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REQUEST FOR AGENCY COMMENTS ON THE FINAL STAFF ASSESSMENT FOR
THE LOS ESTEROS CRITICAL ENERGY FACILITY PHASE 2 (03-AFC-2)

The enclosed CD version of the Final Staff Assessment (FSA) contains the California
Energy Commission staff's independent environmental and engineering evaluation of
the Los Esteros Critical Energy Facility (LECEF) Phase 2, application for conversion of
the current simple-cycle operation license to combined-cycle. If a paper copy of the FSA
is required, please request one through the contact information provided betow. The
FSA recommends conditions that would allow the Energy Commission to license the
project. The staff concludes that the site must be rezoned to allow the simple-cycle
power plant to be upgraded with no unmitigated impacts to the environment, public
health or the transmission system,

The Los Esteros Critical Energy Facility was originally licensed on July 2, 2002 under
emergency energy development provisions which required additional licensing action
within three years of that date. LECEF began commercial operations in March of 2003.

On December 30, 2003, Calpine Corporation, doing business as Los Esteros Critical
Energy Facility, LLC, filed an Application for Certification (AFC), for its now-operating
LECEF with the Energy Commission seeking approval of two actions: Phase 1 seeks
the recertification of the existing license to operate a 180 megawatt (MW) natural gas-
fired, simple-cycle electric generating facility, LECEF, at 800 Thomas Foon Chew Way,
in San Jose, California; and Phase 2, seeks a license to convert the LECEF to
combined-cycle operation, adding 140 MW of electrical output for a total of 320 MW.
The Energy Commission approved Phase 1 of the proposed project on March 16, 2005.
This FSA is the Energy Commission staff's independent analysis of the LECEF, Phase
2 application.

A Prehearing Conference on the technical areas contained in the FSA for Phase 2 will
be scheduled by the Commission in the near future. A notice for this event will be
posted to the project’s internet site at the address below at least 10 days prior to the
Conference. All parties and the public will have the opportunity to provide comments on
the FSA during the Prehearing Conference and at future Commission hearings.
Agencies and members of the public are encouraged to participate.

If you have questions or would like additional information on how to participate in the
Energy Commission's review of the project, please contact Bob Eller, acting Energy
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Commission Project Manager, at (916) 651-8851, or by e-mail at
beller@energy.state.ca.us The FSA, information on the status of the project, copies of
notices, and other relevant documents are available on the Energy Commission’s
Internet web site at: http://www.energy.ca.gov/sitingcases/losesteros? .

Sincerely,

Qe

Roger E. Johnson
Siting and Compliance Office Manager
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