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San Joaquin Valley Air Pollution Control District
2700 M Street, Suite 275
Bakersfield, CA 93301-2373

Re:  Comments on Preliminary Determination of Compliance (PDOC)
Project Number: S1052027 — Pastoria Energy Facility, LL.C (Expansion)
(05-AFC-01)

Dear Mr. Warner,

The California Energy Commission staff would like to commend the District on its timely
and comprehensive PDOC for the Pastoria Energy Facility Expansion Project. Staff has
reviewed the PDOC and has the following comments for your consideration.

Combustor Tuning Emissions - Daily Emissions Compliance

While District PDOC conditions 34 and 35 define and list aliowable combustor tuning
event emissions, condition 34 only exempts combustor tuning emissions from
compliance with condition 31 (normal hourly emission limits). That creates the potential
for non-compliance with the NOx, CO, and VOC daily emission limits specified in PDOC
condition 38 (maximum daily emission limits). We recommend either that condition 34
specify both conditions 31 and 38 in its first sentence, or that a separate condition be
developed to define maximum daily NOx, CO, and VOC emissions for days with
combustor tuning events.

Combustor Tuning Events — Single Event Limitation

It is CEC staff's understanding (CEC data response 33, Attachment AQ-33) that the
applicant has asked for 6 hours per year for combustor tuning, but did not specify that a
maximum of one event would occur each year. If the applicant comments on the event
limitation in PDOC Condition 34, CEC staff would not object if the District modifies the
last sentence in Condition 34 to remove the once per year limitation, as long as the 6
hours per year limitation remains.

Interpollutant Offset Ratio Calculations

The applicant used an older calculation methodology, first performed for the La Paloma
siting case, and the current District-accepted Chemical Mass Balance (CMB) method to
verify the proposed NOx for PM10 interpollutant offset ratio. However, staff is
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concerned that the CMB method interpollutant offset ratio calculation only addresses a
single worst-case event and does not address an average or annual case to determine
the amount of NOx emission reductions that may be needed to offset the PM10
emissions on a regular and long-term basis. Additionally, the CMB method uses both
daily event data (worst-case PM10 event data) and annual or annual average data for
other inputs (regional ammonium nitrate background, other PM10 source contribution,
emission inventory values) to the calculation, which creates an “apples and oranges”
calculation approach.

Staff believes that the offset ratio should be designed to offset all of the emissions as
required under District rules, not to just mitigate emission impacts during a single worst-
case event. Therefore, staff recommends that the District provide a CMB method
calculation based on the annual average input values for all CMB method parameters to
justify that the proposed NOx for PM10 interpollutant offset ratio of 2.22:1 is reasonable
to offset the project’s PM10 emissions on an annual basis.

If you have any questions, please contact Keith Golden of my staff at (916) 653-1643
and/or Will Walters of our consultant staff at (818) 597-3407 (ext. 328). Thank you for
the opportunity to comment on the San Joaquin Valley Energy Center Project
Preliminary Determination of Compliance.

Sincerely,

Iy

PAUL RICHINS
Environmental Protection Office Manager

cc: dockets



BEFORE THE ENERGY RESOURCES CONSERVATION AND DEVELOPMENT COMMISSION
OF THE STATE OF CALIFORNIA

IN THE MATTER OF:

APPLICATION FOR CERTIFICATION FOR THE
PASTORIA ENERGY FACILITY (PEF)

160 MW EXPANSION

BY CALPINE CORPORATION

DOCKET UNIT

Instructions: Send an original signed
document plus 12 copies or an
electronic copy plus one original paper
copy to the address below:

CALIFORNIA ENERGY COMMISSION
DOCKET UNIT, MS-4

Attn: Docket No. 05-AFC-1

1516 Ninth Street

Sacramento, CA 95814-5512
docket@energy.state.ca.us

Also send a printed or electronic copy of
all documents to each of the following:

APPLICANT

Andrew Whittome, Project Mgr.
Pastoria Expansion

Calpine Corporation

4160 Dublin Bivd.

Dublin, CA 94568
awhittome@calpine.com

Rick Thomas, Director
Project Development
Calpine Corporation
4160 Dublin Blvd.
Dublin, CA 94568
rickt@calpine.com

DocKET No. 05-AFC-1
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Rick Tetzloff

Project Engineer

Calpine Corporation

700 NE Multnomah, Suite 870
Portland, OR 97232
rtetzloff@calpine.com

Applicant’s Consultants

Jennifer Scholl

URS Corporation

130 Robin Hill Road, Suite 100
Goleta, CA 93117
jennifer_scholi@urscorp.com

Nancy Matthews

Sierra Research

1801 J Street

Sacramento, CA 95814
nmatthews@sierraresearch.com

Counsel for Applicant:

Gregg Wheatland, Esq.

Ellison, Schneider and Harris, LLP
2015 H Street

Sacramento, CA 95814
glw@eslawfirm.com

INTERVENORS

No Intervenors to date.



INTERESTED AGENCIES Robert J. Kunde
Wheeler Ridge-Maricopa

Thomas Goff, Permit Services Agency Water Storage District

San Joaquin Valley Unified APCD PO Box 9429

2700 M Street Bakersfield, CA 93389-9429
Bakersfield, CA 93301 rikunde@wrmwsd.com

tom.goff@valleyair.org

Donna Jordan

CA Independent System Operator
151 Blue Ravine Road

Folsom, CA 95630
djordan@caiso.com

DECLARATION OF SERVICE

| Evelyn M Johnson _declare that on October 18, 2005, | deposited copies of the
attached Letter to Mr. David Warner, San Joaquin Valley Air Pollution Control
District from Paul Richins, CEC, re: Comments on Preliminary Determination of
Compliance (05-AFC-1) in the United States mail at Sacramento, CA with first class
postage thereon fully prepaid and addressed to those identified on the Proof of Service
list above. Transmission via electronic mail was consistent with the requirements of
California Code of Regulations, title 20, sections 1209, 1209.5, and 1210.

| declare under penalty of perjury that the ;e(going is true and correct.
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FOR YOUR INFORMATION ONLY!

JOSEPH DESMOND, Chairman
Presiding Member
MS-32

JAMES D. BOYD, Commissioner
Associate Member
MS-34

Susan Gefter
Hearing Officer
MS-9

James W. Reede
Project Manager
MS-15

Kerry Willis
Staff Counsel
MS-14

PUBLIC ADVISER

Margret J. Kim

Public Adviser's Office
1516 Ninth Street, MS-12
Sacramento, CA 95814
pao@energy.state.ca.us

Parties DO NOT mail to the following
individuals. The Energy Commission Docket Unit will internally distribute
documents filed in this case to the following:



