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Dear Mr. Boyd: RECDI

This letter responds to your testimony before the Water Board on May 10, 2006, in connection
with the reissuance of the NPDES Permit for the Potrero Power Plant in San Francisco. In
particular, you expressed concerns with regard to a proposed power plant in southeastern San
Francisco, to be developed by the San Francisco Public Utility Commission (PUC) on the former
Western Pacific Property, which is owned by the Port of San Francisco. The Property has an area
of approximately 26 acres, out of which the San Francisco Municipal Railway (MUNI) is leasing
the western 13 acres for its light rail maintenance yard together with an additional 4 acres, which
1t has sub-leased to the PUC for the power plant in question, also known as the San Francisco
Electric Reliability Project (SFERP). The California Energy Commission (CEC) 1s currently
holding hearings on the SFERP as part of its power plant licensing process. Below I've
summarized your comments/questions as we understand them and our responses.

1. Question: Were construction activities on the MUNI parcel done without an NPDES
permit for stormwater discharges from construction sites?

Response: No, MUNI obtained appropriate NPDES permit coverage prior to construction
activities on this parcel. Water Board staff inspected this parcel on November 7, 2005.
Staff was accompanied on the inspection by several MUNI project staff and several
representatives of the contractors on the parcel. During the inspection, and with the
assistance of a Port of San Francisco staffer who had recently completed revised storm
drain maps for the area, it was determined that a large portion of the parcel drains to the
City's combined storm and sanitary sewer system, which receives treatment prior to
discharge to the Bay. Because the combined sewer is covered under its own NPDES
discharge permit, the portion of the parcel that drains to the combined sewer system is not
required to be covered under the Statewide NPDES construction stormwater permuit.
However, staff did discuss with MUNI staff the need to ensure that discharges of earth
and construction-related materials to the combined sewer are minimized. ‘

A portion of the parcel larger than one acre was determined to drain to San Francisco Bay

or to storm drains leading directly to the Bay. That area, located on the northeastern side
of the parcel, was being used for vehicle parking and stockpile storage during the
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inspection. Most of the stockpiles there were covered, and staff discussed with MUNI
staff the need to implement appropriate erosion and sediment controls, as well as site
management controls, for construction activities in that area. Staff also observed that the
area required coverage under the Statewide NPDES construction stormwater permit.
MUNI filed a Notice of Intent for coverage under that permiit, effective November 28,
2005, with WDID No. 2 38 C 338041. Given the size of the parcel and the apparently
effective implementation of controls at the time, staff has not re-inspected the parcel since
then.

Comment: Contaminated soil at the MUNI parcel was improperly handled during recent
construction activities, with attendant risk to public health.

Response: The photos cited in your testimony show construction activities on the MUNI
parcel (including soil piles) but provide no evidence of improper handling of
contaminated soil. MUNTI 1s subject to a Board-approved Risk Management Plan and Site
Management Plan to address contamination at this parcel, and those plans specifically
address proper management of contaminated soils during construction activities.
Construction activities at the MUNI parcel include grading and excavation for utilities
and foundation structures. Excavated soil is sampled and characterized for either disposal
at an appropriate facility or reuse as backfill, and any stockpiled soil is covered. MUNI
has an environmental compliance manager on site during construction hours to ensure
that contractors are following the requirements of the existing Risk Management and Site
Management Plan.

Comment: The City should perform cleanup at the SFERP site before the CEC issues its
power plant license. The Water Board should ask CEC to delay its SFERP licensing
process pending Water Board review and approval of the City’s site investigation report
and cleanup plan for the SFERP parcel. Alternatively, the Water Board should make its
staff available at the CEC licensing hearings to discuss the Water Board’s site cleanup
process.

Response: We are coordinating closely with CEC staff on site cleanup issues at the
SFERP site. Stephen Hill of my staff attended a recent CEC licensing panel hearing to
describe the Water Board’s site cleanup process with respect to the SFERP parcel. We
will of course defer to the CEC on its process for issuing a power plant license for the
SFERP, including any conditions. We will further coordinate with CEC staff in checking
compliance with any cleanup-related conditions. We have requested the City to submit
appropriate documents for the SFERP site (site investigation, risk assessment, and
remediation/risk management plan). We will provide opportunity for review and
comment by other agencies and the public prior to our approval of those documents.



If you have any questions, please contact Anders Lundgren at (510) 622 - 2385 or via e-mail at
alundgren@waterboards.ca.gov.

