imagination, is this going to help ny
property value to hold? WII it raise it, will it drop it?
| fear it will drop it, grave concern

As a pistachio grower we have the trees right
across the street on Adohr. Those trees need a m ni num of
800 hours of chilling hours bel ow 45 degrees. As a producer
what will this plant do? WIIl it emt any kind of heat
where |I'm | ooking for under 45 degrees? And even if it is
just a little bit will part of ny orchard be affected? Al
of it? One row? Ten trees? It's all negative, you know.
We're | ooking for things that we need to produce our crops

so that's a concern
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The pollution. 1It's been tal ked over and over and
over again, 350 trucks a day. W were informed that trucks
are a mnimal part of the overall em ssions. It's
frightening to hear that.

Agai n, we heard best farmground with deliverable
wat er going to be taken out.

It just doesn't seemlike this is the place for
this, in this valley. The air quality has been touched on
nore than once.

| nmentioned this at the BP town hall neeting when
they were here and | got a little bit of a chuckle fromit.

But just, you know, things you think about. As this thing
conmes into town and is it going to make our life better,
wor se, the sane, you know. It was closer to 9/11 when this
thing was first com ng on the discussion bl ock or whatever
you want to call it and what are the odds.

But, you know, the Buttonw |l ow grid, you know,
it's a valuable part of California's electrical system and
this woul d be a huge enabler for that grid. You know, use
your imagination. | doubt it would happen too but these are
t hi ngs we think about as neighbors on is our life any better
or any worse. And it always, the needle always tips toward
worse. W don't want that. W want our life to, you know,

i nprove

HEARI NG OFFI CER RENAUD: |If you could wind it up,
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pl ease, you're over.

MR. LAMBOOY: Yes, thank you. Finally on the 16
percent less polluting than other plants. What's the plan
down the road? That by 2017 this will replace -- all the
other plants will beconme hydrogen?

Anyway, so just thanks for the opportunity to
comment. It's just our prayer that it won't happen in this
val l ey. Thanks.

HEARI NG OFFI CER RENAUD: Thank you. Ckay, Beau.
You're here, good. And then Regi na Houchin.

MR. ANTONG OVANNI :  Hell o, how are you guys? |
too, like the menber of the Sierra Club, will be making nost
of ny comrents formally through witing. | just want to
clarify on sonme of what | consider the snoke and mrrors of
t he operati on.

W' ve spent sone of the night or nost of the
presentation tal king about the sequestering of CO gasses.
And what they didn't tal k about was the NOx the VOx and al
these -- the particulate matter that is going to go up into
t he atnosphere and we're going to then breathe in as snog.

And nost peopl e al ready touched on that but just
to quantify some of it. At one of the neetings with sone of
the HECA officials, as Mark said, they told us that there
was 350 truckl oads a day -- there are 350 trucks a day

comng into the plant for fuel purposes. This represented
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.5 percent of the total em ssions for the project. So what
that means is that the project is going to have 70, 000
di esel trucks worth a day of em ssions com ng out of it.

Now as farmers here, pistachio farnmers, when we
pl ant our crops we put -- our crops are pollinated by mal e
trees. In the northwest corner of every orchard we start
putting our male trees so that the pollen can drift across
the entire crop. And it occurs to ne as we stand here in
this building, and soneday nmy kids may cone here and go to
school, that five mles fromhere in the northwest corner is
going to be the source of 70,000 diesel trucks a day worth
of NOx, VOx, black carbon and whatever other particul ate
matter that will lead to everything el se that, you know, the
peopl e before ne have tal ked about. So | just wanted to
gquantify that.

Also in relation to sonething that Mark just said.
There is a report out by Thomas McKone, one of 18
di stingui shed experts in public health economcs fromthe
Ber kel ey Lab Energy Service co-authoring a national report
on the hidden cost of energy production. One of those
hi dden costs -- I'lIl read fromit here: "Econom sts, as
external costs, they include the econom c inpacts from human
health effects, physical danmages to structures and reduction
in grain crop harvests caused by air pollution.”

Now -- so there is data out there that proves that
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the em ssions fromthis type of facility causes reduction in
crop production.

| have been privileged to be part of a study about
25 mles fromhere where we study yields on pistachio trees
in a peer-reviewed -- in a peer-reviewed study. And we have
data that shows over a six year period the production of the
orchard in closest proximty to the emtter has -- was far
| ess than the production of the other orchard, of the rest
of the orchard. And the trees thenselves prior to harvest,
according to neasurenents that we have taken, would have |ed
you to believe that production would actually be greater
based on tree size. So sonething happened that caused those
trees to abort nuts and not produce. So what Mark said is a
real issue.

