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HAZARDOUS MATERIALS HANDLING
Suppiemental Testimony
Of
Rick Tyler

At the October 10, 2007, Evidentiary Hearing for the Panoche Energy Center {(PEC), the
“Applicant,” Panoche Energy Center, LLC, proposed use of a pipeline route which staff
understood was no longer part of the project description in the AFC. The applicant also
proposed for the first time, during the evidentiary hearing proceedings, that the proposed
ownership of the pipeline would be changed from PG&E to PEC and that the metering station
would no longer be on the project site, as previously analyzed by staff in the FSA, but would
instead be located at the point of connection at the PG&E Gas Trunk Line #2. Staff did not
address ownership in the Final Staff Assessment (FSA) as the proposed PG&E ownership had
already been clearly established in the evidentiary record up to that pointin time. Staff has not
performed an analysis of the relocation of the metering station.

In light of the discussion at the Evidentiary Hearing, Condition of Certification HAZ-10, is
necessary in order to preclude the use of pipeline routes that were not proposed in the AFC for
the project and not analyzed by staff, and to ensure that the pipeline will be designed,
constructed, maintained, and operated in a manner that protects public health and safety, and
complies with all applicable LORS. The AFC stated that PG&E would own the proposed 2,400
foot pipeline from the main PG&E gas transmission line 1o the project site. Staff relied on the
existence of an extensive regulatory program and knowledge of PG&E's policies, expertise,
capability, and experience, t0 ensure compliance with the applicable regulations and provide a
high level of pipeline integrity. At no time prior to the October 10, 2007, Evidentiary Hearing
did the applicant propose to construct, own, or operate the proposed pipeline.

Ownership of a major natural gas pipeline requires a high level of expertise in design,
construction, oversight/testing, maintenance, repair, and control of activity within the pipeline
right-of-way. If the applicant had proposed to construct, own and operate the pipeline in the
AFC, staff would have required a detailed plan that addressed all of the factors described
above. Staff would also require an extensive anaiysis of any new right-of-way and possible
metering station relocation. Staff would need to review a plan and the methods that would be
utilized to ensure pipeline safety and compliance with applicable regulations over the life of the
project. In the absence of such analysis, staff cannot recommend approval of the project
unless PG&E constructs, owns, operates, and maintains the new pipeline. Staff recommends
HAZ-10 which specifies PG&E’s role for the pipeline, as it was described in the AFC.

HAZ-10 The project owner shall enter into one or more agreements with Pacific
Gas and Electric Company (PG&E) requiring PG&E to utilize one of the two
rights-of-way (or routes) along Panoche Road, as identified in the AFC, for the
construction of a pipeline to supply natural gas from PG&E’s main line to a
metering station at the facility. The project owner shall ensure that the agreement
specifies that the pipeline and metering station will be designed, constructed,
owned, cperated, and maintained by PG&E in accordance with Title 49, Code of
Federal Regulations, Part 192. The agreement shall also include all applicable
orders of the California Public Utilities Commission governing the design,
construction, operation, and maintenance of natural gas pipelines and metering
stations, and all applicable conditions of certification related to the construction of
linear facilities.




Verification At least 30 days prior to the start of construction of the natural gas
pipeling, the project owner shall provide to the CPM a copy of the fully executed
agreement(s) between the project owner and PG&E as described above.




BeErFORE THE ENERGY RESOURCES CONSERVATION AND DEVELOPMENT COMMISSION OF THE
STATE OF CALIFORNIA

APPLICATION FOR CERTIFICATION
For THE PANOCHE ENERGY
CENTER

Docket No. 06-AFC-5
PROOF OF SERVICE
{Revised 7/12/07)

INSTRUCTIONS: All parties shall 1) send an original signed document plus 12
coples OR 2) mail one original signed copy AND e-mail the document to the web
address below, AND 3} all parties shall also send a printed OR electronic copy of
the documents that shall include a proof of service declaration to each of the

individuals on the proof of service:

CALIFORNIA ENERGY COMMISSION
Attin: Docket No. 06-AFC-5

1516 Ninth Street, MS-4

Sacramento, CA 95814-5512

docket@energy.state.ca.us

APPLICANT

Gary R. Chandler

Panoche Energy Center, LLC
P.0O. Box 95592

South Jordan, UT 84095-0592

grchandler@gmail.com
APPLICANT CONSULTANTS

Maggie Fitzgerald, Program Manager
URS

2020 East First Street, Suite 400
Santa Ana, CA 92705

Maggie Fitzgerald@urscorp.com

COUNSEL FOR APPLICANT

Allan Thompson

21 “C” Orinda Way, No. 314
Orinda, CA 94563
allanori@comcast.net

INTERESTED AGENCIES

Larry Tobias

Ca. Independent System Operator
151 Blue Ravine Road

Folsom, CA 85630

LTobias@caiso.com

Electricity Oversight Board
770 L Street, Suite 1250
Sacramento, CA 95814

esaltmarsh@eob.ca.gov

*Domingo Morales

Director of Public Works
643 Quince Stroet

Mendota, CA 93640
dmorales@ci.mendota.ca.us

* indicates change




Ben Galiegos ENERGY COMMISSION
Director of Public Works

1575 Eleventh Street JEFFREY D. BYRON
Firebaugh, CA 93622 Presiding Member
Publicworks@ci.girebaugh.ca.us jpyron@enerqy.state.ca.us
INTERVENORS JAMES D. BOYD
Associate Member
CURE jpoyd@energy.state.ca.us
Gloria D. Smith
Adams Broadwell Joseph & Cardozo Paul Kramer, Jr.
601 Gateway Boulevard, Suite 1000 Hearing Officer
South San Francisco, CA 94080 kramer@energy.state.ca.us
gsmith@adamshroadwell.com
James Reede
CURE Project Manager
Marc D. Joseph jreede@enerqy.state.ca.us
Adams Broadwell Joseph & Cardozo
601 Gateway Boulevard, Suite 1000 Deborah Dyer
South San Francisco, CA 84080 Staff Counsel
mdjoseph@adamsbroadweil.com ddyver@enerqy.state.ca.us

Public Advisers Office
pao@enerqgy.state.ca.us

DECLARATION OF SERVICE

I, Terrv Piotrowski, declare that on October 18, 2007, | deposited copies of the attached
Supplemental Testimeny in the United States mail at Sacramento, CA with first-class
postage thereon fully prepaid and addressed to those identified on the Proof of Service
list above.

OR
Transmission via electronic mail was consistent with the requirements of California
Code of Regulations, title 20, sections 1209, 1209.5, and 1210. All electronic copies
were sent to all those identified on the Proof of Service list above,

I declare under penalty of perjury that the foregoing is true and correct.
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Terry Piotrowski e
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