Sincerely,

r”fi/((/’ ¥ Jﬁ r&— ~~~~~~

ruce H. Wdl 4
Executive Officer

cc: Mor. Stanley DeSouza
City and County of San Francisco
Dept. of Public Works
1680 Mission Street, 1st Floor
San Francisco, CA 94103-2414

\y@hard Ratliff

California Energy Commission
1516 Ninth Street
Sacramento, CA 95814

Mr. Randall Smith

San Francisco Public Utilities Commission
1155 Market 4th Floor

San Francisco, CA 94103



BEFORE THE ENERGY RESOURCES CONSERVATION AND DEVELOPMENT COMMISSION OF THE
STATE OF CALIFORNIA

APPLICATION FOR CERTIFICATION
For THE SAN FRANCISCO ELECTRIC
RELIABILITY PROJECT

DOCKET UNIT

Instructions: Send an original signed
document plus 12 copies or an
electronic copy plus one original paper
copy to the address below:

CALIFORNIA ENERGY COMMISSION
Attn: Docket No. 04-AFC-01
DOCKET UNIT, MS-4

1516 Ninth Street

Sacramento, CA 95814-5512

Also send a printed or electronic copy of
all documents to each of the following.

APPLICANT

Barbara Hale, Power Policy Manager
San Francisco Public Utilities
Commission

1155 Market Street, 4" Floor

San Francisco, CA 94102
BHale@sfwater.org

Applicant Project Manager
Karen Kubick

SF Public Utilities Commission
1155 Market St., 8th Floor
San Francisco, CA 94103
kkubick@sfwater.org
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APPLICANT'S CONSULTANTS

Steve De Young

De Young Environmental Consulting
4155 Arbolado Drive

Walnut Creek, CA 94598
steve4155@astound.net

John Carrier

CH2MHIill

2485 Natomas Park Drive, Suite 600
Sacramento, CA 95833-2943
jcarrier@ch2m.com

COUNSEL FOR APPLICANT

Jeanne Sole

San Francisco City Attorney
City Hall, Room 234

1 Dr. Carlton B. Goodlet Place
San Francisco, CA 94102-4682
Jeanne.sole@sfgov.org

INTERESTED AGENCIES

Emilio Varanini lll

Special Counsel
California Power Authority
717 K Street, Suite 217
Sacramento, CA 95814
drp.gene@spcglobal.net

Electricity Oversight Board
770 L Street, Suite 1250
Sacramento, CA 95814



Donna Jordan

CA Independent System Operator
151 Blue Ravine Road

Folsom, CA 95630
djordan@caiso.com

Dept. of Water Resources

SERS

Dave Alexander

3301 El Camino Avenue, Ste. 120
Sacramento, CA 95821-9001

INTERVENORS

* Jeffrey S. Russell

VP West Region Operations
Mirant California, LLC

P.O. Box 192

Pittsburg, California 94565
Jeffrey.russell@mirant.com

* Mark Osterholt

Mirant California, LLC

P.O. Box 192

Pittsburg, California 94565
mark.osterholt@mirant.com

Michael J. Carroll

Latham & Watkins LLP

650 Town Center Drive, Suite 2000
Costa Mesa, CA 92626
michael.carroll@Iw.com

Potrero Boosters Neighborhod
Association

Dogpatch Neighborhood Association
Joseph Boss

934 Minnesota Street

San Francisco, CA 94107
joeboss@joeboss.com

San Francisco Community Power
c/o Steven Moss

2325 Third Street # 344

San Francisco, CA 94107
steven@sfpower.org

Californians for Renewable Energy, Inc.

(CARE)

Michael E. Boyd, President
5439 Soquel Drive

Soquel, California 95073
michaelboyd@sbcglobal.net

Lynne Brown — Member, CARE
Resident, Bayview Hunters Point
24 Harbor Road

San Francisco, California 94124
L brownl1l23@yahoo.com

Robert Sarvey

501 West Grantline Road
Tracy, CA 95376
sarveyBob@aol.com
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Parties DO NOT mail to the following individuals. The Energy Commission Docket Unit
will internally distribute documents filed in this case to the following:

JAMES D. BOYD, Commissioner
Presiding Member
MS-34

JOHN L. GEESMAN, Commissioner
Associate Member
MS-31

Stan Valkosky
Hearing Officer
MS-9

Bill Pfanner
Project Manager
MS-15

Dick Ratliff
Staff Counsel
MS-14

Margret J. Kim
Public Adviser
MS-12



DECLARATION OF SERVICE

|, Raquel Rodriguez, declare that on June 26, 2006, | deposited copies of the attached
RE: Letter from California Regional Water Quality Control Board / Bruce H. Wolfe
to Mr. Michael Boyd. Re: Testimony Before the Water Board on May 10 2006, in the
United States mail at Sacramento, California with first class postage thereon fully
prepaid and addressed to those identified on the Proof of Service list above.
Transmission via electronic mail was consistent with the requirements of California
Code of Regulations, title 20, sections 1209, 1209.5, and 1210. | declare under penalty
of perjury that the foregoing is true and correct.
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