Now he al so touched a little bit on terrorist
threats and, you know, nentioned that he was kind of |aughed
at the last time. But | did sone research online. And in
1995 | think we all renenber that Tinothy MVei gh bl ew up
the Gkl ahona City Federal Building. And when he did it he
did it with 5, 000 pounds of ammonium nitrate.

Now based on nunbers given to nme at anot her
neeting, | was told that this facility would produce 500, 000
tons of ammoniumnitrate a year. They will keep onsite at
all times a 45 day supply, which is 61,644 tons of ammoni um

nitrate. That neans that there will be 22,831 tinmes the
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anount of ammoniumnitrate that Ti nothy MVei gh used to bl ow
up the Cklahoma City building on this site at all tines.

And every -- according to ny calcul ations from peopl e who
take deliveries of ammoniumnitrate, every truck that comes
off this facility delivering it will contain 52,000 pounds
of ammoniumnitrate. That's 9.6 tinmes the anount of
ammoniumnitrate that was used to bl ow up the Oklahoma City
building. That's a real threat. Especially when we are

| ocat ed about seven nmiles fromone of the | argest power
grids in the state, if not the nation.

Qoviously I"'mnot a terrorist but how easy woul d
it be? Think about it, think like a terrorist. How easy
would it be to get one or two drivers on one of these
trucks, nmake a right turn instead of a left turn, and bl ow
-- and bl ow one of the | argest power-producing facilities in
the state if not the nation off the grid. And that's
sonmething | would Iike to request the DOE tal ks about with
Honel and Security. | think they m ght have sone input on
that. Now --

HEARI NG OFFI CER RENAUD: |If you could wi nd up.
We've let you go on --

MR. ANTONG OVANNI : My |l ast point.

HEARI NG OFFI CER RENAUD: -- alnost five m nutes
here.

MR. ANTONG OVANNI :  Ckay. M last point is
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related to the Isabella Dam And | don't know if you guys
are all aware but -- well first of all, according to the

M|l er-Haggin Agreenment fromthe 1800s, they tal k about --
it was basically the agreenment that hel ped drain sone of
these lands fromthe waters that are held behind |Isabella
Dam It tal ks about the water to the south and east of here
and refers to this land as swanp and overflowed |land. So
this agreenent was enacted to drain the swanp and overfl owed
land or to keep the water from going there.

And also within this agreenent they nmake a
statenent that it is expressly understood and agreed that no
party to this contract will claimany danage resulting from
t he breaki ng of such reservoir or |evee or other works.

It's all right here in this, in this docunent.

And in the early 1900s the United States of
Anmerica entered into a contract anong the -- the United
States of America, the North Kern Water Storage District,
Buena Vista Water Storage District, Tulare Lake Basin Water
Storage District and the Haci enda Water District.

In this agreenent the United States of Anmerica,
bel i eve the sane people that wite you your paychecks,
acknowl edged the M| er-Haggin Agreenent as -- as a, you
know -- basically they acknow edged that nothing in this
docunent supersedes this MI Il er-Haggin Agreenment in which

you cannot hold liable any party to the agreenent for
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damages from fl ood and establishes that ground as swanp and
overfl ow ground. Now according to ny research online --

HEARI NG OFFI CER RENAUD: Excuse ne, Beau, really,
we have |l et you go on about three tinmes as much tinme as
you' re supposed to have so if you could wind it up, please.

MR. ANTONG OVANNI :  Yeah, | will. According to ny
research online -- in Novenber of 2007 the Arny Corps of
Engi neers rel eased the |Isabella Dam consensus report. That
confirmed the high risk classification of the dam ranking
| sabel | a Dam anong t he six highest risk and highest priority
dans in America and later they elevated it to the highest
priority. So the water behind Lake |sabella Dam has been
rated by the US governnment as -- as the highest risk damed
water in the nation.

Now according to my research, according to
contours and el evations, the site for this plant is actually
bel ow, bel ow the el evation and ground | evel of the |and that
was formerly tal ked about in this docunent as swanp and
overflow land. So if that dam breaks or if there is a flood
this ground is going to be flooded, and has every right to
be fl ooded and there will be -- there will be no possible
recourse by the parties involved in this |and.

