GALATI IBLEK LLP

July 8, 2009

California Energy Commission
Docket Unit

1516 Ninth Street
Sacramento, CA 95814-5512

455 Capitol Mall Suite 350
Sacramento CA 95814

Tel e 916.441.6575

Fax e 916.441.6553

DOCKET
07-AFC-9

DATE  July 08 2009

RECD. July 08 2009

Subject.  CANYON POWER PLANT JULY 2009 STATUS REPORT

DOCKET NO. (07-AFC-9)

Enclosed for filing with the California Energy Commission is the original JULY
2009 STATUS REPORT, for the Canyon Power Plant Docket No.(07-AFC-9).

Sincerely,

Marie Mils

Southern California Office ® 100 North Brand Boulevard © Suite 618 ¢ Glendale CA 91203




Scott A. Galati

Robert Gladden

GALATI & BLEK LLP

455 Capitol Mall, Suite 350
Sacramento, CA 95814
(916) 441-6575

STATE OF CALIFORNIA

Energy Resources
Conservation and Development Commission

In the Matter of: DOCKET NO. 07-AFC-9
Application for Certification for the CANYON POWER PLANT
Canyon Power Plant JULY 2009 STATUS REPORT

The Southern California Public Power Authority (SCPPA) submits this Status Report to
update the Committee on the progress related to the processing of its Canyon Power
Project (CPP) Application for Certification (AFC) in light of the Final Determination of
Compliance (FDOC) issued on June 24, 2009.

SCPPA continues to work towards an expeditious progression through the certification
process. We are currently awaiting the Final Staff Assessment (FSA). SCPPA is
acutely aware of the time constraints and budgetary concerns within all State agencies;
especially the personal and work-load burdens wrought on CEC Staff by the current
furlough requirements. SCPPA would also like to acknowledge Staff's professional
devotion and manner in working through the very few outstanding issues during the
Preliminary Staff Assessment (PSA) Workshop.

We further understand that the Staff is processing several renewable energy projects
which take priority over gas-fired generation. However, we submit that our project is an
integral part of the renewable portfolio of Anaheim’s RPS objectives and is supported by
the findings in the report provided to the CEC by MRW. Accordingly, SCPPA offers the
following points for the Committee to consider in prioritizing and processing our project.

e The CPP will be dedicated to serve Anaheim’s native peak load exclusively as
well as providing backup capability to support Anaheim's RPS objectives.
* Inorder to avoid the problems associated with the SCAQMD Priority Reserve
~ Rule lawsuit, the CPP purchased extremely expensive Emission Reduction
Credits




 The CPP is one of the only projects in the South Coast Air Basin that is able to
move forward

+ Per the PSA workshop, Staff determined that a Geoarcheological Study was the
critical path item requiring completion by June 22, 2009 in order to meet the CEC
projected time schedule for issuing the FSA by end of July 2009. The CPP
responded immediately to this by performing this study and submitted the
preliminary report and results to the CEC on June 22, 2009.

« The CPP will provide Anaheim its required planning reserve margin as well as
local capacity requirement both mandated for all load serving entities by
California Independent System Operator.

» Every month delay in schedule will add $1 million in construction costs

¢ Every month delay in schedule will add $1 — 1.5 million in operating expenses for
replacement energy and capacity cost to Anaheim ratepayers.

» Construction schedule will slip beyond summer 2011, precisely the time Anaheim
needs the facility most

Because of Staff and SCPPA's commitment to resolving the few issues that have
arisen, SCPPA believes that the amount of time necessary to convert the PSA to an
FSA should be much less than many of the projects currently before the Commission.
Recognizing the benefits above, SCPPA requests the Committee help prioritize Staff's
resources and efforts to complete this FSA by July 31, 2009.

Dated: July 8, 2009
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Robert Gladden
Counsel to SCPPA
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DECLARATION OF SERVICE

|, Marie Mills, declare that on July 8, 2009, | served and filed copies of the attached CANYON POWER
PLANT JULY 2009 STATUS REPORT dated July 8, 2009. The original document, filed with the Docket Unit,
is accompanied by a copy of the most recent Proof of Service list, located on the web page for this project
at: [www.energy.ca.gov/sitingcases/canyon/index.html]. The document has been sent to both the other
parties in this proceeding (as shown on the Proof of Service list) and to the Commission’s Docket Unit, in
the following manner:

(Check all that Apply)

FOR SERVICE TO ALL OTHER PARTIES:

__X__ sentelectronically to all email addresses on the Proof of Service list;

X__ by personal delivery or by depositing in the United States mai! at Sacramento, California
with first-class postage thereon fully prepaid and addressed as provided on the
Proof of Service list above fo those addresses NOT marked “email preferred.”

AND
FOR FILING WITH THE ENERGY COMMISSION:

_ X__sending an original paper copy and one electronic copy, mailed and emailed
respectively, to the address below (preferred method);

OR
__depositing in the mail an original and 12 paper copies, as follows:

CALIFORNIA ENERGY COMMISSION
Attn: Docket No. 07-AFC-9
1516 Ninth Street, MS-4
Sacramento, CA 95814-5512
docket@energy.state.ca.us

| declare under penalty of perjury that the foregoing is true and correct.

Lfi (VA

Marie Mills




