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VIA FEDEX 

CALIFORNIA ENERGY COMMISSION 
Attn: Docket No. 06-AFC-4 
1516Ninth Street, MS-4 
Sacramento, California 958 14-55 12 

Re: Vernon Power Plant Proiect: Docket No. 06-AFC-4 

Dear Sirmadam: 

Pursuant to California Code of Regulations, title 20, sections 1209, 1209.5, and 1210, 
enclosed herewith for filing please find Applicant's Status Report #lo. 

Please note that the enclosed submittal was filed today via electronic mail tso your 
attention and to all parties on the CEC's cwrent electronic proof of service list. 

Very yours, 

Paul E. Kihm 
Senior Paralegal 

Enclosure 

cc: 	 CEC 06-AFC-4 Proof of Service List (wlencl.) 
Michael J. Carroll, Esq. (w/encl.) 



Michael J. Carroll 
LATHAM & WATKTNS LLP 
Counsel to the City of Vernon 
650 Town Center Drive, Suite 2000 
Costa Mesa. CA 92626 
(714) 755-8105 

STATE OF CALIFORNIA 
ENERGY RESOURCES 

CONSERVATION AND DEVELOPMENT COMMISSION 

In the Matter of: ) Docket No. 06-AFC-4 
) 

Application for Certification, ) APPLICANT'S STATUS REPORT #I0 
for the VERNON POWER PLANT ) 
by The City of Vernon 1 

) 

Applicant hereby submits its Status Report #10 regarding the Vernon Power Plant (the "VPP") in 
a further effort to address the applicability of South Coast Air Quality Management District Rule 
1309.1 - Priority Reserve to the VPP. This issue was addressed in previous status reports filed 
by the staff and the Applicant. However, staffs most recent Status Report #5 reflects continued 
confusion over the applicability of Rule 1309.1 to the VPP. 

Staff continues to believe that there are provisions in Rule 1309.1 "limiting the eligibility of 
power plant owners to use Priority Reserve emission reduction credits (ERCs) in certain areas of 
the District to an output no greater than native load requirements." This simply is not the case. 
The full text of Rule 1309.1 is attached for reference. The only provision in the rule that 
includes a discussion of native load requirements is paragraph (d)(14), which provides as 
follows: 

(14) The Executive Officer shall not authorize the release of any 
Priority Reserve credits for an In-Dismct EGF [electric generating 
facility], unless the EGF seeking Priority Reserve credits has 
obtained certification from CEC and entered into a long-term 
contract with the Southern California Edison Company, or the San 
Diego Gas and Electric Company, or the State of California to 
provide electricity in Southern California; and complied with all 
other applicable provisions of this rule. However, a municipal- 
owned EGF need not enter into a long-term contract, provided 
















