So ny question to you, the DCE. Knowi ng that, do
you believe that it's -- that it's good policy to give $400

mllion of taxpayer noney to build a facility at the bottom
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of an ancient |ake bed that has a damthat has -- that has
been determ ned by the US to be the biggest threat or nost
likely to erupt in the country? And that's all | have to
say about that.

HEARI NG OFFI CER RENAUD: All right, thank you.
Regi na Houchin and then -- I"'mreally having a hard tine
reading this. It's Don, it |ooks |ike maybe U A-W

ASSOCI ATE MEMBER McALLI STER:  Don Van.

HEARI NG OFFI CER RENAUD: Don Van. GCkay, Don Van
You probably know who you are. Thank you.

M5. HOUCHIN. Hello, nmy nanme i s Regi na Houchin.
And | have no land in the area, | have no vested interest, |
have no possibility of nonetary gain but | have been in
Buttonwi Il ow for 50 years. M children live in
Buttonwi Il ow, nmy grandchildren live in Buttonwillow. And ny
mai n concern is the health and safety of ny famly.

| amthe president of the Buttonw || ow Schoo
Board. | amon the Buttonw || ow Recreation and Park
District Board. Al of them obviously involving children.

And so when information cones to ne that there are
going to be such increased volume of traffic on our roads.
And you can say we are so far away but trust nme, if the
trucks are comng in on Stockdale that is going to make
t hose people that use Stockdal e use our 58. It's not going

to -- it's not going to help at all.
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Wiile | say | have no nonetary gain, | certainly
do have the potential for a reduced gain as | ama
bookkeeper and predominately ny clients are agriculture, of
whi ch sonme spoke this evening. And if their crops are
adversely affected and they | eave the area then so does ny
busi ness.

And | just ask that you represent ne, the
i ndi vi dual resident of one of these communities, in doing
diligence in |ooking at every avenue outside of the noney
needed by Kern County, the noney needed by the state of
California. Because noney cannot buy your health. And as a
parent and grandparent that is ultimately and shoul d be
ultimately our concern. Thank you.

HEARI NG OFFI CER RENAUD: Thank you. Gkay, Don.
And then we'll have Marvin Dean after him

MR. VAN. Thank you, | won't take rmuch of your
time here right now. 1've heard all the stories tonight and
|"ve heard a lot of the stuff. And one thing | have very
much -- we sit two mles here in Tupman fromthis plant.
The plant, they' ve said all the things they're going to do
with CO, NOx, everything. But | have heard nothing at al
-- our wind here is a prevailing west wind, average 7 to 12
mles an hour on a daily basis, sonetines nore, sonetinmes
| ess.

But there's an ammnia plant right there. It is
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going to put out a lot of ammonia. Anhydrous anmmonia is a
byproduct of urea. So they say storage facility. Shows
there maybe a pipeline going to rail cars there. Wat
happens if somet hi ng happens to one of these storage tanks
and this school sits right here two mles away. That's a
bi g concern of ours here and all the other people that |ive
here.

Sure, we're a small community. But we have j ust
as much rights here as the other people do. But that
particular one thing right there would bother nme nore than
anything. And that's one of the things, unless they can
give a perfect guarantee that none of those facilities and
none of those tanks could ever rupture and that could bl ow
that amonia right over here to this community. Thank you.

HEARI NG OFFI CER RENAUD: Thank you. Okay, Marvin
Dean and fol |l owed by Justin Bone.

MR. DEAN. Good afternoon. Good evening, | should
say, or good night.

HEARI NG OFFI CER RENAUD: Good ni ght (Il aughter).

MR DEAN. I'mgoing to be brief. M nane is
Marvin Dean, | live in southeast Bakersfield. | represent
the environnmental justice conmunity out in that conmunity.
Before | get started | want to just give a little bit of a
hi story of ny background and fromwhere |I nake ny remarks.

One, | started ny career right there at the M dway
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Substation there at Buttonw || ow buil ding power lines into
the Di abl o nucl ear power plant, so | amvery famliar with
power plants and construction and power |ines and all that
kind of stuff we're tal king about.

| also, when the air district was fornmed, the San
Joaquin Valley Unified Air Pollution Control District, | was
one of the first hearing officers for the southern office,
this area here, Bakersfield, for ten years. So | amvery
famliar with these type of projects comng in, putting
these projects in with the best technol ogy, the best
practice.

And | find that a lot of the prom ses that are
made on the front end when these projects are constructed
don't always hold true. And I'Il say to you all, listening
to the Commi ssioners' questions and also the staff's
guestions, | think you're right on key. Keep asking the
hard questions. Because we nake these projections and they

don't always cone through

The second thing is -- | wanted to say is that the
concerns that | see here -- what really brought -- let ne
just say this also. | just found out about this about a day

and a half ago so | really haven't done a | ot of research on
this. So I'mjust going to nake sonme general remarks but |
will be witing some things for the witten record |ater.

But your staff outlined sone of the things that | thought

EHLERT BUSI NESS GROUP

(916) 851-5976




© 0 ~N o g1 B W N =

N NN N NN R R R R R R R R R
g D W N B O © 0 N o g b» W N B O

94

you were right on time -- air quality. The ground and water
i ssues, waste, the traffic.

And the main thing that really brought ne out nore
so than anything was this coal, use of the coal. And
trucking that stuff and also bringing it in by rail into ny
comunity, southeast Bakersfield. | would ask bout the
control of dust fromthe transport. How is that stuff going
to be transported in? Is it going to be on trains, is it
going to be open cars, is it going to be closed contai ners?

Then when it gets to the truck -- we need to really | ook at
that in terms of the pollutant fromthe coal dust.

Wiy is that inportant? Sone of us know here --
one other thing I want to say, | also serve now on the air
environnmental justice task force for the air district so we
| ook at environmental justice issues. And sone of you know
that the EPA has fined this valley $29 million that we have
to pay a year until we can get the attainnent -- clean up
our air here.

So one of the things that this project is going to
do, even though they're saying that it's going to be a
little cleaner than the Avenal plant and all that, but ny
guestion would be is what inpacts is that going to have on
the air quality? And if that is going to not help us reduce
the air quality, clean it up, | don't think it will, then we

all inthis conmmunity, in this valley, when we pay our
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regi stration fee, we're going to have to pay an extra $14 a
year until we can cone back in attainnent level. And that's
going to inpact environnental justice and | owinconme people
in away that is going to be sonething that we are going to
have to mitigate if this project goes forward.

And then the second part of that is if the project
does go forward -- | want to just put a few things up
perhaps for mtigation. |Is that, again, the air quality is
not only bad air, | tal ked about the EPA fine, but the
health effect that sonme of these other people spoke about.

W need to have to nmake sure that in terns of
mtigation they address the coal dust in ternms of making
sure that that doesn't -- that be secured in such a way that
it doesn't inpact this valley.

W want to nmake sure that if they are going to use
credits to offset some of the pollutants. Because, you
know, these ER credits they can usually say that we're going
to offset the effect by buying these credits. | would say
that there ought to be a burden of two. For every pound of
air that they pollute there ought to be 2-to-1. Because
sonetinmes they'll go 1-to-1 -- or sonetinmes they' Il even go
1-to-1. So I'msaying if it's going to do it, because of
the $29 million fine we have, it ought to be a 2-to-1. For
every air pollutant that they put in here that they have to

offset it by these credits. | don't necessarily |ike
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credits but if you use it they ought to be a 2-to-1 ratio.

The other thing is because of the | owincone
people that's going to be paying that fee. |If this project
does go forward there ought to be a program established so
that part of the construction that the folks in these | ow
i ncome nei ghborhoods are going to be a part of the
construction process. They fund the programthat al so gets
these fol ks job-ready. And also that wonmen and mnority
subcontractors be included in this process. Because we are
all going to be affected. So if this project is going to go
forward then we all should share in the rewards of that.

And I"'msaying if it's determ ned that the project is going
to go forward.

And then the other thing is they ought to -- and |
woul d ask EPA, the departnent that's putting sonme noney into
this thing, is if you are going to support this project and
finance it then you ought to give us sone relief fromthis
$29 million fine that we are being fined because of the air
qual ity because this project nmay inpact the air quality. So
therefore you are fining on one hand, then you ought to give
us sone relief if you are going to support this project and
finance it.

So those are just some general statenents. And
t hi nk nost of the people that | heard speak toni ght and the

guestions that staff has raised, you guys are right on
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target and | just want to wi sh you well.

HEARI NG OFFI CER RENAUD: Thank you.

