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March 7, 2007

Project: Panoche Energy Center (06-AFC-5)

Subject: CEQA comments regarding the proposed 400-megawatt (MW) simple-cycle
power plant to be located at 43642 Panoche Road, Firebaugh

District Reference No: 200700308

Dear Mr. Perkins:

The San Joaquin Valley Unified Air Pollution Control District (District) has reviewed the
project referenced above and offers the following comments:

The California Energy Commission (CEC) has permitting authority over thermal energy
facilities (power plants} that generate 50 MW or more of electricity. As such, the CEC is
the Lead Agency for CEQA purposes. The District's duty as a Responsible Agency is to
evaluate the project and ensure compliance with all applicable Federal, State, and
District Rules and Regulations relating to air quality and to make a Determination of
Compliance (DOC). The CEC will then incorporate all conditions of the DOC within the
final certification of the power plant.

The San Joaquin Valley Air Basin is currently designated as serious non-attainment for
Ozone and non-attainment (no classification) for PM2.5. On October 30, 2006, the US
EPA found that the San Joaquin Valley had attained the PM10 standard. The US EPA
based its determination upon monitoring data demonstrating that the ambient air quality
had met the requirements for attainment. The US EPA’s finding does not change the
District’s classification as a serious PM10 non-attainment to attainment area. However,
re-designation from serious non-attainment to attainment requires additional
documentation and will occur at some future date.
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The District has reviewed Application for Certification (AFC) Section 5.02 — Air Quality
and concludes the project would contribute to the overall decline in air quality due to
emissions generated by the following activities:

Construction Emissions - The project’s construction emissions will exceed the
District's Thresholds of Significance for ozone precursors of 10 tons per year of
reactive organic gases (ROG) and oxides of nitrogen (NOx). These emissions,
however, are temporary in nature and should not have a long-term impact on air
quality.

Operational (permitted source) Emissions — The project will generate emissions that
exceed the District’s Thresholds of Significance of 10 tons per year for ROG and
NOx. As stated above, the CEC incorporates all conditions of the DOC in the final
certification of the power plant. Therefore, the project will comply with all District
rules and will reduce the operational emissions to a level of insignificance (less than
10 tons per year for ROG and NOx).

Area (mobile source) Emissions — The project’'s area emissions will not exceed the
District’'s Thresholds of Significance of 10 tons per year for ROG and NOx.

District staff is available to meet with you and/or the applicant to further discuss the
regulatory requirements that are associated with this project. If you have any questions

or require further information, please call Jessica R. Willis at {5659) 230-5818 and
provide the reference number at the top of this letter.

Sincerely,

David Warner
Director of Permits Services
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CC: James W. Reede, Jr., CEC
File



BEFORE THE ENERGY RESOURCES CONSERVATION AND DEVELOPMENT COMMISSION OF THE
STATE OF CALIFORNIA

APPLICATION FOR CERTIFICATION
For THE PANOCHE ENERGY
CENTER

Docket No. 06-AFC-5
PROOF OF SERVICE
(Revised 12/19/06)

INSTRUCTIONS: All parties shall 1) send an original signed document plus 12
copies OR 2) mail one original signed copy AND e-mail the document to the web
address below, AND 3) all parties shall also send a printed OR electronic copy of
the documents that shall include a proof of service declaration to each of the

individuals on the proof of service:

CALIFORNIA ENERGY COMMISSION

Attn: Docket No. 06-AFC-5
1516 Ninth Street, MS-4
Sacramento, CA 95814-5512
docket@energy.state.ca.us

APPLICANT

Gary R. Chandler

Panoche Energy Center, LLC
P.O. Box 95592

South Jordan, UT 84095-0592

APPLICANT CONSULTANTS

Maggie Fitzgerald, Program Manager
URS

2020 East First Street, Suite 400
Santa Ana, CA 92705

COUNSEL FOR APPLICANT

Allan Thompson

21 “C” Orinda Way, No. 314
Orinda, CA 94563
allanori@comcast.net

Revised 12/19/06

INTERESTED AGENCIES

Larry Tobias

Ca. Independent System Operator
151 Blue Ravine Road

Folsom, CA 95630

L Tobias@caiso.com

Electricity Oversight Board
770 L Street, Suite 1250
Sacramento, CA 95814
esaltmarsh@eob.ca.qov

INTERVENORS

CURE

Gloria D. Smith

Adams Broadwell Joseph & Cardozo
601 Gateway Boulevard, Suite 1000
South San Francisco, CA 94080
gsmith@adamsbroadwell.com




CURE

Marc D. Joseph

Adams Broadwell Joseph & Cardozo
601 Gateway Boulevard, Suite 1000
South San Francisco, CA 94080
mdjoseph@adamsbroadwell.com

ENERGY COMMISSION

JEFFREY D. BYRON
Presiding Member
ibyron@energy.state.ca.us

JAMES D. BOYD
Associate Member
iboyd@energy.state.ca.us

Paul Kramer, Jr.
Hearing Officer
pkramer@enerqy.state.ca.us

James Reede
Project Manager
ireede@energy.state.ca.us

Dick Ratliff
Staff Counsel
dratlif@energy.state.ca.us

Margret J. Kim
Public Adviser
pao@enerqy.state.ca.us

DECLARATION OF SERVICE

I, Angela Hockaday, declare that on March 12, 2007, | deposited copies of the attached
CEQA Comments Regarding the Proposed 400-megawatt (MW) Simple-cycle Power
Plant for the Panoche Energy Center project (06-AFC-5), in the United States mail at
Sacramento, California with first-class postage thereon fully prepaid and addressed to
those identified on the Proof of Service list above.

OR

Transmission via electronic mail was consistent with the requirements of California
Code of Regulations, title 20, sections 1209, 1209.5, and 1210. All electronic copies
were sent to all those identified on the Proof of Service list above.

| declare under penalty of perjury that the foregoing is true and correct.
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