MR DEAN. It was a way to find this place. It's
the first time I've conme out here. 1'Il tell you, it was a
-- it was a job getting here. But thank you.

HEARI NG OFFI CER RENAUD: (Ckay, thank you. Al
right. Justin Bone and followed by Ri chard Chapman.

MR BONE: Hi, ny nane is Justin Bone and we -- ny
famly and | both live and farmin this area. W heard a
| ot about the projected em ssions fromthis project.

And ny question is, does this include the
em ssions fromthe inportation of the fuel, the coke and the
coal? Does it include the exportation of the product and
the waste and does it include the em ssions fromthe
enpl oyees that will be com ng?

My concern, as others, is that this project is not
hel ping us in our efforts to better our air and so | want to
ask, what is the total net air pollution added to our area
with this project?

And then just really quick as well, this project,
it was alluded to earlier but | think it deserves to be
menti oned again. It does renove prine farm and from our
area. And once it's gone it will never come back and |
think that's sonething that needs to be addressed. Thank

you.
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HEARI NG OFFI CER RENAUD: Thank you. And | can
just say that the things you nentioned are all parts of the
staff analysis and will be in the staff report.

kay, Richard Chapman foll owed by Ben MFarl and.

MR. CHAPMAN. Hi, good evening. M nane is
Ri chard Chaprman, President and CEO of the Kern Econom c
Devel opnent Corporation. And we represent Kern County
t hrough a public/private coalition, businesses, conmunities
and the like, all 8400 square mles. Qur mssionis, plain
and sinple, to retain and recruit jobs, good, high-val ue
jobs for Kern County. When we're faced with doubl e-digit
unenpl oynent, extrenme poverty and the |i ke and how do we,
how do we help the citizens with jobs.

Qobviously given that our litrmus test is capital
i nvestnment. Each project, does it nmeet the litnus test of
capital investnent, wage incone as well as public revenue.
Money, tax revenue that goes back to the citizens in terns
of infrastructure.

And the good news for this project, it hits on al
t hose. Again, econonic devel opnent nerits, $4 billion.
Capital investnent. The construction alone, 2,000
construction jobs is critical at this time when the
construction industry has taken a big hit. W' re reboundi ng
but we have a lot nmore to go. $1.7 billion over five years

for just construction enpl oynent.
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Al'so the $50 million a year |abor incone
t hroughout the life of the project is critical for us. A
| ot of projects we work in they're built and then the jobs
tend to go away. And this is not the case here. W are
proud that there is going to be retention of full-tine
per manent jobs. The pay for these jobs is 20 percent, up to
20 percent, 17 to 20 percent nore than the county average, |
think it's about $47,000. Add in the multiplier effect,
it's critical. Are there indirect induced jobs, purchases?

Are people, are they buying |ocal products, people eating
in local restaurants? | believe that this has net nuster
for that.

And public revenue. There are projects, |
believe, |ike we're canpai gning for the heavy mai ntenance
facility. But that won't pay tax, that won't pay tax
revenue. This project will. So that's critical for us when
we | ook at every type of especially renewabl e energy
project, will or they will not -- they are not exenpt from
sal es tax or property tax.

And then finally the overlay of diversification is
key. W talk about working with oil compani es, enhanced oi
recovery. W are nunber one in the country; this will help
retain that edge.

And the conpl enentary part is just critical. And

j ust showcasing Kern County as innovative. W already have
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the world's -- the country's largest wind farmthey're
building. A project like this of econom c significance
woul d definitely showase how -- how progressive and

i nnovative Kern County is. So thank you for your tine.

HEARI NG OFFI CER RENAUD: Thank you. Ben MFarl and
and the next speaker would be -- Edward Rosareff | believe
that is.

MR. McFARLAND: California Energy Comm ssioners
and staff, my nane is Ben McFarland, | amthe Executive
Director of the Kern County Farm Bureau, an organi zation
that represents nore than 1400 agricultural entities, their
enpl oyees and famlies in Kern County. It is our mssion to
pronote, protect and strengthen Kern County's agricultural
interests.

| am here to advise you of our initial concerns on
the inmpacts the proposed Hydrogen Energy project would have
on agriculture and those who Iive on and work the land in
the Buttonw | | ow Tupman comrunity. Specifically the
bi furcation of | ocal farm ng operations as the result of new
rail lines, irretrievable loss of prime farm and as
classified by the state's Departnent of Conservati on,

di sruption of neighboring farmng activities and a
contribution of em ssions negatively inpacting |local air
quality and which our farners already face the severest

regul ati ons and costs for conpliance in the world.
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Thank you for your interest in our concerns and we
| ook forward to working with you as this process devel ops.

HEARI NG OFFI CER RENAUD: Thank you. Edward --
sorry, | couldn't read your |ast name.

MR KOSAREFF: Kosareff.

HEARI NG OFFI CER RENAUD: Kosareff, okay, thank
you.

MR. KOSAREFF: Thank you for your tinme. |'ma
concerned citizen nore than a farmer in this area, although
| do live and farmhere. And all | could say is dittos to
what all the people said. | would just be reiterating what

they all said.

One topic cones to mind. | want to tell a little
story until | get there. W were in the LA area, ny wfe
and |, and she likes pistachio ice cream And so we sat

down in an outdoor café and ordered pistachio ice cream

And the gentl eman explained to us what came with it and al
this. So ny wife got her ice cream and no pistachios on top
of this ice cream So we asked him why no pistachios? And
he says, well didn't you know that there is a salnonella
scare in the pistachios. Yeah, we have heard about it being
pi stachio farmers. So at that tinme there was a terrible

sal nonella scare with these pistachios. And the narket fel
apart and slowy it's conme back.

So ny point is that there's a lot of pie in the
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sky with this project. W see a |lot of nunbers floating
around, 90 percent sounds like saving a |ot of CO. But
what about the 10 percent? Wat about the other pollutants
that we seemto be -- that they're throw ng around and then
fast they di sappear, we don't tal k about them

The previous owners, BP, spoke about -- | asked
one gentleman, we had a neeting with himabout the byproduct
of the coal, that there would be sonme sort of byproduct in
the formof a slurry. Nowl don't know if the whol e project
has changed where that di sappears now or now we hear this
fertilizer project. So what is it? Are we making
electricity or are we selling fertilizer?

If we kept all the fertilizer here for California
and we didn't allowit to go beyond the boundaries of
California nmy PCAtells me there's a mllion pounds of
fertilizer to be -- that would be enough for the whole state
of California. W know good and well that that fertilizer
will not stay in California, it goes to the highest bidder.

So back to the story of the pistachios. Al we
need, all we need here in this area is for one scare, one
scare to cone fromthis plant to say that there's sonething
inthe air, there's sonething in the soil, there's sonething
coming fromthis plant that is polluting our crops. Wether
it be pistachios or alnonds or cherries or grapes or any

ot her product that's grown in this area. And then we get a
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call fromour processors that say, | don't think we want
your product anynore because of your proximty to that plant
and what can happen to this -- to your products and could
devastate the entire product. And that's all | have to say
on that. Thank you for attention.

HEARI NG OFFI CER RENAUD: (Ckay, thank you very
much. That's all the blue cards | have. Let ne ask if
anybody, if there is anybody on the tel ephone listening in
who wanted to nake a comment ?

(No response.)

No indication? No. |Is there anyone who didn't
submt a card who would like to speak?

(No response.)

No, all right. Let ne ask our Conm ssioners if
t hey have any cl osing remarks before we adjourn, either of
you?

PRESI DI NG MEMBER DOUGLAS: | just have a brief
closing remark, again, this is Conmm ssioner Douglas. | want
to thank all of you who have conme out here. Some quite
| ocal, sone from Bakersfield or further, further away. It's
really beneficial for us to hear fromyou so we appreciate
you nmaking the effort. And | see a | ot of people who stayed
t hroughout what's been a | ong night so again thank you for
maki ng the effort.

ASSCCI ATE MEMBER McALLISTER: 1'Il just reiterate
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that. This is really a key part of the process and havi ng
everybody in the community here is -- gives us all areality
check and is actually, you know, one of the npbst inportant
parts of the project -- of the gathering of the record so
that we can nake, you know, a good decision that makes sense
for California. So thank you all again. And we are
enbarking on a relatively long process so I'msure we'll see
each other again in the relatively near future so thank you
very rmuch

HEARI NG OFFI CER RENAUD: Thank you.

PRESI DI NG MEMBER DOUGLAS: So with that this
i nformational hearing is adjourned.

(Wher eupon, the Informational Hearing/

U. S. Departnent of Energy Scoping Meeting

was adjourned at 9:18 p.m)

--000- -
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